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BUSINESS NEWS 


Brussels acts Freshfields set 
to curb high to announce 
levels of noise alliance with 
from machines German firm 


The Earopean Commission is to 
prcvose that 60 types of outdoor 
machinery - ranging from wood* 
cuttu^ maobines to street- 
daaning equiiwnent - carry 
labels on how noisy they are. The 
Commission said 20 per cent of 
the community's SOQoi citizens 
suffer *\maccq)tably” high noise 
levels. Page 2 

S p a nish mbien win deal 

Spanish coahninere' iminnc have 
agr^ to a provisional deal 
vriiich goes some way to meeting 
European Commission dpmantig 
for p^uction cats at state- 
owned pits. Tlie deal fallows a 
month-long pit strike in the 
northern Asturias region. 

Pb^2 

go kMad la Alge r ian m a eeac re 

Ihe Algerian security forces said 
30 villagers were murdered in 
Frenda, about 190 miles south of 
Algiers, raising the death toll to 
94 in the last four days. 

Mofthain I reland talfcs resume 

Ihe British and Irish govern- 
ments are eiqiected to allow the 
Ulster Democratic party to 
remain in the bele^uered North- 
ern Ireland talks, ftge 7 

Pope euHs lor reeoneiBatlon 

Po]^ John Paul n celebrated an 
histcaic mass In Havana’s Revo- 
Intioh Square on the lest day of 
his viat.to Cuba yeikerday. The 
Pope urged the crowd of 200,000, 
which incbided President Fidel 
C^tro, to embrace “a culture of 
love andlifo” above ccmqietiiig 
ideologies. Page 6 

ImmI move* on cemNMts 

la^’s Orthodox and progressive 
Jews agreed ttiat converts to 
Judaism could be registered as 
Jenvs intbi^idep^ papers. But 
tbe recc^nilion of ccmversions 
carried oirt by the liberal Reform 
anri Conservative movements is 
expected to be rejected by the 
Orthodox Chief R^binale. Page 
3; Editorial Oomm«it,,P^ 15 

Setback for Miacco HUgants 

Lawyers acting for 43 lung cancer 
victhns suing UK dgaiette mak- 
ers Imperial Tobacco and Gal- 
laher could be forced to withdraw 
from tbe case after a move by tbe 
companies to make them liable 
for the CQ^ of the action. 

Page? 

nwieh Alps giMo held 

Daniel Forte, who guided a hike 
in the French Alps in which nine 
ffhiiditwi died in an avalanche, 
has been taken into custody, 
pending an investigation into 
whether there was criminal 
wrongdolDg in the deaths. 

Curepo ■fide lottery plan 

Lotted companies may launcdi a 
Europe-wide game, with Jackpots 
as as $114 ixl (£70m). Tbe 
game, which could start after the 
introdxiction of a sin^ European 
cuiraicy next year, would be 
overseen by the Emiopean Assod- 
ation of State Lotteries. 

SbklBod In tompl* attack 

Six people were killed and 20 
ioJured in a suicide btnnb attack 
in the tezQple town of Kandy. 70 
miles west of the Sri Lankan cap- 
ita] Cokxnbo. 

Smog throat.in Indonetli . 

A prolongod drooght has Qurked 
blazes in in East Eahmantan, 
Tnannftgia The files have 
reimwed fears of tbe thidt smog 
that plagued parts of south-east 
Asia last year. 

Mom chortly loBo.liMnichod 

A charity logo in memory 
Diana,. Princess of Wales, was 
laimrfiad after winning tiie ' 
vprbval of.her sons, Princes Wil- 
Ikim and Baxry. Tlie new design 
Seoturee Diana’s si^iature above 

tha napiA nf - fha mgpinrial ftmd 

set . 1 ^ after her death: 
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Asia’s crisis 

Counting the 
social costs 

Personal view. Page 14 



Italian business 

Succession problems 
of family companies 

Page 15 



Air travel 


The risk of sickness 
from cabin air 

Business travel. Page 12 
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Freshfields, the UR-based 
intemationai law firm, will today 
announce an aiUaiv-o with the 
Gennan firm Deringer Tessin 
Hemnann & Sedemund, sig nal- 
ling the start of a restructuring 
of Europe's legal services sector. 
Page 16 and Lex 

Oe mpfa s, the French smartcard 
group, is planning its stock- 
market debut through an initial 
public offering on the Nasdaq 
exchange and pnhaps a Euro- 
pean market this year. Page 19 

Herrin Lynch has raided two 
European rivals for a team of 
senior ex^uti^’es to lead a 
greatly expanded Frankfurt 
investment bsmking operation, 
vfoich will become its largest cor- 
porate advisory presence in conti- 
nental Europe'. Pi^ 17 

Pelanrf has shortlisted haniring 
groups in a tender to advise on 
the this autumn of T^eko- 
munikaoJa Polska SA in one ri 
central Europe's largest public 
offerings. Page 19 

^ve a suiprise gchahead to 
privatisation this year of Banca 
Nadonale del Lavoro (BNL), now 
in the process of meridng with 
Banco di Napoli. Page 19 

the information systems and 
services compamy, has put back 
its initial public offering after 
deciding &at maiket conditions 
were not statable. Analysts esti- 
mate it would be valued at more 
than £2bn ($3.2bn). Page 17 

Po u goot-CHrogi^ thefrtmeb 
motor vehicles group, aiima to be 
building three out ctf four of its 
vehicles on new platforms by 
2002, said its president. Jean- 
Martin Folz. Page 19 

Raythedn, US defence 
dectranics group, said It would 
eliminate more than 12.000 jobs 
to cut costs in the aftermath of 
its $9.^n^acquisition of the 
Hu^es.^enceJMismess from 
GeneralIifotors.'P^ 17 

Japan's *Mg Bang* financial 
den^ulation zoay be slowed by 
Asia's economic turmoil, said 
Okibaru Yasuoka, chainnan of 
the “floandal stabilisation" com- 
mittee of the nihng Libanal Dem- 
ocratic party. Page 16 

Xerox saw its shares rise 5 per 
cent on signs that its r^ance on 

trartitinnal analogue ^wtnftnpiers 

was bdi^ replaced more quickly 
thm expected by new digital 
products. Page 19 

Hong Kong announced a big 
increase in its compensation fimd 
for investors and tried to ease 
foms that last week’s collapse of 
C A Pacific Securities was a sign 
wider problems in the stock- 
toot±ig sector. Page 16; Social 
cost of crisis. Page 14 

Throe In te r na tional banks were 
lodced in n^otiatioDS to buy the 
\ businewes arPe^^rine, the 
; fai led Hong Kong investment 
, b ank, as provisional liquidators 
sought to conclude a deal ahead 
of the lunar new year this week. 
Page 19 

FmHip debt, issued by troubled 
states such as North Korea and 
Ci^ has almost doubled in 
jiricB over the past year in $pite 
of the gcmeral market foD-oat 
from the Asian crisis. Page 17 

J,P. Moivaih US investment 
bank, is n^iotiatli^ the acquisi- 
tion of up to 20 per cent of Grnpo 
Serfi^ third-largest financial 
group in Mexico. Page 19 

Japan's vice-miziista’ of finance 
to mteraationa] affairs, Eisuke 
Sakalobara. said Japan and the 
Internationa] Monetae Fund 
would move this week to tackle 
the crisis in Indonesia. 

Pages 


Counter-attack as allegations of affair still swirl around White House 


Clinton allies 
close ranks 
to defend 
their leader 


By Gerard BMcer in Washington 

President BUI Clinton's allies 
staged an Impassioned defence of 
their leader yesterday as allega- 
tions continued to swirl around 
the White House of an affair 
between the president and a 
former member of his staff. 

For the first time since tbe 
crisis broke last week, a phalanx 
of senior White House officials 
firmly denied the reports of an 
improper relationship between 
Mr Clinton and Monica Lewin- 
sky. They attacked the cr iminal 
investigation into the president’s 
activities as politically motivated 
and without foundation. 

"Tbe President of the United 
States has said clearly, person- 
ally. directly, four times, these 
allegations are false," said .Ann 
Lewis, White House communica- 
tions director. James Carville, Mr 
Clinton’s former cam paign man- 
ager, adde± "He has denied it to 
staff, has denied it to the news 
media, has denied it to the Amer- 
ican people, and denied it to bis 
Cabinet, and denied it to his 


friends." Attacking the integrity 
of Kenneth Starr, the indepen- 
dent counsel investigating the 
case. Mr Carville umned that the 
White House was ready to go on 
tbe offensive. 

"There's goi^ to be a war," he 
said. "The friends of the presi- 
dent are disgusted by these 
of tactics. We're going to fight 
and we're going to fight very 
hard." 

The orchestrated counter- 
attack suggested an urgent If 
belated attempt at damage limita- 
tion by friends of Mr Clinton, 
whose presidency is in jeopardy 
because of the alleged affair. It 
was reported at the weekend that 
Hillary Clinton was taking 
charge of her husband’s defence. 

Two of Mr CUnton’s closest 
former associates returned to the 
White House to respond to the 
call to arms • Mickey Kantor. the 
former commerce secretary, and 
Harold Ickes, the former deputy 
chief of staff. 

The fi^tback by all the presi- 
dent’s men, and women, is likely 
to be weakened by the delicate 




President Clinton rehearses tomorrow’s State of tbe Union address in front of staff at the weekend ap 


legal problems in the case. Mr 
Starr is investigating the allega- 
tion that Mr Clinton lied under 
oath about tbe affair and urged 
Ms Lewinsky to lie in an affida- 
vit. He has subpoenaed docu- 
ments and White House staff 
members in his attempt to prove 
tbe allegations. 

Ms Lewinsky’s lawyer, Wiliiam 
Ginsbui^, spent much of the 
weekend negotiating with Mr 
Starr’s office over an immunity 
deal in which the former White 
House intern - a trainee gaining 
work experience - would escape 
prosecution if she told all she 


knew. She is due to appear before 
a grand Jur>‘ tomorrow. 

Ms Lewinsky was reportedly 
ready to admit she had a sexu^ 
relationship with the president, 
but not to say she was pressured 
Into committing peijury. Mr 
Starr has so far rejected tbe ofi'er. 

Mr Glnsbuig said yesterday she 
was eager to reach a settlemenL 
"We are dying to tell tbe st^." 
he added. Mr Clinton's advisers 
indicated that the president 
would not make any direct 
response to tbe auctions in the 
next fow daj’S. His State of the 
Uniou address, in which be will 


set out his legislative goals for 
the next year, viiill go ahead as 
planned tomorrow, though it will 
be overshadowed by tbe crisis. 

In the first sign of a weakening 
in Mr Clinton's political base, 
Leon Panetta. Ms former chief of 
staff, suggested at the weekend 
that if the aUegations were true, 
it would be better for Mr Clinton 
to step down from office quickly 
rather than subject the country, 
and the Democratic Party, to a 
prolonged process of bloodletting. 

White House in crisis, Page 4 
Observer. Page 15 


US and UK move credit squeeze on Asian exports 
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By Laura SUber in New York 

The likelihood of military action 
by the US and Britain against 
Iraq increased at the weekend as 
president Saddam Hussein con- 
tinued to defy international pres- 
sure over United Nations weap- 
ons ingpectioDS. 

Western diplomats said the US 
and Britain were considering the 
use of force against Iraq, which is 
denying full access to suspected 
weapons sites, after the Iriamic 
holy month of Ramadan ends on 
Friday, although no decision had 
been taken. Military action could 
entail a sustained attack on sus- 
pected sites. 

Official Iraqi newspapers 
accused the chief UN weapons 
inspector, Richard Butler, of fol- 
low^ US orders and trying to 
deflect attention from the sex 
scandal that has engulfed presi- 
dent Bill Clinton in Washington. 

"To keep the media busy with 
something other than his sex 
scandal, the American prudent 
may start a foolish military 
action by attacking Iraq," said 
Babfl. the newspaper owned by 
Bifr Saddam’s son, Od^. 

Mr Clintnn met policy advisers 
on Saturday to considm* possible 
steps to defiise the crisis with 
Iraq. Participants included Made- 
leine Albri^t, the secretary of 
state, WQQam Cohen, the deface 
secretary, Samuel Berger, the 
national security advism*, George 
Tenet, the CIA director, and Bill 
Richardson, the US ambassador 


to the UN. Faced with what Mr 
Richardson tenned a "deeply dis- 
turbing, deeply negative and 
unacceptable" report on a failed 
mission to Bagdad by Mr Butler, 
the prospect of military interven- 
tion appeared to grow. 

The HMS Invincible, a British 
aircraft carrier, sailed into the 
Gulf yesterday, doubling British 
forces in tbe region to about 
2,000. Mr Cohen has already bol- 
stered US forces in the region: 
there are about 300 US aircraft, 
half of them aboard the USS Nim- 
itz and tbe USS George Washing- 
ton. 

Diplomats and politicians dis- 
missed suggestions that the 
administration would wage war 
against Iraq to deflect attention 
from tbe president's personal 
political crisis. 

Even before the White House 
was enveloped by the scandal. US 
and British officials made clear 
that their patience had run out 
with Iraq's attempts to block UN 
inspections. 

Of the five permanent members 
of the UN Security CouncU, the 
US and Britain have repeatedly 
stated that they retain the use of ; 
force as an option if diplomacy 
fails to sway Iraq to comply with I 
UN demands. j 

Russia, China and France, tbe i 
three other permanent Council , 
members, oppose military action 
are for the early lift- 

ing of sanctions Imposed after 
Iraq invaded Kuwait in August 
199ft 


By our Intemationai Staff 

Severe credit shortages are 
hampering the ability of compa- 
nies in Asia to take advantage of 
the region's heavily-depreciated 
currencies by boosting exports to 
Europe and tbe US. 

An export revival driven by 
increased price competitiveness 
following the devaluations was 
seen as one way out of the 
regional financial crisis that has 
hh every Asian economy except 
ewna wTiJ Taiwan. 

But bankers in the region say 
tboi^ exports are growing, the 
rise is well short of expectatioas. 
"Trade volumes from Asia are 
definitely holding np on last 
year, maybe growing slightly. 


but we have certainly not seen 
any dramatic Increase,” said 
Steve Wish at Standard Char- 
tered bank. 

Bankers say the disappointing 
export performance is dne also 
to the fact that many Asian man- 
ufactured goods depend on high 
** and now relatively more 
expensive - import content This 
is reducing the opportunity for 
passing on price cuts. 

In lliailand, exports in Decem- 
ber increa^ by only 7 per cent 
year-on-year in dollar terms, a 
long way short of tbe 30 per cent 
growth Mexico achieved in 1995 
after its currency crisis. 

In Indonesia, which has seen 
its currency decline by more 
than 80 per cent against the US 


dollar in the last six months - 
and which, like Thailand, has 
been forced to tnni to the Inter- 
national Monetary Fund ■* 
exports have actually fallen. 

Export growth has become tbe 
most important indicator of eco- 
nomic health since the regional 
ciureac>' crises emerged fast 
July. The IMF's regional resene 
programmes are based in part on 
the assumption that currency 
depreciations would boost 
exports and help offset a sharp 
fall in domestic spending. 

Analysts cite several reasons 
for the poor performance. 

Continued on Page 16 
Japan and IMF to act. Page 3 
Social cost of crisis. Page 14 
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Brussels inquiry opens pay-TV debate 


T here was a sense of dija vu 
to the announcement on Fri- 
day that the European Com- 
mission had opened a fuh anti- 
trust inquiry into a proposed d^- 
tnl pay-TV alliance between the 
German media groups lUrch and 
Bertelsmann. 

Three years ago Karel Van Miert, 
the European Union's competition 
c(»nmissioner. caused a stir by tak- 
ing the almost unprecedented step 
of blocking a pay-TV joint venture 
between the same paitneis. 

He said the concentration would 
have sewn up the pay teieviston 
market in Germany. But the com- 
panies, and some analysts, warned 
that the comxnissloni^s zeal was 
choking oS an industry before it 
had had a chance to find its feet 
The latest case has not yet 
reached that stage. It will be 
another four months before the 
Co mmis sion pronounces on the 
Ktrch-Bertelsmann deal and ofS- 
cials are busy dedaring that their 
minds are open. Nonetheless, the 
case has strained relations between 
Bonn and Brussels. It has also 


raised questions about the role of 
regulators in the development of 
pay-TV In Europe. 

A critical fear is that if allowed 
to go ahead, the German alliance 
will lead to a situation in Europe of 
three dominant operators - BSkyB, 
Canal Plus and the new group, to 
be called Premiere, each with its 
own centre of gravity. Rather than 
competing, they would con^trate 
on protecting their own backyards. 

‘That is undoubtedly troe," says 
Mark Beilby, a media analyst at 
UBS. "But all history tells us that 
for pay-TV - whether analogue or 
digital - to be a success in any one 
territoiT. it has to be a monopoly.'' 

He argues that a split platform 
confuses consumers and carves up 
the premium rights to fiTma and 
sporting events, inhlbhiQg growth 
of the market Furthermore, at this 
early stage there is unlikely to be 
more than one group of companies 
witii the resources and Inclination 
to develop the pay-TV market 

Certainly in Germany no other 
company has the necessary finan- 
cial and programming resources to 


launch a rival operation. 

More important, argues Mr 
Beilby, is that there should be open 
access to the monopoly company's 
platform, allowing others to air 
their own programming and chan- 
nels. 

The Commission has already 
identified a robust list of competi- 
tion problems associated mth the 
merger. These include the ihct that 

‘For pay-TV to be 
a success it has to 
be a monopoly’ 

Premiere “would achieve a monop- 
oly position*' on the German mar- 
ket. “Kirch has a very big and 
lively portfolio of premium fliwi 
and sports r^ts, as does Bertels- 
mann,” said an official. “They ai«n 
have deep pockets and there are a 
Jot of fears that they will be able to 
exert heavy bargaining power to 
buy up movies in Hollywood, or 
the r^ts to sporting events.” 


Its second big concern is that 
there would not be open access -to 
Prc^ere's platform as the com- 
pany would have total control over 
the tedmical services for pay-TV in 
Germany. Deutsche Telekom 
intends to offer a platfmm for digi- 
tal distribution of programmes 
over its cable network, but this 
adds an extra dimension to the 
cosnpetitlon concerns. 

Telekom owns almost the entire 
German cable network. “At the 
moment cable in Germany doesn’t 
look as If It conld offer competing 
opportunities.” said an offidaL 

In a position paper sent to Brus- 
sels, the German cartel cdSice rec- 
ommends expanding the ownership 
of the technical platform. Yet 
Bertelsmann and Ehoh insist ^bat 
what they are proposing will be 
open - in other words third parties 
will be free to get licences to use 
the necessary decoding technology 
to get their product distributed on 
the digital network. 

Some German media regulators, 
however, are not convinced. Hans 
Hege from the Berlin-Brandecburg 


Media Authority (MABB), which 
allocates slots on Qie lo^ cable 
network, believes the over-beering 
presence of Premiere will effec- 
tively crowd out any would-be 
Ind^endeut operator. 

Other causes for concern are tiie 
companies' powerful presence in 
the German free-TV market CLT- 
Ufa owns RTL, the leading com- 
mercial free-to-air network, and 
has stakes in the smaller advertis- 
ing-funded channels Super RTL, 
RTL2 and VOX. Rirdi controls 
SAT-1, the second largest comme^ 
eial network, while Thomaa Kirch 
- son of the group’s owner - bolds 
the majoriiy of voting dsares tn 
Pro7, the most profitable of Ger- 
many’s commercdal networks. 

thp rfimpanipR say a <Sear itng 
will be drawn between free and 
pay-TV, but the regulators fear 
they win act in conceart in both 

areas to gain TnaTimnm mmmw - 

dal potentiaL 

F.itima Tncker and 
Fk'ederick Studemami 


High hopes for Baltic trade links 


By Anthony Robinson and 
Matej Wpotnik in Riga 

The end of the cold war and 
the potential for a tenfold 
rise in the Baltic region's 
trade over the next decade 
are the forces behind grow- 
ing political and economic 
co-operation across a broad 
swathe of northern Europe. 

A new Swedish study cfr- 
dilating at last week's sum- 
mit of the 11-nation Council 
of Baltic Sea States (CBSS) 
in the Latvian capital Riga 
ai^es that the large gap 
between living standards 
and cost levels between the 
eastern and western parts of 
the Baltic basin offer big 
opportunities for trade, 
investment and rapid eco- 
nomic growth. 


Wage costs in the eastern 
part of the Baltic, for exam- 
ple. are only a tenth of Ger- 
man and Nordic levels 
though educational and cul- 
tural standards are similar. 

The study notes that most 
countries carry on the bulk 
of trade with their neigh- 
bours. This means that the 
most a tt ra cti ve prospects for 
growth lie in the narrowly 
defined “Baltic rim”, where 
more than SOm people live in 
Denmark. Sweden, Finland, 
the three former Soviet Bal- 
tic states and the Baltic 
provinces of Poland, Ger- 
many and Russia. 

The end of the cold war 
allowed these natural trade 
patterns to re-emerge. 
Poland now carries out 
nearly half its foreign trade 


with Germany while 70 per 
cent of Estonia's trade is 
with EU countries. 

The ‘Tim” concept helps to 
leaven the otherwise poten- 
tially overpowering wei^t 
of the two regional ^ants - 
Russia and Germany. The 
Riga summit marked the 
first time the historic rivals 
bad met on Baltic soil since 
the second world war. 

The German Chancellor, 
Helmut Kohl, welcomed the 
new opportunity to co- 
operate with Russia and 
all the other Baltic 
states within the broader 
framework of a European 
Union embarking on eastern 
enlargement. “Such meet- 
ings with Russia have ceased 
to be extra-ordinary events 
and have become part 


of normal business.” he said. 

The decision by the Rus- 
sian prime minister, Victor 
Chernomyr din to attend the 
summit was taken by the 
other Baltic leaders as an 
In^cation of a new and more 
positive Russian attitude 
towards its oe^bours. 

Guntars Rrasts. the Lat- 
vian prime minister, who 
the summit, said the 
talks with the Russian 
leader concentrated on 
co-operation in the energy 
and transport areas and 
combating organised crime. 

Mr Chernomyrdin, the for- 
mer head of Gaaipm m, the 
Russian gas monopoly, was 
particularly interested in pri- 
vate investors' plans for j;an- 
Baltic oQ, gas and electzicity 
links. These would bring 



laivla's Guntars Krasts Qeft) with Chancellor Kohl and the 
Finnish premia', Paavo Zjppoaen (centre) 4P 


Norwegian oil and gas into 
the region and improve 
energy efficiency by extend- 
ing power hnks from Poland 


thwwigh the Rusdan enclave 
of Kaliningrad to the Baltic 
states and Russia itselL 
Editorial oomment. Page 15 


EU’s quiet push against noise 


By Leyla Boidton, 
Environnient Correspondent 

European nfw rials are about 
to make a pitch for cuits on 
noise outdoors on the 
grounds that too much noise 
ran damage health. 

In an opening shot, the 
European Commission is 
expected to propose this 
week that 60 types of out- 
door machinery - ranging 
from wood-cutt^ machines 
to street-cleaning equipment 
- c8iT>’ labels on how noisy 
they are. 

The EU executive in Brus- 
sels has argued that 20 ^ 
cent of the bloc's 500m citi- 
zens. many of them poor 
people in noisy neighbour- 


hoods, suffer from “unac- 
ceptably” high noise levels. 

Noise from aircraft, motor 
vehicles, trains and indus- 
trial machinery already 
been regulated for more tban 
20 years. But although cars 
and lorries are 85 per cent 
quieter in 1970, nfflrials 
believe more comprdhen^ve 
measures are needed. 

They see noise labelling as 
the first step in a strata 
expected to strike a particu- 
larly popular chord with 
north European states such 
as Sweden, Austria, and Ger- 
many. ”We think this is a 
very important matter and 
that it has until now has 
been unda-n^ulated,” said 
one German nffiniai 


But business and some 
countries such as the UK 
could offer resistance to a 
noise strategy If it proved 
too onerous. The UK Engi- 
neering Employers’ Federa- 
tion said, for Instance, that 
companies were unlikely to 
ohject to labelling but only if 
it “set simple parameters for 
noise and did not require 
arithmetic gymnastics to 
determine". 

The Commission's ulti- 
mate aiip is to arm ordinary 
peoide with enough informa- 
tion to kick up a fuss with 
officials in their own coun- 
tries. Rules on noise labels 
could be followed by “noise 
maps” requiring local 
authorities to pinpoint areas 


where noise is loudest. 
These in turn could lead to 
the setting of “noise tar- 
gets''. which would be met 
by limi ts cm sources langizig 
from cars to lawmnowers. 

But although Brussels 
plans to push for aU these 
measures over the longer 
run, its proposals will' not 
cover some of the nolsieBt 
sources of all: people. 

When Brussels first 
broached the idea of a noise 
strategy, the previous UK 
government argued such 
matters were best left to 
local authorities. But the 
new UK administration 
described itself as heiag “in 
listening mode” on the pro- 
posals. 
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By Davfd White hi Madrid 

Spanish coalminers' unions 
agreed at the weekend to a 
provisiQnal deal which goes 
some way to meeting Euro- 
pean Commission demands 
for more drastic production 
cuts at state-owned pits. 

The deaL following violent 
protests and a month-long 
strike in the state-owned 
minpg of the Qorthem Astu- 
rias region, was reached 
early yesterday morning 
afta a three-day round of 
talks with government and 
company officials outside 
Madrid. 

The deal still requires 
approval by wcn'kers’ assem- 
blias today and eventually 
by Brussels in its appraisal 
of Spam's plans for continu- 
ing state support for coal 
weD into the next decade. 

The strike broke out after 
the Commission objected to 
Spain's targets for the 
nationalised mines. These 
targets foresaw a cat in 
annual output from alffiOSt 
2.4m tonnes to 2.im tonnes 
in but the Commission 
suggested l.5m tonnes 
instead. 

Jobs sd the state company 
Hunosa and its smalla sis- 
ter unit Minas de Figaredo 
have already been cut from 
18.500 to 9,500 since the start 
of the decade. Under the new 
deal they are to fall to 6,500 
at the end of 2001. compared 
with 7.000 foreseen in the 
OTiginal unioD-government 
j»ct agreed last May. 

In addition to 3,400 early 
retirements already envis- 
agred, the new deal involves 


500 vdJuntaty Tedondancias . 
is non-prodi^eh job;?.^.;^ 
known in miners’ parlahck 
as the ”caix>9t mine”. 

But the government is 
stiridng to its earlia pledge 
to offset the cuts with mote 
than 1,000 new hirings, 
mostly in mining activities. 

Unions agreed to the deal 
only after the government 
gave way on early retire- 
ment terms, whidi ere well 
above those avafiable in the. 
private sector. Mln^ retir- 
ing at 52 - and in many 
cases earlia, depending on 
years of settee *- will be 
entitled to full pay, up to a 
ceiling of Pta400,000 (12.600) 
a month. 'Ihe deal also cov- 
ers wage inoreases over the 
next four years. 

Jos^ Piqu& industry min- 
ista, said the state mines’ 
share of total Spanish coal 
output would fail to 10-12 per 
cent, compared with 14 per 
cant at present. 

■ Spain posted record tour- 
ism figur^ in 1997 and is set 
to consolidate Its position as 
a leading powa In the indus- 
try with improved figures 
this yea. writes Tom Burns 
In Madrid. 

Ranked belilnd the US and 
France in terms of tourism 
volxune, Spain received 
64Am visitors last yea. 6.4 
per cent up on 1996. Of these 
43.4m were classified as tour- 
ists, an increase of 7.1 per 
cent 

Jose Manuel Ferndndez 
NorzueUa, secretary of state 
for trade and tourism, said 
1998 would set a new high. 
He forecast growth of 2-4 per 
cent 
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IMF concession 





* Wiailimd Ihii [ flfa -nptirtWflT grind hava- 

agreed to '’adap^ fbefctmditic^ 

i B lyrna tinnaT haflnnt ftn i d fnTlnwing a fOUnd (rf meetings 
in Waahh%hmbetweai the Fund and the finance . 
Tnirria tap Tflrrip WTtmriamahgammda. . 

Bdr Ta^ had hea aski^ tor a rdaztog (d tte 
country's budgetary surplus target and some ea f tog of 
inteast rates to restore fhe healtii of the prtv^ 

sector. 

"The macroeconozmc fr^wenk of the programme will 
be adapted to the nmnoT pig enyironment, to take 

into account the more nqdd external adJustineat that Is 
unda way and to incoipoxate the Impact of the changed 
economic outlook on budgetary revenues,” said Michel 
Camdessus* the TMF-Tn g mp g in g director. ^ added that 
Thai authmities had made "impressive progress” in 
inplementing refixms. Ted Bardadee, Bangkok 

■ INDIAN ELECTION 


Coi^ess tvoos Moslem votes 

India’s Congress party has "lada a pitch to recapture lost 
votes amnng the Country's llQm Moslem minority, 
apning<gir> g ”unreservedly”'in its election manifesto for 
foiling to prevent the 1992 destruction of a mosque at 
AyOdhya by Hindu zealots. 

It underscored the appeal by denying an election 
nomination to P.V. Narasimha Rao, former party 
president who was- Congress prime minister at the time. 
More 2JXX) people died in riots following destruction 
of the mosq u**. which Hlndn militants claim was bust on 
one of Hinduism’s holiest sites. 

TTie Ufa parly “ticket” to Mr Rao.looks to have 

ended a iifoiong political career for the T7-yearold, who 
resigned as part y president in September 1996 after 
>Mw>tning entan0ed in three sQiarate comiption cases. 

fViMg TPie a ai»n promised to advance economic reforms 
and Zlberalisation'lattDched in 1991 by Mr Rao. It promised 
to open up the statedondnated insarance sector, 
liheraiiBft remami&g licensed sectors of industry, 
encourage bigger flows of foreign inve stment and said it 
would grant full autonomy to the Reserve Bank of India, 
the central bank: ' Mark Nicholson. New Delhi 

EUROPEAN TRADE 


Swiss deal on Alpine trucks 

SwiOaland’s five year-old effort to finalise a trade accord 
with the European Union has taken a big step forward 
with an agreement on the lev^ of tolls t^t Switzerland 
ean OH BU tTUCkS throu gh the SwlsS Alps. 

On Friday. Neil rrtniwrv, the EU transport minister, 
and Moritx Leuenberga. tire Swiss transport mlnista, 
agreed on an average charge of Beu200. or at least SFi325 
9220), for 40-tonne trucks crossizig the Swiss Alps. At 
present Switzaland bans 40-tonne trucks and this has led 
to up to 7 - 6 "* vehfa^es a yea being diverted through 
France’s heavily congested Mont Blanc tunnel and 
Austria’s Brenner pass. 

Switrerland rejected membership of the European 
Tgmn nmir Area tu 1992. Howeva. afisT nealy six years of 
recession it has-become increasingly desperate to sign a 
trade accord with the EU. its mgjcr tradhigpartna. 

Under the new agreement, which must be agreed by 
European tnua£q;>ort uunisters in March, Switzerland will 
start aUowing 200J100 40-tonne trucks a yea to transit 
Switzerland iai20QZ, to a phased introduction of a 
replacement for the 1991 Swiss/EU transport accord iriiich 
expires in 2005. WlUiam Ball, Zurich 

VENEZUELA ECXJNOMY 


Interest rates raised again 

Venezuela's central T»nk has increased interest rates for 
the second time this month, in an attempt to drain 
monetary liquidity and halt capital The bank on 
Friday fi^ the mterast rate m the short-term 
certificates of deposit it offers commercial banks at an 
average 27.7 pa cent, some six percentage points above 
Thursday's average rate. 

It was Che first time the central bank bad fixed interest 
rates on CDs. PreviousTy commercial b anks bid on the 
interest rote for a fixed amount of CDs. 

The central bank also increased the discoimt rate, at 
which it lends money to commercial bawirg against 
government papa, from 45 to 60 pa cent 

Antonio Casas Gonzftlez. the central bank president 
said the measures would reduce Inflationary pressure by 
encouraging savings aprt reducing spending. 

Investors remained sceptical about the government's 
efforts to balance its budget The price of Venezuela's 
crude oil basket feU to S3.35 pa barrel below the S15B 
budgeted for this yea. hei^itening the probability of a 
revenue shortfall that could reach between $1.2ba and 
S2bu. RcnfmondColiti, Caracas 
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‘Dirty war’ officer dismissed 

The former Argentine navy captain, Alfredo Astiz, has 
been stripped of his rank and pension after defending the 
19764(3 military government's ”dirty war” against its 
opponents, in whidi thousands of Argentines died. 

Mr Astiz, who infiltrated hmnan ri^ts groups and 
handed their members ova to government death squads, 
provoked outrage eaha this month with a long iru ^gino 
interview in which be appeared to glory in his actions. He 
said be was *Hechnical]y the best prepared man in the 
country to kill a politician or a journalist” and said 
service colleagues approached him “every day” to lead a 
new i 4 >rising. 

President Calos Moiem issued a decree reducing Mr 
Astiz to dvilian status for “damaging the navy's 
prestige.” Een Warn, Buenos Aires 
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NEWS: INTERNATIONAL 


Shipping lines 
look for gains 
in Asia storms 


By Charles Batch elor 
and Jonathan Ford 

The turmoil affecting many 
south-east Asian countries 
and the decline in their cur- 
rencies have presented the 
woiid's shipping lines with 
an opportimity and a prob- 
lem. 

The opportunity is to 
increase the chronically low 
rates on sailings between the 
Far East and Europe and 
between the Far East and 
North America. 

The problem is that the 
imbalance between the vol- 
umes of cargo being shipped 
to the Far East and the vol- 
umes shipped back seems set 
to worsen as Ebiropean 
North American companies 
source more of their prod- 
ucts in the Far East. 

In the container shipping 
market, rates have long been 
depressed by overcapacity, 
llils bas meant that despite 
strong demand on routes 
between Europe and Asia, 
rates remained stubbornly 
low. 

“Ships have beeti full for 
the pak &w years, " said a 
senior executive of the Dan- 
Bfoersk Line. "In most 
other Industries rates would 
have gone up but everyone 
has adcgited a wait and see 
attitude.” 

In recent months, how- 
ever, the container lines say 
they have seen an improve- 
ment, driven by a combina- 
tion of the strength of 
demand in Europe and 
North America and the 
sharp falls In many Far Eiast- 
ern currencies. Western 
manufacturers are increas- 
ingly sourcing products sudi 
as footwear and textiles in 
the Far East 

Shipping liwfts in the Far 
Eastern Freight Confemice, 
inrlurtiTig .p.& 0 of the UK 
and Maersk. added $100 to 
the price of, a. "box" 
between Asia and Europe on 
January 1. 

On east-bound routes 
between Asia and - North 
America, the Upping lines 
hope to raise prices by 10 per 
cent or.S^aboxon May L 
But brokers such as . the 
Commonwealtb Group doubt 
whether this increase will 


hold because of the number 
of new vessels due for deliv- 
ery. 

The problem for the ship- 
ping lines is that while they, 
are having to leave full con- 
tainers behind on Far East- 
ern quaysides, they cannot 
fill the containers they ship 
the other way. 

Currency turmoil in i^ia 
has reduced demand for 
manufactured goods, though 
these form only a small part 
of containerised shipments. 
Carryings from Europe to 
• Asia are 10-15 per cent lower 
than a year ago, said Tim 
Harris, chief executive of 
P & O NedQoyd. 

Shipowners attribute the 
relatively modest level of 
decline to the fact that while 
Indonesia, Malaysia and 
ITiailand have been hit bard, 
with the exception of South 
Korea the larger economies 
have been relatively 
unscathed. 

“The ‘tiger economies’ ere 
tiny on the container front,” 
said Ole Slcmr, an analyst 3t 
NatWest Securities. 

Container- ships move 
higher-value products but 
coal, ores and grains are 
mov^ in dry bulk carriers. 
Rates in most of the bulk 
market have, been failing — 
from an average $9JX)0 a day 
in 1996 to $7,000 now - and 
are forecast tp drop.furthw. 

The only bri^t spot is for 
larger vessels.,:.of 60,000 dwt 
and more. A- steady rate of 
scrapping and-a taiUng off of 
new deliveries have meant 
that rates have held steady 
around $14,000-$15.00Q day 
day during 1997, accmtUng to 
P&O. ,, . 

But not everyone in the 
industry takes a positive 
view. Clarksou;; a leading UK 
broker, warned recently that 
the Aslan troubles could 
lead to a shaip fall in,-dry 
bulk rates. . ' i 

Meanwhile, d>n the. con- 
tainer side thesHowe Robin- 
son index, an ieoportant Indi- 
cator of the health of the 
industry, sbowsta continuing 
faU in overaU container 
rates. While the final- pub 
coma of the Fan Easb.t3:i5K 
remains unclear, i many 
remain sceptical of the ship- 
ping lines' optimism. 


Accord seeks to 
head off split 
on who is a Jew 


By Judy DeirgMsy 
in Jerusaleni 

Israel’s Orthodox and 
progressive Jews yesterday 
sought to head off a split 
between Israel and the dias- 
pora after they ^reed that 
converts to Judaism ccnild be 
registered as Jews In their 
identity papers. 

But the most crucial issue 
- recognitiDn of convetsions 
carried out by the liberal 
Reform and ConseiVative 
movements ~ is expected to 
be rejected by the Orthodox 
Chief Rabbinate. 

If so, the Ultra-Orthodox 
parties In the governing 
coalition of Beojamin Netan- 
yahu, the ^rime minister, 
will try. to give Orthodox 
conversions exclusive legal 
status, a move that , would 
tear apart Israel and the 
diaspora. Rrimrm and Con- 
servative conversions are 
recc^nlsed outside IsxaeL 

The Chief Rabbinate, 
afraid of having its rehgious 
authority challenged, will 
today , meet to consdder the 
couvetsiqn propasals drawn 
up by; a commlssloa led by 
Yaakov weaman, the finance 
minister. But leaders of the 
Reibnn movmnent there 
was little hoipe the pitposals 
would be acc^rt^. . 

The moet important jiro- 
posai of . the commission 
envisages Reform, Conserva- 
tive and* Orthodox Rabbis 
tc^ether; preparing candi-. 
dates for -Jewish .amve^on 
but the actual coiiveimoa 
wotdt'be'caiiied 'cnit.'by an 
Orthodox RabbL ' . : . 


The compromise would 
give liberal strands (tf-Juda- 
ism in Israel a measure of 
recognition by the Chief 
Rabbinate, which has the 
mtmopoly over the definltimi 
of a Jew in cases of hiriiis, 
marriages, Hpatha and con^ 
versions. In ret u r n for -such 
recognition. Reform Jews 
and Conservatives would 
accept the Haiacha, the Jew- 
ish set of laws interptetieddiy 
the Chief Rabbinate,-~and 
ftego their own convezslb^. 

According to those 
involved in the Neeifran 
commission, yesterday’s 
agreement, inateari of solv- 
ing one of the most contro- 
versial religious problems 
Rinee HsFael's founding, will 
‘^usb it under the caxpet". 
.Alex Lttbotzky, a Knesset 
member, sa id the agreanmt 
was "a fanbnical one tduch 
win hide the real problem?. 

It will allow those .con- 
verted by Reform. Con- 
servative rabbis to be regis- 
tered as Jews in their 
identity papm-s. And 
although the Reform and 
Conservative Rabbis win be 
able to continne thrir con- 
versions, these conversions 
will not be accepted by the 
Chief Rabbinate, eq>ecially 
in cases where a- convoy 
.wants to marry m. IsraeLr'; ■ 

"It mmply. does not sd^ 
the issue- bruise 'it me^' 
.there wiD be. no co-mieratib^ 
at ;8l11 betWe^ the dUTerttS 
Biranas pf- Judaism. Instead,, 
there wlil .be eepaistion, not 
co-existence,”., said Mr 
Lubotzky. ... . . 

Sdiiorial cmiiment FSage 15 
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Japan and IMF to act on Indonesia crisis 


By Sander Thoenes in 
Jakarta and GilGan Tett 
in Tokyo 

Japan and the International 
Monetary.. Fund wj]J move 
this week to tackle the crisis 
in Indonesia, a senior .lapa- 
nese official said yesterday. 

Eisuke- SaJeakibara, vice- 
miidster of finance for inter- 
national affairs, said in 
Tokyo: ‘This week we and 
the IMF will co-operate in 
taking some sort of mea- 
sures." He did not specify 
any action but his comment 
reflects growing alarm in 
Tokyo about Indonesia’s 
financia] crisis - and. in par- 
ticular, Japanese banks' 
loans to the country. 

These are believed to 
account for almost 40 per 
cent of Indonesia’s estimated 
$60bn external corporate 
debt With the rupiah plung- 
ing, there is growing con- 
cern that part of these loans 
pannot be repaid. 

Indonesia's government 
and its biggest lenders are 
examining several proposals 
for rescheduling the corpo- 
rate debts but oOldals are 
wary of following South 
Korea's example of heralding 
a deal before it is signed and 
sealed. 

The government is seri- 
ously considering the cre- 
atlifo of a credit clearing cor- 
poration to encourage 


extensions Tor both 
short-term and medium-term 
debt of up to eight >'ears. 

The sharp fall of the 
rupiah last week has added 
to pressure on the Indone- 
sian got'ernment, the IMF. 
World Bank and lending 
countries to move beyond 
long-term reforms and focus 
on the S30bn-S60bn of private 
debt coming due this year. 

"IT the rupiah hits 20,000.’' 
one source close to the go\'- 
ernment said, “then clearly 
we’re under time pressure. 

All of these investment 
banks are dangling ideas in 
front of the govemmeot, 
mostly self-serving. But the 
government is keen not do 
anything precipitously 
wliich then does not carry 
througb." 

Government officials are 
said to be wary of proposals 
from US investment banks, 
which would profit from pla- 
cing any repackaged debt or 
new bonds and are not 
heavily exposed to Indon- 
esia. They are more open to 
a proposal put forw 2 u:d by 
Ce^ de Koning, the country 
manager of ABN Amro, the 
Dutch bank, to set up a 
credit clearing corporation 
run by the lending banks. 

This would only monitor 
. payments on loans that have 
been rescheduled by the 
individual lenders and bor- 
rowers, which would sift out 
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Sakakibara: Be believes the nipiab is undervalued 


the worst debt. Short-term 
paper held by small lenders 
could be sold at discount to 
dlstres-R funds wbicb would 
then join the corporation. 
The central bank would 
guarantee payments for the 
first four years of up to eight 
years in extensions of pay- 
ments. 

The government is review- 
ing another proposal from 
Morgan Stanley, the US 


investment bank, to pur- 
chase short-lerm paper on 
the secondary market, 
repackage it and sell It 
again. Like the Brady Bonds 
issued by Mexico and backed 
by the US, this would 
require the government to 
take over the debt and issue 
bonds. But President 
Suharto has publicly ruled 
out a government bail-out 
and bankers say that neither 


Japan nor the US is likely to 
win domestic support for 
sharing the risk. 

The Japanese government 
last week sent a delegation 
to Jakarta, and privately 
tried to persuade President 
Suharto to stick by the 
terms of Indonesia’s recent 
IMF agreement. The Minis- 
try of Finance supported this 
by asking Japanese hanks to 
bold discussions about how 
to tackle the debt crisis. Jap- 
anese hanks are also expec- 
ted to discuss a joint roll- 
over of their loans, or even 
the extension of mure sup- 
port if they are offered new 
guarantees by the Indone- 
sian government and the 
IMF. 

Some Japanese officials 
have suggested that Indones- 
ia's debt crisis is less imme- 
diately severe than in Korea, 
where Japanese banks are 
also heavUy exposed. 

The proportion of Japa- 
nese short-term loans in 
Indonesia is thought to be 
lower than in Korea and 
lending to the subsidiaries of 
Japanese companies 
accounts for a large part of 
the loans. In Korea most 
lending was made to local 
Korean banks. 

Further, many Japanese 
banking officials suspect 
that the problem in Indon- 
esia is a political one - and 
are thus reluctant to break 


with the country'. 

Nevertheless, concern 
about Indonesia has surged 
recently, partly because Jap- 
anese banks have also lent 
significant sums to Indone- 
sian companies. Much of this 
has been unhedged against 
currency risk, and is likely 
to turn bad if the rupiah con- 
tinues to plunge. 

Mr Sakakibara, who has 
been dubbed "Mr Yen” in 
the past because of bis 
impact in the foreign 
exchange markets, yesterday 
insisted that the rupiah was 
now underv'alued. It should 
rebound to a level of -t.OOO- 
5.000 to the dollar "at some 
point in the finure'', he said. 


APOLOGY 


Surabaya Agung 

In an article published in the 
FT on January 23, ■‘Hs’perin- 
ilation looms in Indonesia”, 
we stated that Surabaya 
Agung, the leading Indone- 
sian cardboard box manufac- 
turer. had gone into receiv- 
ership. In fact, as w'e now 
accept, Surabaya Agung is 
not in receivership, nor is it 
subject to any form of insol- 
vency process. We are happy 
to set the record straight and 
apologise to Surabaya 
Agung for any inconve- 
nience caused. 
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NEWS: WHITE HOUSE IN CRISIS 


Councils of war to save Cliiiton presideiicy 


C ometh the hour, com- 
eth the spin doctor. 
Never in the relatively 
short history of profeS' 
sional political consultanc>' can 
its pracbtlonors have been given 
a task of such awesome propor 
tions. After a disastrous few 
days, Presideat BUI Clinton and 
some of his most trusted advisers 
this week begin tbe Gght in ear- 
nest to save his presidency. 

They are led by that most sea- 
soned of politico] operators, the 
First Lady. Hillary Clinton, who 
the White House said at the 
weekend had gone into "full tot- 
tie mode". She is understood to 
ha\’e been brtilnd the decision to 
bring in two of the president's 
most trusted former advisers, 
Dklickey Kantor and Harold Ickes, 
who returned to the White House 
this weekend. 

They will be part of the team 
that will mount a campaign to 
con\1nce the American public 
that whatever Mr Clinton has 
done, he does not deser\'e to be 
remo\'ed from office. So far that 
strategy includes a number of 
planned TV appearances by the 
First Lady this week. 


But the task is enormous. Since 
news of the alleged affair 
between Monica Lewinsky and 
Mr Clinton broke last Wednes- 
day, the White House damage 
conlroi operation has been 
extraordinarily lame. Mr Clinton 
bimself has established a reputa- 
tion for being among tbe most 
sure-footed of politicians. His 
team were famous In the 1992 
election campaign and later for 
their strategy of "quick 
response", where every allegation 
and criticism would be swiftly 
and comprehensively rebutted. 

But from the White House for 
most of the last week there has 
been an almost eerie silence. 
Other than tbe president's own 
far from convincing immediate 
responses to tbe claims, there has 
been no other official word. 

The problem appears to have 
been that so far Mr Clinton's law- 
yers have pre\*ailed in an inter- 
nal battle inside the White 
House. They have argued that 
the president and others can say 
nothing of the aliegations of 
improper sexual conduct, perjury 
and obstruction of justice, until 
all available evidence has been 


collected, avaiwinad and sent to 
the investigating team of Ken- 
neth Starr's independent prosecu- 
tor's ofGca 

But most important they have 
had to wait until they know what 
Ms Lewinsky herself will do. Her 
lawyer has been trying to reach 
an agreement with Mr Starr, 
whereby she would offer evi. 
denoe in exchange for immunity. 

[f she falls to reach that agree- 
ment by Tuesday, sbe is sched- 
uled to be indict^ in Washing- 
ton, presumably on charges of 
petjury. At that point, tbe presi- 
dent's task would become sim- 


pier - sln» Ms Lewinsky will in 
effect to standing by him in 
denying tbe auctions. But If. as 
still seems likely, sbe does reach 
a deal, the president's advisers 
have to move quickly to limit the 
damage. 

The president himself will not 
apparently address the subject 
for some time, not even in Tues- 
day's State of the Union address. 
Instead his advisers are trying to 
stop the slide. 

Stome advisers want to go on 
the offensive - deny the 
tions of an affair more forcefully 
and say that tbe accusations 


come from an unstable young 
woman, who. by her Immuni^ 
deal wffl have demonstrated that 
she is unreliable. Ihey want to 
portray her as a delusional Eanta; 
sist who made up talk of the 
affair. 

This is a high-risk strategy. 
The charge that she was unstable 
will sit oddly beside the great 
lengtto to which Vernon Jordan, 
the president’s close friend went 
to get her a job. Be described her 
last week as 'impressive". After 
she left the White House she 
obtained a job as "confidential 
assistant" in the Pentagon - 


HOW CLINTON COULD BE FORCED FROM OFFICE 


President Bill Clinton’s alleged 
afikir with a White House Intern 
would probably not by Itself be 
sufficient to force him from 
office, Gerard Baker writes. The 
iwai" reason his presidency is in 
jeopardy is that, if tme, the 
auction would $ngg»t Hr 
Clinton committed perjury. 

Last weekend, qoestioaed 
under oath by lawyers for Paula 


Jones, wbo is imssing a sexual 
harassment case against Hr 
Clinton, the president is reported 
to have denied having had any 
improper sexual relationship 
with Monica Lewinsky. If that 
was a lie it wooid mean the 
incumbent president of the US 
perjured himself and would 
constitute obvious grounds for 
impeacbinent. 


But impeachment is a messy 
process. Equally damaging may 
be how his behaviour is viewed 
by the American public. Even if 
there was no enthusiasm for 
forcefiil removal by Congress, 
there mi^t be a sense that the 
president had lost his moral 
authority to govern. In tiiai case 
he would probably be prevailed 
on to resign. 


hardly the place to put someone 
of known mental ingtahiiity. 

More importantly, there is 
growii^ concern in tbe White 
House that the preadent will not 
be able ccmvlncingjy to deny tbe 
allegations. Weekend news 
reports were full (tf leaks from 
weQrplaced sources that suggest 
there is evidence of a sexual rela- 
tionship. 

Some suspect that the presi- 
dent's advisers will attempt to 

save their boss's wirfn by some 
Clever verbal gymnastics. 

There have been suggestions 
that Mr Clinton's and his col- 
leagues’ denials of "nothing 
improper" mi^t not necessarily 
be Inconsistent with some of the 
thing g Mr dinton is alleged to 
have done with tbe woman in 
question. At least one of Mr Clin- 
ton's advisers yesterday refused 
repeatedly in public to define tbe 
word "improper", so implying 
this may indeed be part of the 
defence. 

But it seems unlikely that 
attempts at sophistry wOl wo r k . 
Even some of tto president's clos- 
est supporters thiwir it would to 
redefining propriety to suggest 


that If an episode of or^ sex 
ocenrred betw^ the command- 
er-in-chief and a 2l-year-oid 
fwYiflip in or near the Oval Office 
it could, be described as anything 
other than Improper". 

Ultimately the spin doctors 
only hope may be: does any of 
this really matter? 

Though the. critical case 
against Mr Clinton is a legal one 
- that he committed perjury in 
denying any relationship under 
oath - his fate will ultimately be 
<iarifiwti by politicians With tiieir 
eyes bn public opinion, not by 
lawyers, parsing the fine print of 
d^wsitiOns and affidavits. 

Ihat is because for Mr dinton 
to be removed fram office against 
his win, he would dtber have to 
be impeached by Congress or 
forced to resigD under the weight 
of public contempt. 

Either way, the critical ques- 
tion in the coming da^ will be 
how the American public views 
Mr dinton's allied misdemean- 
ours. So far the signs do not look 
voy encouraging for the presi- 
dent 

Gerard Baker 


POLICY PAIRALYSIS 


Steam taken out of 
revitalised agenda 


T here is no such thing 
as fortuitous timing 
for scandals, but the 
allegations now rocking 
Washington could not have 
come at a worse moment for 
Presideat Bill dinton. 

Riding hi^ in the polls, 
confronted with interna- 
tional crises from Iraq to 
Asia, and preparing for his 
most closely watched State 
of tbe Union address In 
years, he has been forced to 
watch tbe crisis paralyse his 
administration. 

This is traditionally the 
busiest time of the year for 
the White House, as staff 
franticaily tr}* to put the fin- 
isbing touch^ to the presi- 
dent's budget and policy pro- 
posals before Congress 
returns from its winter 
recess. 

Fot the first time since the 
demise of Mr Clinton's ambi- 
tious healthcare proposals in 
1993 the administration had 
seemed poised to wrest con- 
trol of the political agenda 
from the Republican-con- 
trolled Congress. 

With a balanced budget 
securL-d .ahead of schedule, 
giving him new fiscnl credi- 
bility, Mr Clinton was re\'i- 
taliscd. in a series of core- 
fully targeted 

announcements over the 
pjLst few w'eeks ho success- 
fully ^ttisonod the image of 
a lamcHluck president limp- 
ing towards retirement, pro- 
posing progranitnes on 
everything from improved 
childcare for working moth- 
ers to enhanced access to 
M»-dirarc. the st.ite-fmiuiced 
he-ilth insurance, for early 
r»'tirees. 

the LnLe.’^tiunai front, 
too. Mr Clinton had been 
ma'.ia*: with renewed assur- 
.nnee 

In c4>r!j'u.*:L-}if;n inth R««bert 
Rubin, treosurji- si-mtar;.-. he 
iia-. i'cii-n civordinating the 
IMF-led .^sian bailout. With 
M.*K{eleine Albright, sccri.-- 
ur.- of state, he has worked 
to o-main n newly ci.»nfrii:i- 


tational Saddam Hussein in 
Iraq, keep the Northern 
Ireland peace talks on track, 
and bring Israelis and Pales- 
tinians back to the negotia- 
ting table. 

But while cabinet mem- 
bers have publicly voiced 
support for Mr Clinton and 
sou^t to give the impres- 
sion of business as usual in 
practice tbe machinery of 
government is on hold 
until It becomes possible 
to assess how serious the 
damage to Mr Clinton is 
likely to be. 

The president’s meetings 
last week with Benjamin 
Netanyahu. Israel's prime 


In practice the 
machinery of 
government is 
on hold until 
the damage to 
Clinton has 
been assessed 


minister, and Yassir Arafat. 
Palestinian leader, illus- 
trated the rapid erosion of 
his influence. Despite Mr 
Clinton's best efforts to 
guide the sides to a compro- 
mise. be found that his 
domestic problems limited 
US leverage with both sides, 
and the two leaders left 
W.'ishington without agree- 
ment. 

Similarly, the White House 
security team spent much of 
the weekend trying to map 
out ii response to renewed 
s.*ibre-rattling by the Iraqis, 
but are now held hustage by 
fears that tough military 
action might be .«een os a 
cynical attempt to deflect 
public attention from tbe 
rlnm(.-stic crisis. 

.Meanwhile, without a 
strong pre.>iideDtial hand to 
guide them there ore fears 


that long expected eongres- 
sional battles on key interna- 
tional issues could now be 
1^ 

Controversial presidential 
initiatives such as keeping 
US troops in Bosnia, trying 
to secure extra funding for 
the IMF and United Nations, 
and a renewed attempt to 
secure fast-track negotiating 
authority for trade agree- 
ments, may founder on an 
increasingly isolationist 
coalition of left- and right- 
wingers. 

Domestically, tbe danu^ 
already done to Mr Clinton 
has been demonstrated by 
tbe deafening silence from 
congressional leaders. 
Despite vigorous attempts by 
the White House to get key 
Democrats to come out in 
support of the president, few 
have proved willing to do 
so. 

Leon Panetta, former 
White House chief of staff, 
has even gone so far as to 
suggest that, to limit the 
trauma for the party, Mr 
Clinton should consider step- 
ping down in favour of A1 
Gore, tbe vice-president. 

Some Republicans like 
Dan Quayle, the former 
vice-president, have labelled 
Mr Clinton's behaviour "dis- 
gusting". But for the most 
part, party leaders have 
adhered to advice from 
Frank Limtz. an influential 
pollster, to stay silent while 
the president i^icts damage 
on himself. 

With White House officials 
saying that Mr Clinton is 
unlikely (o make any fuller 
statement on the scandal for 
n while, and certainly not 
before the State of tbe Union 
address tomorrow, tbe media 
seem certain to maintain 
their focus on the swirl of 
allegations undermining the 
man and his office rather 
than on his neatly crafted 
agenda to recapture public 
faith in govemmenL 

Mark Suzman 



The lead investigalor into the 
shady Whitewater land deal is 
odciaHy designated an 
independent counsel but has 
given the impression over the 
pasts yearsothelng 
determined to find the 
prdsiderU guilty of some 
motfeasance or other. 

A former appeals court 
fudge, he served in the Bush 
administnitidn and has long 
been seen as a prominent 
coriservalive In legal circiBS. 
The special investigatlan was 
eoepanded to include the sex 
scandels ^er approval was 
granted by Janet Rerw, US 
attomey-general 


VICE-PRESIDENCY 


The 24-year4<W fbriiTerW!i^ 
House aide to1mpcvtadfo lSM)»^^: 
said in tapMWJDrtferff-;- 
convwsaUorB'thefahahadapt^ 
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began lidian stW:Ws2l'^Sh^.--’ 
Is also reported & tiavai 
diet she-was told by 
and Vernon JndEui to 
the affialr in a dapbsiddn.foV ' . r > 
JawyerBtorPacdBJonea ■ ' 
ImbTsky took'apiMic 
relations job at the Pentagon: 
aftw viftiite Housa tnideeB;- ' 
expi u ssad coneemthat 
had beconis too dose to Sw i 
OmilOnice.-ShBlitfBS.iii: : 
Vfa ahi ngtoo In the Wate i ga te v ' 
complex • ■ , 
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Gore maintains a low profile 


Few people have a stronger 
interesL in the outcome of 
the scandal swirling around 
Bill Clinton than A1 Gore, 
the man wbo would anto- 
maticaily take over if the 
president were to be forced 
from office. 

But in keeping with hts 
restrained, patrician style. 
Mr Gore has kept a low pro- 
file in recent days, underlia- 
Ing his staunch loyalty to 
the president 

.Almost his only public 
comment has been a terse 
statement that he accepts 
Mr Clinton's deniai of acen- 


sations that he had a sexual 
relationship with Monica 
Lewinsky and then urged 
her to lie about it 
Apart from that, the 
vice-presideDt has done his 
best to give the impression 
of business as usnaL He has 
taken part In Wbite House 
discussions on what mili- 
tary action could be takmi 
against an increasingly 
recalcitrant Iraq. He is also 
reported to have dined at 
the weekend with Richard 
Gephardt, the House minor- 
ity leader, who under nor- 
mal circumstances would 


probably be his main rival 
for the Democratic nomina- 
tiem in the next presidential 
race. 

If Hr Gore takes over 
from Mr Clinton earlier 
than expected, the transi- 
tion could be a relatively 
smooth one. The vice-presi- 
dent has already enjoyed a 
greater share of responsibil- 
ity in goveninieat than any 
previous holder of his Ul- 
deflned office. 

In particular, be has 
played a key role in forma- 
latiag environmental policy, 
relations with Russia and 


streamlining government 
bureaucracy. 

While he shares Mr Clin- 
ton's centrist Democratic 
convictions, Mr Gore is 
thongtat to put more empha- 
sis on green issues and to 
have greater Intellectual 
depth than Uie president. He 
has taken a tough line on 
national security issues 
ranging from Bosnia to Iraq, 
but has worked hard to 
build a relationship with 
Victor Chernomyrdin, the 
Russian premier. 

Bruce Clark 


FEDERAL BUREAU OF INVESTIGATION 


Aggrieved agents prepare a high-tech ambush 


W hen .ngents from 
the Federal 
Bureau Imesti- 
cation turned up .it the Ril:- 
Carltun Huiei. H'-mt t'ne Pen- 
tagon. r-n January 16 and 
inlormed Mona’a Lj‘wm.sky 
ihiJt her .ibout 

aiU'ged spvu.ll hish j:nks 
with the pn*hu!L'n£ had bi.vn 
seen-ily recorded, site had Ln 
effect ambasiiLt! from 
Iluve suies. 

Three faolurs It'il to her 
entrap.*J5'‘nj First, there aus 
the pj;:e;noss of Kenneth 
St.uT th?- special pn5s»eciiu»r. 
to .Hid .tomoihin;: nf ri-al suh- 
suince ti> h:s long and huh- 
urtb iacklubtre probe of nres- 
idonii-i! wrongdfiin'j. Second. 

uo.<> tto .infulness of 
Linda Tripp, the Pentasun 
crjl!iM-.me and former nnxty 
Wale, who acted motherly 


and egged on the younger 
woman's scntn1<%ir^ remi- 
niscences while taping her 
every word. 

The third factor wa.s the 
FBI. which provided the 
technical expertise to win- 
up Ms Tripp, and then seat 
j!^-nts to ex-plam lo tbe 2-1- 
year old intern quite how 
much trouble sbe wns in. 

"My life is ruined." sbe is 
reported to have exclaimed, 
clearly getting the agents' 
point. 

Formally speaking, the 
FBI team was simply offer- 
LiR iti; skills at the behest of 
Mr Starr. But tto bureau's 
role in eausiog Bill Clinton 
the gravest embarrassment 
of his pn'sidLVicy will almost 
certainly have brought some 
quiet satisfaction to an 
agency whoso relations with 


The FETs role in causing President Clinton 
grave embarrassment will almost certainly 
have brought it some quiet satisfaction 


the White House hai'e 
recently gone from bad to 

worse. 

Mr Clinton indirectly con- 
finncd that his relationship 
uith the FBI leadership was 
In crLsis when, during a pre- 
Christxaa.s Deu-s conference, 
he pointedly declined to 
voice confidence in Louis 
Freeh, the man he appointed 
to head the agency in ISEEl 

Recent events had done 
nothing to change his view 
of Mr Freeh, to said, without 
spelhng out what his view of 
the FBI boss was. The 
"recent events" were the 


highly unusual clash 
between the FBI and the 
leadership of the Justice 
Dopartment. to which the 
bureau is notionally subordi- 
nate. uver whether to 
appoint an independent 
counsel to investigate 
alleged campaign finance 
abuses bv Mr Clinton or his 
associates. 

Janet Reno, the attorney- 
generaJ. rejected calls for an 
independent prosecutor. She 
overruled Mr Freeh, who 
had argued there was 
enough evidence of cam- 
paign finance malpractice. 


including a covert effort by 
China to influence the elec- 
toral process, to warrant a 
formal probe. 

Asked around that time 
whether Mr Freeh was doing 
a gtiod job, a White House 
spokesman commented Icily 
that tbe FBI boss was doing 
the best job he could. 

.All this is a for cry from 
the heady atmosphere of five 
years ago when Mr Clinton 
appointed Mr Freeh - at the 
time a -t^-yeor-old federal 
judge. 

But the last five years 
have been difficult for the 


bureau. Mr Freeh has had to 
cope with its demonisation 
by far-right extremists fol- 
lowing an incident that 
occurred shortly before he 
took office: tbe April 1993 
assault on the Branch Davi- 
dian sect in Waco. Texas, in 
which scores of people died. 

Exactly two years later, 
when a bomb killed 168 
people in Oklahoma City, 
the FBI initially earned 
credit for Identl^fiiig sus- 
pects quickly. But the inves- 
tigation later highlighted 
serious defects in the FBI'S 
crime laboratory. 

The hard-preyed Mr Freeh 
has been a z^ous defender 
of the TS.OOO'Strong agents 
institutional interests, and 
made no secret of his dtemay 
when the White House has 
appeared to manipulate the 


bureau for political pur- 
poses. 

The most obvious example 
of this has been the so-called 
"Filegate” scandal in which 
it emerged that the White 
House had called for tbe FBI 
files of hundreds of Republi- 
can opponents. Mr Clinton 
managed to limit the dam- 
age by insisting this was an 
error by junior staff. 

Hr Starr questioned Hil- 
la^ Rodham Clinton, tbe 
Fiist'Lady. about these files 
under oath - and was told 
she knew nothlng about how 
they were obtabed. But few 
people would bet that Mr 
Stair, or his fellow investiga- 
tors in the FBL were com- 
pletely satisfied by the 
answers they received. 

Brace Clark 


VERNON JORDAN 

Informal 
fixer 
under the 
spotlight 

In Washington people do not 
use the word "power" 
ll^tly, but Democrats and 
Republicans alike agree that, 
for someone who is neither 
part of the administration 
nor elected to any office, 
Vernon Jordan has an awful 
lot of it 

Since the election of Bill 
Clinton, a long-time fiiend, 
the 61-year-old lawyer-cum- 
lobby^t has moved from 
beii]@ one of the city’s pre- 
mier backroom players to 
arguably its most influential. 
But that influence has 
always been discreetly 
wielded and he has kept a 
low public profile until 
plaiTn«i that he helped cover 
up an alleged affair vritfa 
Monica Lewinsky forced him 
.into the spotUg^ 

'■'* ■:Mr.',Jdp^-lm^c^bmed 
bis positions as senior part- 
ner at Akin, Gump, Strauss, 
Hauer & Feld, a prominent 
law firm, and presidential 
confidant with consummate 
ease. Tbe two men r^ularly 
socialise with each other and 
Mr Jordan is one of the pres- 
ident’s favourite golfing 
partners. 

More important. Mr Jor- 
dan has played an invalu- 
able role as an informal, 
behind-the-scenes ‘‘fixer’’ for 
the White House. When Mr 
Clinton thou^t of offering 
the position of secretary of 
state to Colin Powell, the 
retired general, he asked Mr 
Jordan to float the proposal 
so that it could be turned 
down without an official 
refusal. 

But Mr Jordan's involve- 
ment in presidential busi- 
ness has at times seemed to 
skirt the edge of propriety. 

Kenneth Starr, the White- 
water special prosecutor, has 
long be^ suspicious that he 
steered business to Webster 
Hubbell. a friend of Mr Clin- 
ton's who was being investi- 
gated over the affair, as a 
favour to the president 

Now Mr Jordan's admis- 
si(« that he helped Ms Lew- 
insky to find both a lawyer 
and a new job have made 
him a key figure in the cur- 
rent investigation as well. 

He has sought to portray 
his involvement as simply 
that of a friendly mentor, 
but his political clout and 
proximity to the president 
have led some analysts to 
suggest that account is 
iz&j^usible. 

Nevertheless, when he tes- 
tifies tofore a grand jury 
tomorrow Mr Jordan is 
expected to stick to his 
assertion that Ms Lewinsky 
told him she had no sexual 
relationship with Mr Clin- 
ton. 

And with Washington's 
most powerful man so far 
staj-ing silent on the issue, it 
has fallen to the city's best 
power broker to do what he 
is best at; helping a good 
friend out of a tight spot. 

Mark Sozman 
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NEWS: THE AMERICAS 


Crowd of 200,000 hear warning against ‘resurgence of a certain capitalist neo-hberalishi’ 


Pope issues appeal for 



By Pascaf Refcher 
in Havana and Haniy 
Hamman in Miami 

Under the gaze of huge 
portraits of Jesus Christ and 
revolutionary icon Che Gue- 
vara. Pope John Paul H yes- 
terday celebrated an historic 
mflgg 212 Havana's Revolution 
Square in which be urged 
Cubans to embrace "a cul- 
ture of love and life" above 
competiag Ideologies. 

The Pope's sermon at the 
mass, on the last day of his 
first visit to communist- 
ruled Cuba, contained a 
forceful appeal for tolerance 
and reconciliation which 
was even-handed in its criti- 
cism of atheist states and 
“capitalist neo-liberalimn''. 

“For many of the political 
and economic systems opera- 
tive today, the greatest chal- 
lenge is still that of combin- 
ing freedom and social 
justice,” he said. He was fre- 
quently interrupted by 
enthusiastic applause from 
the crowd, estimated at 
around 200,000. 

The applause at one point 
included chants of "Free- 
dom!" and “The Pope wants 
us all free!”. 

In Miami, home to a vast 
community of Cuban exiles, 
the police had anticipated 



Fidel Castro, in a dark suit instead of his nsoal olive-freen military unil<Hin, is sixrroiiiided 
by dergy yesterday as he arrives at Revolntitm Square to hear the Pape's Mass ap 


12.000 people would gather 
in a downtown Miami 
amphitheatre to watch a 
telerision broadcast of the 
mass. 

But mysteriously, only a 
dozen turned up and they 
were far ontnumbered by 
police and journalists. 


Even the big screen tdevi- 
sion failed to appear, so the 
tiny group listened to the 
mass over a public address 
system. 

The event’s organiser. J. 
Clemente Vivanco, was 
embarrassed. He said that 
drawing a huge crowd of 


Cuban exiles to plot strata 
to topple Fidel Castro was 
easy, but his attempt to 
gather a group of "silent 
Cubans to meditate" bad 
clearly foiled. 

Brenda Nt^ues, one of the 
handful of exiles who did 
turn up, said she bad heard 


that two events honouring 
Cuban patriot Jos6 Marti 
had been organised else- 
where in the city, and she 
speculated that these had 
dtewn the crowds. 

One person present in 
Havana was President Fidel 
Castro of Cuba, who wee a 
dwk suit insteaid of bis usual 
olive-green military uniform. 

The Pope's address was 
the culmination of his five- 
day visit in which be did not 

from ftallin g for 

greater freedoms in Cuba’s 
one-party communist 
system, including more 
space for the Catholic 

fSiiimh- 

In public appearances 
since Wednesday, the 77- 
year-old Polish Pontiff urged 
the Cuban authorities to 
release political prisoners 
and foster civil liberties such 
as freedom of expression and 
association. 

This unprecedented criti- 
ciszn of the Cuban regime 
was broadcast live on Cuban 
TV, and was received with- 
out comment by the Cuban 
authorities. 

But the Pope’s final mes- 
sage yesterday was a concil- 
iatory one. While declaring 
that “a modem State cannot 
make atheism or religion 
one of its political ordi- 


nances”, . the Pope' also 
warned against' "the -resiir- 
geice of a certain ogfital^ 
neo^beraliEU which Eabor- 
dWtes the human pei^ to 
blind zDariret forces”. 

Id an ^iparent referance 
to the which mainiaitis a 
longstanding economic 
. embargo Cuba, 

Pontiff added: "From its eeasr 
tres of power, such neo-libCT- 
alism often places unbear- 
able burdens upon less 
favoured countries ... as a 
result the veal^ grow even 
wealthier while the poor 
grow even poorer.” 

'Hiis is a fovoorite theme 
of Mr Castro, who has vowed 
"no snrrendo’” in the face of 
international pressure to- 
change Cuba’s socaaUst sys-. 
tern.' 

Earlier in the week, the 
Pope described economic 
embargoes in general as 
"deplorable", without spedfi- 
cally condemning the US 
sanctions a gainst Cuba. 

The Pontiff celebrated yes- 
terday’s mass on a huge, 
white altar specially con- 
structed on one side of 
Havana's Revoluticsi Square, 
which is flanked by Cuba’s 
-Interior Ministry boil ding 
and the Palace of the Revcdu-, 
tioa; headquarters of Cuba’s 
C(»iimunist party. 
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EMU 


the White House has 
been advised that the 
combination of European 
monetary union and the 
vear 2000 ‘‘miHenmum 
timebomb" could cause a 
financial catastrophe. 

President Clinton has en 

told by specialist consultant 

commissioned by * ® 
American government to 

advise on the problem to call 

for postponement ot tne 

starting date of the smgle ^ 

currency. | 

A confidential report ^ 

requested by the Whitf/ 

Bouse Office 

Managemern 

Departme;!| 




SAP prefer to defuse it 


As the lai^t application software vendor in Europe, SAP 
are way ahead of the compedcion in developing software 
that will improve the performance of your back office and 
solve your EMU and Year 2000 issues. 

This advanced business software is called SAP R/3. 

And it revolutionises the way you do business by providing 
you with an integrated suite of applicadons that pulls 
together your entire company. 

With SAP R/3 infbrmadon is entered once, then dispersed 
CO everyone who needs it. So people can aa ftster. 
Customer service can be improved. And your company's 
ability to succeed can increase enormously, fioch now and . 
in the future. 

So don E waste time. Defuse your EMU timebomb now. 
Call SAP on 018 ] 818 2940 , quoting reference FTEMU 010. 
Altemadvely visit us on the internee http:/ /vfWW.sap^Oin 


The world's most comprehensive enterprise-wide business softwnre 
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A Better Return 

Ob fBfornfltioff 


tnariUo,- '^^K^iaUy- 
cemeemed^w^Me 
^ bot (£att!e, taaa 
foimd a new lo^. - Oprah - 
yfinSsey. Svm thou^j.local 
cattlemen are. smog tiie top-, 
raii^ television ^tar. tlie: 
toWDspeqple.are fioDing out' 
ih-force to dueer ber-every 
move.’ • •' ;• - • 

"ft fo zeaQy unnsoaL" .Ms 
■ytinSres told rqiortm in an . 
impromptu news ocmfdence 
in tte. courthouse- parkii^ 
lot an, I azn' on trial, 
and-pe^)le want to party."' 

Crowds cheer bar as she 
comes imd goes from- the 
eoartbouse. and stond in 
line for honzs to one pC- 
aboot !0 public seats, in the - 
eburixomn. 

Inside . the court,- . the' 
debate concent Amerie^as’ 
r^t to free speech and 
whether that sbonld 'over- 
ride a trance bf "ft)Qd .defo- - 
matim” laws. Texan cattle:;' 
ranchers say the bug^ pop-- 
ular TV personify cost 
thwm xaore tha" yigni wim 
her talk show ran a segmmit 
on BSE- - or "mad cow dis- 
-ease’’. 

During an April 199& show, 
Ms Winfrey said discussion 
of BSE had "just stopped 
[her] cold from eating 
another buxger". The. official 
US hue is that there is no 
evidoice of the disease pose- 
bating ibs US meat sector. 

For cattiemen in the Texas 
Panhandle, protection of 
ffieir li^us^ is vitaL There 
are only 200,000 people in 
Amarillo, yet sdiout a .third 
of the consumed in the - 
US is fed in the surrounding 
area. The cattle feeding 
industry generates about 
$l.Sbn for the r^ion. Cattle 
raising and grazing add' 
about $400m to tiie eoonmny. 

Ms Winfrey, who moved 
the production nf her televi- 
sion show from-' Chicago to 
the wind-blown plains of 
AmaxiUo, admitted during 
the taping of her first show - 
- to be broadcast today - 
that Amarillo has “beef^ beef . 
and more beef”,* 

presence has put the 
locals in a frenzy. When a 
local television .station aired 
o phnnA tn Ca^ifOC ; ' 

ttekets to Oinah Winfrey’s - 
Show, phone lines were 


' 215:000 eaite vrer^ 

" togged -inilfi 

:'HQ]Bper: stickers riding' 
:7Tb6 -.idnly. -Cow in 
-hir Oprah** ihat tm 
' wecOto graced ..many 

t6~ held 
by 'pznteetets across - . the 
str^'fipfkBL 1^.; eburthonse 
that' lead'-’^eW 'Mad. -Cows 
- because m get , Oprah 

•Tickets” -aadr.-JTT^ -are 
odderiy diMppkunted we did 
ttdteto 

Teiaii battlemen 
are siiing the^ 
chat siipW'iibst 
btit drbwils 
cheer her^ writes 
Daiid Bowser - 


Some 200 jbozn^ists from 
around . the; world ' have' 
deseeded upon Amarillo to 
cover the nlaL Among the 
audience of SOb.in the thea- 
tre where Ms Winfrey toped 
her fii^ show, numy were 
.from nei^ibonring states. 

The Amarillo Chamber of 
Ccozanerce estimates that Ms 
Winfreys company .alone 
woiddhave ag250J)00 impact 
on the AmaxiUo economy 
daring ttie' five we^ they 
are expected to.be.-in town. 

Area' - cattlemen, mean- 
w^e, are .'keejang . a low 
■public profile - insisting 
they win be-.^fPhantbms of 
the Op^” and av<dd public 
appearances. Biit several cat- 
tlemen’s- wives, includii^ 
tbe.wffe of one of~ttie plain- 
tilfo,- shobred up for -the tap- 
ing oi Ms Winfreys show in 
Amarillo on Thotsday ntoftt- 
They watched, ffie celebrity 
being taught the Texas 
twofitep -by -movie star Pat- . 
rick Swayze and bdng sere- 
naded by country singer 
Clint Black. . . ^ 

; One . woman in .the audi- 
ence confided her faztoly had 
been in- , the cattle bosmess 
for over 30 years. When she 
got tickets for ttie show, her 
huslKaid insisted she wear a 
wig; to-^vjold.hto friends, 
(poising her; if -1^ cameras 
showed the audience. 


Canada bank 
merger to test 
Ottawa nerves 


T he snrprise announce- 
ment on Friday of the 
proposed merger of 

Royal RoTilf of f*anar^a gnti 

Bank of Montre^ two of 
Canada’s largest banks, was 
the first salvo in a show- 
down between bankers and 
federal regulators. 

Paul Martin, the finance 
ministto, who was notice- 
ably . agitated by the 
announctonent, was quick to 
tadicate that the govern*, 
ment would oot be pushed 
into apiHnving a deal that 
would - change the basic 
shape of the Canadian bank- 
ing industry. He said Ottawa 
would not be in a position to 
rule on the merger until It 
bad reviewed a report by a ' 
financial sector taskforce, 
which in September is due to 
recommend how the country 
regulates its domestic indus- 
try in the era of globalisa- 
tion and consolidation. 

Among the issues under 
consideration is the govern- 
ment's "big shall not buy 
big” policy. The taskforce 
will also rc wwnTmm^ ^. 
tioDS on whether to change 
legislation preventing any 
shareholders owning more 
than . 10 per cent of a 
bank.' 

By annnunring the znejger 
before Ottawa has defined 
financial sector policies, the- 
banks have taken a bold 
step. The debate has been 
thrown on to the nation’s ^ 
front p£^. and banks will . 
have an opportunity to sway 
public opinion. 

Supporters of the proposed 
meiger, which could create a 
bank with a market capitol-. 
isation of C$39bn (US$^n) 
and assets of C$45Sbn, say 
Canada's role in the ^obal 
banking industry is at stidte. 

By approving the merge' 
the government would give 
Canadian banks the opportu- 
ni^ to compete internation- 
ally. Blocking such deals, 
however, would relegate 
Canada’s institutions to the 
sidelines. 

Canadian bankers have 
faced increasing competi&n : 
from foreign banks 'and 
other financial institutions 


that have - moved into the 
dmnestic’market as the gov- 
enuheut has relazed-ratry 
requirements.. The govern- 
ment signed the recent 
. World Trade Organisation 
agreement to' liberalise 
financial services and 
pledged new legislation 
enabling foreign banks to 
open branches without hav- 
ing to set up separately capi- 
talised subsidiaries. ' 

John Cleghoru, . Royal 
Bank's chief executive, and 
Atettiiew Barrett his. coun- 
texpart. at Bank of Afontze^ . 
say newly mei^ed foreitoi 
banks will Chip away at the 
domestic market. They 
aigue that latgor . Canadian 
banks are preliezHble to vast 
US controlled institutions. 

Political leadeis will have 
to weigh thew arguments 
against a public mztory that . 
grows as the. nation*s five 
largest banks' raise service 
charges and -report ever 
larger profits," collMtively 
topping C$7.lbn in fiscal 

1997. 

' -Mr Barrett CI^b> 

om Sliest few of tiieir coiOt 
bined '92,000 employees 
wortowtoe .wmtid Jqse tii^ 
jobs: as they trouid be teas-, 
signed to telephone and comr 
pater bankii^ sezyic^ But 
some observtoa belted the 
two btoifcs'irotod-bave.tb-lay 
off up. to l^bOO . ittntodyteo. 
primarily’ in Canada. 

. 'Witii the fxitoilTy's.-ftn^- 
ployment rate -stuck- stul^. 
boxnly above 9:^ceiit, the. 
'prospMt of jcA 'cnte has 
made tbe;metouir:niiii^ . 

among bppo^bii{ T6liti- 
dans;. consisnex tootips and 
bank custbmas.. / ’ 

Industry oiteervers \ara 
bard. psefflM • 

ootoome. ;Memy.applaQiL1he - 
•propo^ and say kfr 
oin-atoi .Afrj Biui^- are 
hankers- nu^.lU^y to sue- 
.'c^. vritb sii^ .a dSi^. Tbey 

worry, Imwevor.-jUiat ihe 

gbvttiuzm^toS^ - 

t£e' '^mach rto- alloiir'frig 
banks :to. get .tte 

ezpe^e' of so^y^':needed • 
jobs.''-, '.j- • 
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• ^ NEWS: UK 

Promoter will ask government to bring forward public subsidy of $2.3bn 

Call for Channel rail link cash 


By Charles Batchelor, 
Transport Corre^xindent 

London & Continental 
Railways, the promoter of a 
proposed £5.4bn ($8.8bn; 
bigh'Speed rail Hnh from 
London to the Channel tun- 
nel, wUl Ibis week ask the 
government to bding forward 
an injection . of £l.4bn 
($2.3bn) of public subsidy. 

Senior esecutives led by 
Sir Derek Hornby, chairman, 
and Adam Mills, chief execu- 
tive. are to meet John Pres- 
cott. the deputy prime minis- 
ter, to put forward proposals 
intended to make the 
scheme more acceptable to 

Bnanrifll marfc ptg 


The company has already 
been forced twice to post- 
pone a proposed stock mar- 
ket flotation after revenues 
from the Eurostar train ser- 
vice - intended to finance 
the project in its early stages 
- were less than forecast. 

Under an agreement 
reached between the com- 
pany and the previous Con- 
servative government in 
March, the cash injection 
was not due to be paid until 
the company had completed 
two-thir^ of the woik, by 
value, on the 68-mjle long 
link. “We are ta Ucing about a 
r^hasing'. a change in. the 
timing of the cash injection," 
Sir Derek said. are not 


Party may stay 
in N Ireland talks 
despite killings 


^'Uam HaUigan, 

PoHB cal Corre^>ondent 

The UK and Irish 
governments are today 
eqtected to allow the Ulster 
Democratic party, one of the 
smaller pro-British parties, 
to remain in the Northern 
Ireland peace talks as they 
prepare to present revised 
pn^osals for a north-south 
govemment body. 

Tension in the province 
was compotmded over the 
weekend by the shool^ of 
two Catholics, making a 
total of six sectarian 
killings in the past 
week. 

The Ulster Freedom Filt- 
ers, a paramilitary group 
aligned to the UDP, have 
claimed responsibility for 
three recent murders. Mo 
Mowlam. ..the UK's chief 
Northeni Ireland minister, 
and David Andrews, the 
Irish foreign minister, must 
now decide whether the UDP 
chntiif! be removed from the 
talks. kLs Mowlam called 
the .decision ‘'a 
judgment betw^n compet- 
ing mcaalities'’. ’ 

Tn terms of the integrity 
of the talks, one woidd think 


talking about an extensive 
refinancing of the project.” 

He denied suggestions that 
the scheme, due to open in 
2003, was on the verge of col- 
lapse. He said LCR planned 
to go ahead with a £1bn flo- 
tation and the raising of a 
further £4.4bn of debt and 
bonds, in the autumn. “We 
have a proposal now which 
is robust and which our 
advisers say is workable. We 
want to t*ike the government 
through it. We are not going 
in to talk about when we 
hand the keys In." 

Although the government 
is keen to avoid further 
embarrassing delays with 
the project, officials 3 rester- 


day indicated that it would 
be reluctant to ease the- 
terms of the deal. Mr Pres- 
cott told MPs last week: 
“There is a contract there I 
expect to be IblfiUed." 

The problems of the Chan- 
nel tunnel rail link have 
come to a head at a difficult 
time for the government 
because of the UK's presi- 
dency of the European 
Union. TOny Blair, the prime 
minister, launched the UK 
presidency at the Eurostar 
international rail termin.*!! at 
London’s Waterloo station. 

Sir E)erek yesterday played 
down the possible role of 
Railtrack, owner of Britain's 
privatised rail infrastruc- 


ture. in the project. “We 
have given them information 
but they have not come for- 
ward with proposals," he 
said. 

Howet'er, Railtrack is keen 
to take over management of 
the entire project while sub- 
contracting out train 
operations and the construc- 
tion. In return, it wants a 
government assurance that 
the present review of the 
way it levies track access 
charges will not come down 
too bard on the company. 

It is also seeking assur- 
ances that the government’s 
forthcoming publication of 
transport policies will not 
restrict its freedom of action. 


the decision was quite 
clear,” she said on London 
Weekend Television’s Jona- 
than Dimbleby prt^ramme. 
“But there's also tto tnoral- 
tty of saying if we keep the 
talks going, it's our only 
possible route to preventing 
other lives being lost" 

Allowing the UDP to 
remain may be an admission 
that violence is acceptable in 
conjunction with the talks. 
Ms Mowlam acknowledged. 
But she said the UDP's 
expulsion could provoke 
more violence and scupper 
talks. 

Ms Mowlam also signalled 
her belief that UDP leaders 
had done “everything they 
could” to dissuade the UFF 
fi-om using violence. 

David Trimble, leader of 
the Ulster- Unionists, the 
largest pro-British party, 
said the UDP should be 
expelled from the talks. He 
told the BBC's Breakfast 
with Frost progranune that 
the UDP had breached the 
Mitchell principles, which 
bind all parties to avoiding ' 
violence. > 

The multi-party talks 
today move from to 

London. 



Aaigy Asriwned 

Ray Habgood of Russell S^ns with the American Airlines mural at London's Bank station 


Conmmtm travelling 
between Bank and Waterloo 
stations in central London 
today will see US landmaito 
such as the Statue of Liberty 
and the Holh^wood Hills 
flashing past them on a 
282ft mural painted as part 
of a oniqne sponsorship deal 
between Axnerican Airlines 
and London DndeigFoand, 
Alison Smith writes. 

The deal for the mural by 
a moving walkway at Bank 
station in the City of 
London, marks a step along 
the path of comment 
isation for London Under- 
ground, which ministers are 
considering ptrivatSsing. 

In the face of a lack of 
investment and uncertainty 
about the future of the 
system, transport managers 


Land of 
opportunity 
beckons 
from Tube 


are keen to make the most 
of marketing opp o rtunities. 

Other initiatives inclnde 
the first painted train - in 
the livery of another US 
airline - and the 
sponsorship of Leicester 
Square station by Capital 
Radio, the London 
commercial broadcaster. 

Ike idea of sponsoring the 
moving walkway at Bank 
station came from BMP 


Optimum, the media agency, 
and is costing American 
Airlines £1.5m ($2.44m) for 
three years. To ke^ the 
sponsorship fresh, the mural 
is to be changed after 18 
months. 

Mike Home. London 
Undeigroond commercial 
development manager, said 
research suggested 
passengers were haiqiy to 
see advertisements provided 
they wme of tai^ quality 
and not too intmsive. A 
second painted train is due 
to come into service early 
next month. Tom Morris, 
manag in g director Of 
marketing at American 
Airlines, said using Bank 
station was a good way for 
the airline to target UK 
business travellers. 


Lung 
cancer 
lawyers 
face costs 
threat 


By Robert Rice, 

Legal Comespondent 

Lawyers acting for 43 lung 
cancer victims suing Impe- 
rial Tobacco and Gallafaer, 
producers of 80, per cent of 
the cigarettes sold in the UK. 
could be forced to withdraw 
from the case this week fol- 
lowuig a move by the 
tobacco companies to make 
them liable for the costs of 
the action. 

The companies will ask 
the Court of Appeal for a 
mling that Leigh Day & Co, 
which is representing the 
plaintifEs on a *‘no-win. no- 
fee." basis, is the real mover 
behind the case and should 
therefore be liable for the 
tobacco industry’s costs if 
the action fails. 

Action on Smoking and 
Health, the lobby group, 
which is supporting the vic- 
tims. said costs could be 

£20m tS32.6m), which would 
force the lawyers to with- 
draw, ending the prospect of 
further litigation in the UK. 

The 43 claimants say the 
tobacco companies failed to 
comply with a dutv- to min- 
imise risk to consumers by 
reducing tar levels in ciga- 
rettes when the link between 
tar and cancer became clear 
in the late 1850$. 

They were forced to nego- 
tiate a conditional fee agree- 
ment w’itb their lawyers 
after legal aid was with- 
drawn in July 1996 from a 
wider group action involving 
300 claimants. 

Under the agreement they 
will pay nothing towards 
their legal costs if they lose, 
but up to twice the lawyers' 
noriDal fees if they win. The 
issue of who will pay the 
tobacco companies’ costs if 
they lose remains in dispute. 

Ihe companies are asking 
to see the conditional fee 
agreements to see if they 
show the case is being 
“maintained" by the solici- 
tors. The lawyers argue 
these documents are covered 
by professional privilege and 
should remain confidential. 


UK NEWS DIGEST 

Self-employed 
^face tax fines’ 

Last-minute changes by the Inland Revenue, the UK tax 
authority, to the rules under which taxpaj-ers will assess 
their own tax liability could mean hundreds of thousands 
of the self-employed facing £100 fines and possible interest 
penalties, a senior accountant has warned. 

Derek McAllister, a tax partner at Martin Aitken & Co 
and diainnan of the Chartered Institute of Taxation in 
Scotland, said the problem stemmed from a Revenue guid- 
ance note Issued late last week - just a week before the 
deadline for filing tax returns under the new self-assess- 
ment rules. This took a much tougher stance on the use 
of provisional figures in tax returns than had previously 
been the case, and could affect roughly half the 9m ta.\- 
payers who have to complete returns under the new sv-s- 
tcm. The Revenue yesterday denied it had made any sub- 
stantial changes to policy. Jean Eaglesham 

■ IhTTERNET 

Big company sites criticised 

Tw'o years after the internet took off in Britain, the iaig- 
est UK companies still seem to be missing some of its 
most basic advantages, says the roost comprehensive 
report so far on UK corporate web sites. Their web sites 
stiU barely interact wifo users and often cater to people 
who hardly use the uel, says the study written by 
Fletcher R^^arch, the business publisher, and sponsored 
by McKinsey. the management consultancy, it surv'eyed 
250 commercial web sites, including those of the TS F^E 
100 companies on the internet. Almost twu-thirds of UK 
companies surveyed use their web sites simply to display 
information. Just 16 per cent of web sites try to sell prod- 
ucts online. The report says that the 9 per cent of Britons 
who use the internet do so chiefly at worit, unlike US 
users. Simon Kuper. James Afackinrosh 

■ GUERNSEY 

Overseas companies may be registered 

Guernsey is considering setting up a register of ov'erseas 
companies operating from the island, following concerns 
expressed by its financial services commission about tbe 
activities of some trust companies in the Channel Islands. 

Ihe move follows tbe UR government's decision to 
review ofisbore financial regulation in the Channel 
Islands and the Isle of Man. Jersey is likely to follow suit. 
Peter Crook, director-general of the Guernsey' commis- 
sion. said be was concerned that trusts in the Channel 
Islands were free to operate on behalf of companies based 
in less r^ulated offshore centres such as the British Vir- 
gin Islands. Robert Wright. St Peter Port. Guernsey 

■ EMPI-OYMENT 

Minimum wage under scrutiny 

The independent Low Pay Commission intends to produce 
a more w^e-ranging report this spring on the long-term 
impact of a national minimum wage on the UK labour 
market. The commission will complete its hearings today- 
in sessions with the Equal Opportunities Commission, the 
Commission for Racial Equality and Unison, tbe UK's 
largest trade union. The commissioners will spend the 
next three months preparing a large-scale study of low- 
pay problems. Robert Taylor 


NOTICE OF REDEMPTION 

To the Holders of 

INVESTEC OVERSEAS FINANCE 
(BVI) LIMITED 
US $100,000,000 

. 6Vi GUARANTEED CONVERTIBLE 
SUBORDINArED BONDS DUE 2002 
Convertible into ordinary shares of and 
unconditionally guaranteed on an 
unsecured subordinated basis by 
INVESTEC GROUP LIMITED 
(formerly INVESTEC BANK LIMITED) 
(the “Bonds”) 

NOTICE IS HEREBY GIVEN pursuant to 
the Indenture dated November 07, 1995 
between Investec Overseas Finance (BVI) 
Limited (the “Issuer”), Investec Group 
T (the “Guarantor”) and Citibank N.A. 

(the ‘Trustee”) that the Issuer has exercised 
its option to redeem all of its outstanding 
Bonds on February 26, 1998 (the 

“Redemption Date”) at 104.28600% of the 
priheipa] amount thereof together with 
accrued interest to the Redemption Date at 
the rate of ;1.5:^92, for a total redemption 
price of 105.80892-of the principal amount 

(the ‘Tbtal Redemption Price"). 

The Bonds-will become due and payable on i 
the Redemption Date as specified above at 
die office of Citibank NA., Ill Wall Street, 
5^ F1oor, New York. NY 10043 (the “Paying 
Agenf>and interest on the Bonds shall cease 

to accrue .on arid after the Redemption Dale. 

Holders may exercise dieir right td. convert 
tfaetr Bonds into ordinary shares of Investec 
Group-Limited at the conversion price of 
$22.,0Q share imtil the ejo^ of business 
(Johaimesburg time) on M<mday, February 
16. 1998: In order to convert; holders must 
submit 'their 'hbtice of conversion to .the 
.Paying Agent by no later than 5:00 PM (New 
Yoiic time) on Friday, I^bniary 13, 1998;. The 
' ftmhs of- conversion notice may be obtained 
from the Paiying AgehL Holders failing' to 
cimveit .as- indicated above, will have no other 
ri ghtfc ih> respect of the Bonds,' except the 
right-tb .receive, the Tot^ Redemption Price 
on the Redemption pat& . 

ii^ARy^i?98 . . ■ . .'1 ■' 
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Business Travel 98, Buaness Design Cenin, 
Upper Street, IsBnglon/ iendon, WL 
10-12 Fehntary 1998. 

Is your organisation paying too mnrfi for 
busoMss tmvd? Are yoo gettiiig tbe best navel 
deals? WhaTS new in ibe business travel market? 

Are fitae better vahie-for-maoq' altemadves? 

rfciw* oat tbe answers at Bnsbiess IVavd 98. 

Meet die woild's leading travel providers, 
i^otiate tfae keenesr prices, attend tbe UKk best 
corpome navd seminaxs. 


for eampBmenlary admission fkkels 
erf the Tkket Hot Bn e on 

0181 710218S 

orksxon 

0181673 1335 


GSNJSVE 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAV 

British Gcnerment Stocks 7VK 
Ti«83ury 1B98 2012ns E3.875 
Cook HiOgs, (D.CJ 0.84p 
EtfcnMney PuMcatigrB W 
Rne Art DeveiopinBnts 3.9p 
GetMid Bsctric Co. S0.30 
Qsbco WeBeofiw 6.12S96 l«S. 2006 
$61^ 

Grean t^oparty (3.Sp 

Hydro Ouetwc 10^7596 Dbs. 2O0l 

CS54.37S 

Italy (RepuMc ol) GlobBi FRN. 1690 
DM47.40 

Da FRN 1999 514.85 

MHsui and Co. Intl.O.S'K Bds. 1908 

Y3.S00.Q00 

Mitsui Toatsu Ghemleals 3.S0K Bda 
2001 73.500000 • 

Molex 604)15 

Murray Income 3p 

nenrier FarneO Conv. Rd. PL 50.6^ 

Do.Ceitv. Rd. Pf 444p 

Do. AJXR. 6084375 

Ptar mi gan Ml. Capitai TsL 2p 

Whttecroft 1.7^ 

Da S.1% Cm. R. 2.S5P 

■ TOMORROW 
Brisial UnilBd Press 6p 
Entemriaa 2.9p 
BK(Man2p 

Rrencial R oeo iv ab ias far S ecuntiaed 
Transactions No2 IMes Asset Bhd. 
FRN. 2005 £2/22.09 
Da Sanier Aaset Bkd. FRN. 2005 
£620.37 

FaiMCiai RaceivaMes far Sacuiliiood 
tr a n aa cttons N6.3 Mazz Asset Bkd. 
FRN. 2016 £2.2334)5 
Da Senior Assett Bkd. FRN. 2016 
£88.21 

Fisons 71496 Bds. 1999 £75 
Llmt2p 

Manes and Spanear S0AS67 
Morgan Stanley Equity Prat 9.61 p 
Norway pongdom oQ 8.37596 Nts. 
2003S83.75 

Raphael Zom Hemsiay Hklgs. 2.Sp 

■ WEDNESDAY JANUARY 28 


Bank of Nova Scotia 60/0 
Britannia BM9. See. FRN. Sub. 2005 
£20,072.48 
Brtt^ Enargy 4.9p 
Da ADA §14)083 

BrBitii Govn Stocks 61«9» Treasury Ln. 
2000 G425 

Canadian Imperial Bank ol Commerce 

Co-opataiive Bank Sub. Fm. 2000 
£94.92 

Halifax 6>69b Nts. 2002 $66 
Honda Motor Co. 696 Bds. 1999 
Y60(UIOO 

Hydrc><3iJebec FFW. 2002 $299.18 
Leeds Grp. 4.6p 

UoytisBatkSertaAVRNSub. 1996 
£187.62 

Bsofdsh Redo HMgs. &4p 
Tasco lOHU Bds. 2002 £103.75 
Trifaet Grp. 3.75p 

■ -mURSDAY JANUARY 29 
Abb^ National Steri^ Capttal 109696 
Sua Gtd. Bds. 2002 £14)37.50 

BOC Gra S%t6 Nts. 2001 S58.75 

Kgrnby2p 

ivory 8 Skna 2.Kp 

Wi gmoie neperiy 1ms. Tst fll5p 

■ FRIDAY JANUARY 30 

Mien 4.2P 

ABed Msh Banks Sub. Rim. FRN. 
$159.57 

Babcock kia Grp. 0.69p 
Btitay (CJIJ 025p 
Oa B. 02Sp 

CampbeS Soup Ca Cap. $821 
Canadan bnpenal B»ik of Corrmrea 
FR. Dabs. 2084 $308.18 
CapSal fpr Compenisa VCT. l.5p 
Capital Radfa 9/5p 
Chanrwl Islands Cemnunicatim 
(Talewaionl l.Sp 

Character Grp. 3.3p 
CranswlekS.^ 

Datmoor bwsL Tkt 3.lp 
Dennis Grp. 3.DSp 
OunecSn friterpiise Inust Tat. Z25p 
Dunsdki kicama (koarth Invst. Tat 7p 
Dyson (J.&JJ2P 


Do. A Non-Vtg 2p 
BBott^J 1.3SP 
Faber Prest 1l.Sp 
RtawMcn hl.l6p 
R di i fe gtqrt Dual Tst f.^p 
Ganmoie Eurapeen Invet 0.3p 
Do. i.2p 
Hadel^2^ 

Handeraon SMia bivst 0.6P 
Hemtioane (Ne1) OtM A Bka FRN. 
2028 £187.36 

Da Ctassa Mort Bkd. FRN. 2028 
£192.60 

Db. Ctess C. Mart. Bkd. FRN. SOBS 
IBS dp.0.4p 

John LAwis Of Hmgertard Gl06p 

J««)itar8pritTsL4.13p 

Do. 71L21P 

Ma)eda InvsL 3.9p 

Man ap. E D Grp. 3.7p 

McCarthy 6 Btone 2.34p 

Moriand9.38p 

National Westminster Bank VfM Cap 

2aoosi.5oa87 

Precoat Ird. 2.6p 

Rebus Grp. Q.7p 
Reliance Security Grp. i.85p 
Rendd 3.1p 

ResIdentU Property Sees. £448.87 
Do. Class A2 Mart Bkd. FRN. 2023 
£1.894.79 

R^al Bank of Canada RL Debs. 2008 
$50 

SBS (^. 0.6p 

Scottish Edatem Invst TsL 8*696 Oa 
2024 £4.25 

Da 9M96 Db. 2020 £4.875 

Do. 1296^ Da 2012 £ai875 

SECGta2.85p 

Seosi Heahhcara Gip. 3p 

Stiaa Thrapert # 7>adfag Cr 2.45p 

Shta Income A2p 

Spirttab Undid Sub. FRN. $171/1 

SiGrp. 3.9p 

Tnsi^ Robor l.lp 

TMC P.I.M.BA SbOh Firancklg CIbbs 

Nb. 2029 £40J)1 

TMC PJJ4.B.S. Third Ffawietng Slow 
Pay Nta 2029 £189.71 
T&N3P 
Torbwst TsL lip 
Tr a n san wlca Corp. $0.50 


TR Tednelagy 28p 

DaUrab112p 

Vendoma Lis^ dp. 3.7p 

Weeks &a04M4p 

WA Fargo and Co. FRN. &ir. 2000 

$50.52 

WhitetMBd Marm Grp. 3p 
WBshawQ.^ 

WetsetayB-ip 

WoN ts l a n p lnn arid Duday Dt ew er l es 

12.1p 

Woohrieb FRN. 1998 £18656 
YOurig (HI HUga. 32p 
■ SATURDAY JAMfAHY 31 . 
Airflow Stra an Snes 1096 Cm. Pi. 5p 
Afeamaria end Bend Hdgs. 05p 
Bankers Tnot M. StepCown 2001 
£10 

Britaraib Bldg. Boa 1396 Pena bit 
£65 

Britiah Petrdeiin Ca 696 Cm. Pf. 2ip 
Da 996 Gra R. 3.TSp 
Carbo 5^96 Qa R. 2525p 
CKy ^ London InvsL T$t ^96 Db. 
2021 B45S 


UK COMPANIES 


■ TOTAY 
BOARD MEETINGS: 

' Hnafa: 

MS^ 

London' SeotBeh Bank 

Intmirns: 

A B o d Ceipafa Grp. 

FSboafa Comtek 
HmmM PiMaMig cap 
InB, Graattags 
MdWyndlntM-Inv. 

Uno 

US Smalar Ca lav. 

■ TOMORROW 
COMPANY MST1NGS; 

Janain0B Bretiis ta , Bridge Irm, Santon 
Bridga, Cumbifa. 1150 
RecoMdUsn Sustains Gip., 56 
Cehrim R ow, Blnring hi i, 2.00 
BOARD MSETINGS: 


Denuenl Valley Hhdga 101696 Mart Db. 
2019 £5.0625 

DewhUet Grp. 9.7596 Cm. PL 4576p 
Dbuna Gra Com. Cm. R. 25p 
Oumyat biwt TK 0/9p 
Bdoa 62896 Conv. Bds. 2002 $31250 
Enjfah and ScottW b wea toce 85596 
Db- 2023 £4.126 
Da 1196 Da 2014 £550 
Oevatt Seewitiea and kwst Parig. Rd. 
R. $0.1113 

Da Pfatg. Rd. R. Global $0.1486 
Da Pattg. Rd. Staring I456p 
Da Rd. PL Nigh Ineerw lOJBp 
Haatemaie Eetataa 101696 Mart Da 
2016 £555 

Her t in away R c p a i ilM 1057596 Mott 
Da2Q23&5.l67S 

Da 7596 Ctstv. Unaea In. 2007 £3.75 
Hendenon bKome Tbt 1.7p 
H^Nand Oiataiariee Ca 5.^ Conv. 
Sua Bds. 2006 257Sp 
WHbe1/ep 

Hyder 757S96 Cm. R. 35375p 
Iceland OfapubBc oQ £7.25 


Rnals: 

Darby Tst 
Mlrimion fSdg. 

IlitBibns: 

n Grp. 

H8C PuralaMnse 

WytoOipb 

■ WEmESDAYdANUARYSS 
COMPANY MEETINGS; 

Caittal Redo, Capkal Rado Cafe 
29G0 LetossiK Sq., WXL. 1150 
B di dwa y h NawTIgarll^ DonaUson 

House. 97 Hmnarket Tanssk 
Edbiburga l&OO 

Emsipiiae venture eapM Tht, St 
PhBpe House, St RiHps Piaca 
Bkmhghani, 1250 

Reinfatg Indfan Investment TSt, The 
liHutanoa HaO, 20 Alderranbuty, EC. 
1250 

RM, Btddbig 135, Milton PM. 
Abingdoa EOO 

SEC Grp. The Bstrae Moat Housa 
Sampt by Paw. BordBrnwood, 


INVESCO etty and Commarclar Tkt 

FPIOaS0a6£E84B7 

LAB. kwaL 81696 Saed Bds. 2014 ' 

45625P 

Leeds and MsbecfcSM^Soa 139696 
Perm, bit ESSyBre 
lAwty696Cm..PL2.1p 
Da8596CraPLA7^ 

Ixa^ CosSOJSS 

Lynton 102596 latMortOaSOir 

£5.135 

-MaiwaM 109696 Lit 2009 £0376 . 
Nortisn CouiM Houabig fm. 91696 
Gbl5BCd.2Q23e«5B»' 

Praaaae 10596 Cm. PL S25p 
Rrastwick IWga. 7K96 Com. Cm. Rd. 

R^ Grp. Conv. Qa R. A12Sp 
S ch todai kwema Ooenh Rad i.ip . 
SdYodar UK Grawlfi Raid i-6Sp' 
ScodUl and N eu MMi l e 796 Conv, PL 
35p 

Seeend St Daidtfk bML Tbt ^ 
Skipeon Bldg. Sea 129696 Perm. ML 
sujsrs 


Ha i if b rdaieie. lOSO 
BOARD MEETINGS! 
Rneta: 

P erwetw Crtapa 

Btdou^ 


CeiaGK 8 Tfawtor 
EuikBa Beebeo 
Goodwadfikp. 


■ THURSBAY JANUARY 89 
COMPANY NEETINOS: ' 

Baewn, Uetar Heu^ UsNr Road, 
WeBngtmugfi. Norfl wn qilor whb a 
1000 

F iber Preat Tha Goring Hotel. ' 
Beesten Plaea Graavsner Gardens, 
aw. 1250 

Gowalt Mgta Ineoms imastiimrtTst, 
ShecMeton HoBsa, 4 BMtto Bridge 
tanaSB. 1250 


'SAU3l596Cm.P&1B68?Gjp;;- 
Templateb)iaLlbL79frCBt.K ' 
2/5p • ' . 

Tasco 496 UnssaPeapDIia La 2006 

a 

31 anrisr QuaM Calbt 7.7596 Da 
2Q22fi«5BS • • 

T la ogm orta i !faL7l696<5en. R.’ 
255W 

.T U i 'iA s na t k Carp.’ $0.15 
Tceentb-Oomlnien.Bafift G80L32 
•R ai a pd t Deveioptiieat Ota 121696 '. 
UriseCL' La 20OB £S^ ' 
UaiMnib'«7lBisaMSrdm 
MartSaa02S£&4375-':- 
USFBGOoipSODr-' 

' WaeeGrp.'896CcrwyPi/p 
VMdbiead 1t96i96 Da 2Dt1.$S5l2S 
Wkfci^TKCiaPLE/Epv' ' 

■ SUNDAY ESRUARYiC ' 
ABed'Loridon Prepa. 1096 Cm. PL 50'.' ' 
Banaoii 05p 

'BLPaa<3anu:'Cm.'Pt 4p' " . '.'r- 

CMA496Cm.PLl/p ' . 
DudsyMetropoGan Bata^ tiaati ^ . - 


McLeod RuaaaL kaSUedCDileeiers.. 
116ftlMMi,S.W. 1150 
Mmland, The Brewery, Odc^ ' " - ‘ 
-Ablqpd»,'a)dbrdshhe,1ES0 ' 
Miwr Ca iarpr la BlTTlWetNIaSu. ^ 
Gtaagda, 11-15 ... 

Parpen Qreim el Cempaslaa, ' 
Giedw HM, S Manbfaua Ctaea - 
London BrUge. &E. 1150 .. . . 

nanadrtiet, Hm aomas Wlqr.-^)swfch, 
1250 

BOARD MBERNGS: 
rkM 

P a r tilde e ftiWAit ■■ . 

Iikarkiw. - • . 

PaalHIdBa. ' 

Ru fafcon 

SotiBtiWBJ 

■ fTB p A Y JANUARY SO - 
CGMnANYMbblUtQS: 

Compaea Wp. hstbuiB of Dkectora, ' 
116 PM NU, 8.W. 350 
DunadnWbildwidataiBt.Trt, 
DonddMn Houaa, 97 H ay ma rkat. 


796 in. 2019 £1SD ' . 

a^iwig M ar ea nfl G biwsL 'faL2p' 
002596 CntPt 1/p 
DaS596CraPL1.7Sp .. 

. GovmtSBategle knot 7^ 596'Cm; PL 
•1.7S0'.-- 

'Quid MabopeBan 6596 Conv: Nts. 
200a$S25".' 

6«M(RNWb6e e414M96 Dbvl 2002/ 
.04b75T5- • ' ' , 

'jervm Princes 8L BMis^1096 

,'Cn^Pt Spi./- 

lM.Dabanltira C^. 35696 Cm. R. 
"1B& : 

Lawk ildM 596 Cm. PL 1.^ 

. Da 796Bia Pt 2480 . . 

. Mmidiester Corp.396'l991,Rd. £150 
- MatainlftB Sec(ri6.lnda.-.716% B*. 
'2Q02338jBl'' 

litaehWiB 359M CniL'Pr. 152^ 
Norewntirtan Wbter 45596 M. oa. 
■2012E2.12S 

‘Da5:S96RiLDa 20(20525 - '• 
,Dal2961U.Da2D04£5 


. Tenaoa ai l ^tf i. 1250 
, '.Ijko^ JMU^.Housa 38 St Ain St, 

' Miialiiiitar'itniT ' ' 

Vta Grp,.Siitfatf (idia'Seabuin, 
SiMerfindl, 1250' ' - ' . 

BOARD MEETINGS: 

■ Rnata: v ' 


■•.IntBrImas • • 

Oimnlmi.MaidiGrp...' ' 

' CorrmartK rhaadiga awerinuaf psrmf 
'.'mmikiga infass.otfienMbeAiB(ert 
Reports .and ab c o irts '.sre not normally 
awaflabfa undipprodnsaly abt weals 
dWM board iriesting 'to approve the 
i p te fti i liaiy reauks.-' ' * - 
Thb'iM.fa riot nMmesr^. 
o a ii M ehsns f Besiiicecoi i i pa rilaesio 
riot obBgsd to rtod^ tto Saxk, 
EKchange of bi alb iMarBiouncsmanla 






CONFERENCES & EXHIBITIONS 


Conferences & 
Exhibitions 


JANUARY 28 & 29 
The MBA Fair and 
The Postgraduate Study 
& Training FSlr 1998 

Over 60 leading UK and Inienudonal 
Businecs Schools will be providiog 
advice on stadying for ibeir MBA 
progtamnies. At die Postgradoaie Fair, 
graduates considering a career change 
and/or posigradiiaie snidy can discuss 
options with over 70 unJvenilies and 
ptofessknal instiiutiois. 
bifbcmatian line: 

0800292 183 orOI7l 5544543 

LONDON 

FEBRUARY 2-4 
intnkfuction to Capflal lliiaftets 
Products and Procedures 
Thia course Is for individuals looking 
for 0 compiehensive overview of the 
ifitcniacional markets. The course offeis 
practical mformatian and exercises on 
bonds, equities and derivatives. Suitable 
for all individuals seeking to enhance 
jxofeasional cooipcsenoe. 
3da7«£875+VAT 
Conoicc Biichin Imemational pic 
T«1: 0171 628 4112 
EmaD: Bitclrii4^Biidim.coin 

LONDON 

FEBRUARY 3-4 
Corporate Intranet 96 

Designed to provide you with dm facts 
you need to prepare for the digital 
ccoDOniy. Corponu harma 98 coven 
the business and technological issues 
involved in developing internet/ 
intnneifcKtianet applications, 

Contacc Jane Mills 
lbl:0|g| 879 3395 
FaxiOISI 879 1122 
Bmikjmeiid@luirKsa8a46pax0aiic 
LONDON 

FEBRUARY 9>13 
Corporate CrecBt Analysis 
SkfUs-LevGil 

• Sauces of Infomatian induding Credit 
Rating • Noii-financial Factors • 
Ma na gement Canip eiti ic e • hu ei ta e mi on 
of Financial biroraiatioo * Cashflow 
Modeilbig • Accounting Concepts and 
Standards • Creoiive Accounting • 
Cbmai^tt Liabtlitiea • Coipccaic Biiliae 
and Recovay Soaiegn 
5daya£l09S+VAT 
Contact: Biidiin rntemational pic 
Tel: 0171 6234112Ru:0I7l 6284113 
Emaif: H i icft ii i^Bitriim.coni 

LONDON 

FEBRUARY 9-13 
Knowledge Ha na gement Series 

The Tirsi compleie Eurapenn KM event 
Icada you from Introduction 10 KM to 
Advamd Tools aid SyAemi. Rcsenien 
weluderlCrwii’te^geAacnwni. McKsimy 
A Company. The Knowledge Wmdiouse; 
ObGi Subse; Masons Sotkikn; Sedeoon 
Finland: Norwegian Technological 
Institute: Door TTainiitg Iniemsiionsl; 
KenDBoenmim CeBic Oaifitid School of 
M anagan afa KPMG: fCL: Managonent 
Cenite Europe; Coopers & Lybrand; 
Workspace International: Conduit 
Camnnoticatiore 
UNICOM, c 01895 256484. 
h 01895 813095, mfoig’imicoaLoaiik 

LONDON 


FEBRUARY 11 
Legal Issues Surrounding 
Y2K and their SoiuUons 
Conbacmal and Ittigioua aspects of the 
Year 2000, millomium wairantiea and 
outsourcing as a solution to the 
lulienniuni bug. The essemiat Mnrinar 
for legal prafbstionals, inJiouse lawyeo, 
conttaci tnanagefs widim companies and 
miHennnnn coaiplianoB managm, 
UNICOM 
T: 01895 236484 
R0I89S 813095 
ulb^unkoiacojik 

LONDON 


FEBRUARY 11-18 
E ffectf v s Negoflatfng Slews 

• The Negotiaiiiig Range ■ Power Bases 
■ Trading Concessions * Principles 
iwin-winl of Negotiation 
Commurticaiing to Inflttenee ■ The 
Phases and Sugei /Process) of 
Negotiation • Telephone N^etiatlon. 
Than N^otiatioi 
3days£8»fVAT 
ConucL' Bnchin Intemational pic 
Tel: 0171 62841 12 Fax: 0171 628 41 13 
Email: bttchin^biichiiLtiom 

LONDON 


FEBRUARY 16 

The 14th AnruM FT London 

Motor Cordersnee 

The changing rale of the car is Ak theow 

of this maior FT auomolive evera. The Rt 

UoR Dr Gavin Sirang MP, Minisier for 

Tonspon wiU give the keyoote address 

and other spedeen inelude Rofeasor Garni 

Rhys OB£ CantifT Buskiess School and 

Mr JoKhin Schoftoa BMW AG. 

Conlacc Sarah Ciba FT Cooftmees 
Tel:444 171 896 2639 
1^444171 896 2696 
Email: saiahgg>p^ ar jon-pro.com 

LONDON 

FEBRUARY^&IB 
Introduction to Treasury 
Products 

• FX: Basie Definitioas. Major 
influences and Key Players • Medunics 
of Spot and Fonvnzd FX ■ Basket and 
Cross Cunvachrs • Money Marfceu; 
Bank of England Operations • Key 
Players In the Maricet. Cash Market 
insmimenu • Futures. FRAs. interest 
Rate Options, Caps ■ Collars and 
Roots, Swaps 3 days £875+ VAT 
Contarf Bitkin Inomatiotul pic 
Tbl:OI7l 6284112 hv 0171 6284113 
EroQ: Bhc}iin@'BntbinxarD 
web site: hnpV/wwwJiifchbixom 

LONDON 

FEBRUARY 17-18 
The Euromoney International 
Bond Congress 
Auniqueuucubi oai opof a co n fei ei k« wid 
exhibition. Ir gives hood market 
la c faai o tia ls the oppatunby to hear Som 
leading experts, diacuss new ideas and 
develop new contacts. Over 1.100 
ddegnet ficsn 47 cRintiles. inekidiqg 450 
bive5HR,amdedin 1997. 

Please contacc Catherine HiDier 
Td:444i0) 171 7798322 
Fax: +44/1)) 171 7793396 

QEn Centre, LONDON 


FEBRUARY 17-18 
Mop g ors & Acq u isitions bi 
China ‘98 

Rapidly developing MAA market in 
China. Privatisation. Private Equity, 
\biubig Chinese Assets. Politicat Risk, 
15* Party Conerusa, Piesenios ioclude: 
Crosby Corporate Advisory. INC 
Barings. World Bank. CAW. BOC. 
Chinese Ambassador, Bank of China 
Inietnaiionai. 

Enquhies: David James 
Tel; 444 (0)171 377 1830 
Fiu: 444(0)171 377 1820 

LONDON 


FEBRUARY 17-18 
Putting Knowledge 
Mtamgemant into Practice 
Focuses on die critical SKcem fanon in 
implememing knowledge maiiagenieiiL 
Eadi session addresses a vhal area of 
knowledge management practice and 
reflects some of dx moR knovdive and 
origind work in tirisatea, 

ConiKt; JmK Mills 
Tel: 0181879 3355 
Fax:OI8l 879 1122 
EaMtjmejagligfaiMM4ni6ligmnpcD,dt 
LONDON 

FEBRUARY 17/18 
Understanding Treasury 
derivatives 

Course covering treasury risks A 
derivatives for hedging/trading - 
Currency Options. FRAs, Fuiures, 
Inicresl rate swaps etc. For Corporate 
Tressunsrs/baoh dealers/maiiating, 
systems, support personncl/ACl 
Diploma candBdaies. 

GBPS255GfVAT 
l^fwood David Inietnaticnd Ltd 
Ikl: UK 44 (0)1732463014 
Iw UK 44 (Ojf 732463015 
e-maD: tnnung@lywood-david.co4ik 

LONDON 

FEBRUARY 17-19 
TREBOONQIlMTCGMnanBICeS 

Third Roundtttble with the 
CovemmeBl of Poland, Meet the 
new key decision-makers. With 
the participation of President 
Alefcsander Kwasniewski and Prime 
Miaidcr .lerzy Bnzek 
For further mfonnatlon camacc 
Ms Gcrlinde de LecnaidB. 

Ms Monika Davies, 

The Ecoooiniff Cenferenoee 
Td:i43.ll7l24l6IO 
fwx: (43.1)714 67 69 
a^to^ Wai sa ^ HeiA^^W^W 

FEBRUARY18 
The 11th Oil race Seminar: 
Price Risk Management 
Theannud hsttna? of tetolei i m Woe 
Risk Managranem SembBr wiH review 
the insRumenu available to manage 
rialc, both on and off exchange, and the 
muiagemenf control systems which 
ensure sound finaocia] management of 
hedging p r ug i auu iies. 

Tel: 44 (0)171 467 7100 
f^- 44 (01(71 255 1472 

LONDON 

FEBRUARY 18-a 
Acoounting skHte for 
non-finaneiai staff 

• The “Language of Fmance“ • Basic 
Accounting Principlea • How Fin a n cial 
Sanemenis are Gboeraaei - ftolit Old Lobs 
A ccount and Balance Sheet • Catitflow, 
Budgeting. Manigement Accaua. Break- 
even Andyss • RneKml EvaluMiaa Key 
Ratios, Scnntivih' AndysB • Management 
A Ltxxiniiug Conegtis. 3 days £>754VAT 
Coniacs: Biichin Imemariond pic 
Td: 0171-628^1 12 Fuc 0171-623-1113 
wd) hk: htq);//wwwJiiicliiii.com 
Email; bitcbifi@biichm4Dm 

LONDON 


PREPARING FOR EMU 
THE BUSINESS PERSPECTIVE 

Hosted by Quentin Peel. Foreign E(iitor. 
the FT is holding a Breakfast Se min ar 
to examine how EMU is likely to 
impact on business and how 
European Companies are preparing. 

The seminar is to be held in 
Bdinbnxgli on Tluixsday 12 


In association with 


lAmited plaoest are available 
at a cost qf JSSO. 

If you would like to attend 
please contact Jnlie .Arnold on 
tel: 44 (0)171 873 4816 
fax: 44 (0)171 873 3595 
or email JuUe.amold8Fr.coin 
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To advertise conferences, exhibitions, 


Establtsblng a Flrancial 
Shared Senrices (Centre in. 
Earape 

• CasesfMtos- NR-AteMss* 
Sbafagy « Ttedsury entf euro 
tnfdementabon • ITSSecurlfy' . 
European ibesttons- Legal ■ ■ 
sbuebirm* Huplannfng 
Over 20 presenters iiiofn SSC 
plonearliig txxpu r a ll u rg, ■ . 
specialist eonsultancres and 
banks, and leadtogauihoittles 
Muding PaU Straaarnann on the 
CFO/CiO interface; AA^ Dan 
Malactiuk on Euro locaGon 
stralegjr: 

2dayeanistsneeeCBSb • 
BquMaa:FHBl4aS31GB06222 i 
VMrile; tritpahmsiiMAcom 


trade fairs, conference venues and 
training courses to approx 1.2 miiiion 
readers woridwide. 

Contact Vivienne Eka on 
tei +44 171 873 3507 
fax +44 171 873 3098 


Financial Times 


FEBRUARY 19/20 
AThchnieal approach to 
Bond and currency tradng 

Ttointflg in ideotffying/applyrng 
charting techniques to profit from 
market opponnnities. Course uses 
aophiaticated technical analysis 
software and dealing simulation. 
For traders/risk managers/sysiems 
devefapmenl peisomieL 
GBP52SJMH-VAT 
Lywood David intemNiond Ltd 
Tbl: UR 44 (0il732 463014 
Fn: UK 44(0)1732463015 
e-maJ; nwnm gg Hywaod-AvkLcoLiifc 
LONDON 

raRUARY 23 a 24 

The ISBi Annual FT NBwrMBdb& 

Broadcasttig Oonfemnee 

Spealeers iiBludB: 

Mr Mark Booth, British Sky 

Broadcasting Ime ma tional Limited. Mr 

Richard Eya Independent Television 

Aasoriatioa Mr Siewart Till. Polygram 

Filmed Enteruinment, Ms PMtrieie 

HodgsoaBBC 

Baquiries: Sia Fneoun 

Td: 0171 896 2626 

At: 0171 8962696 

Email: rianfiS>peanan-piaoom 

LONDON 


FEBRUARY 

introdueSon to Ifade Hrance 
and Doctaweniary Creetts 

• Tbrms ofThtde >od Qinent Practice - 

Insttumcnu of Dide Fmanoe, Ldicn of 
Credit. Colleciions. Acceptances. 
Forfeiting • Shipping Documentation ■ 
Baek-to-Back, TransfetaUe. Revolving 
■ad Stand-by Looera of Credit ■ Risk 
Assessment. Risk Identiricaiion and 
Fraud nEvention 4 dqys £9^ VAT 
Contacc Bhchin Imcmnianal ptc 
Tbl; 0171 6284t12Fu: 0171 6284113 
EnuH: Bitduii@Birdiin.eam 
web she: ldtp^Avww.Uichin«om 

LONDON 


FEBRUARY 25 
7* lldSX^oal UK Seminar - 
Coal Under Labour 
A najor event fer the UR coal indusiiy 
calendar. Speakers include energy 
minister John Battle, the UDM's Neil 
Greaiex and Imematioiia] Coal Report 
crfilorGeianl MeCIcBkey. 

Contacc Rebeeea Bone 
Id; 44 (0)1730265095 
Ftt: 44 (0)1 730 260044 

LONDON 


NURCH2S3 
FT Power in Asia 

Focuting on Adah flntneisi hmnail and hs 
effect on ihe iqgkn^ power sector leluiiu 
pngnounea. Senior necutives finn He 
Wbftd Bank, Mbtisoy of Elearic Power - 
Qiina, National Bieigy Policy Offlee • 
Thailand, Natiooal Power Onporatiai - 
The RdqipnB, the Tbkyo Ekcitic Rawer 
Cooipwiy Inc, win be among ihe speakea 
n kh ^ i g aiieFr ixafa ence . 

Enqitiries: Lucinds Roberts, 

FT ConfetcMesTrt: 444 171 8962120 
Fax: 444 171 896 2696/2697 
EmaiL luciiidai@pearsoB{piacom 

LONDON 

MARCH »4 

The Added Value R nance 
Function 

Now that more basic functioru are 
outsoureed, this conference examhiea 
ways in which senior fliranee eweutives 
■re ifti’ii— Mwgiy foeuring on hi^wr value 
added. dicfatoB mppoit activkie s 10 serve 
spafagic buremss objectiws. 

Contaei: Jane Mills 
Td: 0181 879 3355 
fbx.-OISI879I]2S 
rmah je i m illiTlaia n ii jtarl ijiii mid 
LONDON 


MARCH5&6 

The 4lh Annual Worfd SiBri 

Conference 

Senior ExeBoifia fimn Kobe SteeL LtL 
Usmor. Aibed. Binninghain Steel 
Corpora ti on. German Sted Federadon, 
Dmo-YAitU (Smd) Umhed. Meataosm 
and eSN Steel will address this 
FT Conference, organised arith CRU 
ImanatioDaL 

Enqotriea; LudndD Rdseits. 

FT Conferences Tel: 444 171 896 2120 
Ax:444 171 8962696 
Email: hc@peaisoa-pracom 

LONDON 

MARCH 05-116^ 

-DEBOONCMSTCOti^BCES 
Key Operating and Investuiem Issues 
tnUfcraiBe 

Second Aimual CoBferanee 
For further InformMian coiinci: 

Ms Gerlmde de LeonanllB, 

Ms Monika Davies. 

The Bcqwx n gt Coo fe ie i i u es 
Tbl: (43.1) 71241 6] 0 
fkat: (43.1)714 67 69 

Hotel Inree^entiiienfaL VDSNNA 


I Duhliii CasUe, DUBLIM| 

MARCM16&17.. 

The9B) Atawri FTlMald 
PhannaceulicalaCUrtfnenca - 
Confnnied speaken'at this mqjoc FT 
conference, arranged with Coopers A 
Lytnnd. include Mr bnesto Boroudli, 
Ans-Sereno, Dr Williani Bogie; MedeVa 
pu:: Mr Edward R Rotna Merdc 

Mr_;^otfty.!8J9|Othwell. Rhflne- 
Ftadeoclloiwliic. 

Contact: Sciab GU), FT Conferences 
Tbl:444l7l 8962639 
Ax: 44417| 8962696 
Email: sarahg@peaisor>f)n>icOD 

LONDON 

MARCfTl7 
Fourth Sooth Africa: 

Econmny, Investment & 

Trade Conference 

Held in conjunciion with the Semb 
AMei FoDDdatian. the Southern Africa 
Businea.Asfociation, Fleming Martin 
and S J Benrin, diia cnnienaic e feaniret 
Government mhiistera, a ddagation of 
SAF leaders, bankers, prafesaional 
■dvisen aid expert emnnematers. 
brfemadon; Forum Southern Aflica 
TO:0I22S46S744 

F^0122S442908 

• • • LONDON 


The 3rd Jotsmatloite] 
Financial Raud ComBoaon 
Rnancial FraixT presents Ihe most 
serious chaBange ID Ihe stabMy Q( 
flnaricial InsiitutionBand rnarhets 
toela]^ Tnied to coineldewllh-th» 
LH< Presktency ei G7 wd EU. 
senior execuUwes froffl 
rrxifhaiional bai^ B4F, VVorid 
Bank, UN, FATE EU, US TteeaurK 
wia corrprehenslvely examine 
recent trtidslivea towards a globd 
standard oMraud prevention, the 
vulnerebiGty of institutions and - 
cnaritAs, and sniegies tor asset 
dbeovery and iBOOvery AppUcaUe 
(or serdor exBoutives lesporMble 
far thek organisation^ eo mptia nee. 
etperridoa and ihepnacsction of ns 
firenctal ml Gpeialkinal Magrtty. 
CordscCTtevorGsB 
TH:444(qi71 4191000 
FWC444(Q) 171 4191090 


ibx oa. Londonl 


IU^26&27 

■Woiacnanaai Oaptauiiivlrplit 

■ 11k Briiisfi G evein meoL as Pr es iden c y 
of die EU, is pleased, to an nei i iicc this 
m^er nro ^ eonferehce, sup ported by 
tbe Eutupem Coiamiasioo and FT 
Confereacea. axubring fast-growing 
.capital ma^eis of the .Sontiiero 
Med l i enaiica B.' r^ioa Epe rt an a aichide: ' 
'Mr.EiiiSa Geoiga OovoiHr ofThe Baltic 
of Digjand, Dr Youisef Booras-Ghd i, 
MiiusKr'of'Eeoiibiiiy. Egypt, 36 AiuM 
' Azoiilq^ Die CbunatOof to His Majaty 
IQngHasmllafMerocca ' 

.Bup u riey Sian Fancenn ’ 

.‘RfL‘444 171 8962626 . 
Fkci,44417IS962696 . 

Bnah; li anU g p e Ma on-pfOijoni 

LONDON 


Ettfo: 7^ Hoae.ia Single 
i^^ces - 

10th Aiuioal CODferenco - 
AssocMoa (or the Mmetary 
Uoim of Eonpe (AMUE) 

ITMtilghJevel irternaticnal 
conference wU dtea^ at a oucial 

^^peaiVCmnntis^f^ 
i wa D i iin na ncMorsoniheloundrig • 
merrtiierB of EMU. Distiriguished 
speakers from the txainess and 
poGtlca|«wQildsvAtsl(apatL Rw9l 
also provide prfvlaged insigbts kticr. 
otiwmelorisajes wll 

siTtaoe even more kiflie pi^-EMU 
envjrohmeriLVWhsirnultaneatJS - 
ErObh end French kdaipiei^aa 
For a (3W of Vie piogranvne; 
Fkc331«2Z3377 
BmMtarruMBIIpluah' 

l^bgrarrineerd: : •. /ISBIA 

legoneikmstisoan VSiif 

rairrieChqisbmueJtriet 

: Paris 

MARCH 31 -AP^I 
Stateglc Performatice 
'IteGSurementSS 

Our 3rd. .annqal ' performance 
mairagement.eoiirerence helps you 
piapeint tbe comet balance of 
measures, link them to your strategic 
objectives and address ue behavieural 
issues that can prevent effective 
meawremenL- 
Contact: Jane MilU 
T(rt: 0181 879 3355 
Fui: 0)81 879 1122 
fTTMil^sifiWitriiilii Khnirijiii mil 
LONDON 

APRILl-2 

Asset Aftoccrtlon in a 
Changing World 
The world is ebanpng tia pace. 
Learn hew. to modify your asset 
al/oeactqns - to . fit chc evolving 
environnim keep vpdaied on ifae tacett 
developments, end tequite leolt lo 
improve allocation decisions. Contact 
AIMR in the USAai 
Tbl:l(8(»4)963-6880exL123 • 

Fax:T (804) 980-3634 
Internet hopy)Www.aj mr.org 

• LONDON 


Conferences 

& 

Exhibitions 


LANGUAGE COURSES 


To advertise in 


Language 

Courses 

Please contact Vivienne Eka 
on +44 (0) 171 873 3507 


Study 
French M 


your ocsK. 
Or one of 


ours. 

- OarRcndiliiitiiKSGowsa am wabify retire FrtudlVeakM - 

mhn MU t| MalllW mmA l.i ih MW j imfc Unnah. : 

Ai^wfdeskwiheliiidlia.' 
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toWuSvB reinrtiiadu coMwa. I buiu'mjw uiiwM . . 

5^1^ liBBBrtin ecwscs^ liniaifa ueckirea HcMh «m (he piMae, 
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S ometbing terrible hap« 
pened tbe other evening 
on the commuter train 
frcxn Milan to laveno on 
the shores of Lake Maggiore. TO 
the great discomfort of his nei^- 
bofurs. a large man in an nnllat- 
tering blue pinstriped suit sat 
down in the crowded carriage 
and for the neat boor tapped 
infuriatingly on a laptop com- 
puter. 

There is nothing wrong with 
laptops in themselves, but they 
are quite out of order on the 19.07 
- train to Lavezio. Habitues of the 
service play a noisy gama of 
soqpOi'Ute Italian national card 
game where the seven of dia- 
' moods, the settebelia, rules 
supreme. Or they Jabbv about 
vdiat they had Zbr lunch or what 
tiiey are planning to eat for din- 
ner. Many these days also diat 
between tunnels on their telefon- 
ino^ or mobile phones, for which 
Italians have gone road and bro- 
ken every rule of etiquette. But 
the one thing they don't do is 


A civilisation dies on the 19.07 


work on a portable computer. 

That Mr Blue Pinstripes broke 
this rule is a ^gn of how the Italy 
is becoming Americanised. Istat. 
tbe national statistics institute, 
recently painted a depressing pic- 
ture of how the 'Country has 
changed during the 'past decade 
and a half. 

Italians spend much less on 
food than they used ta Instead 
they buy electronic gadgets and 
toys, hi-fi equipment and televi- 
sions. mobDe telephones and sub- 
scriptions to gyms and trendy 
health dabs. 

Food now accounts Ibr only 18 
per cent of household income 
compared with 27, per cent back 
in 1982. But that'is only part of 
tbe story. ItaUk'^ have also 
started eating jiudt Tbe country 
that invented healthy fast-food - 
pizza and pasl;a has gone 


DATELINE 


Milan: 
Hamburgers, 
mobile telephones 
and other 
American imports 
are taking over, 
writes 
Paul Betts 


bananas for the hambui^er. 

Once tbe underdog of the Ital- 
ian fbat-food market, McDonald's 
has been conquering the penin- 
sula. It is investing L^bn 
(£102m) to build a network of 300 


restaumnts by the start of the 
next xnilienniuzs. 

7%e Italian government, and 
the deputy premier and culture 
minister. Walter Veltroni. have 
made the reaaissaoue of the 
country's artistic heritage a pri- 
ority*. They have encouraged a 
huge restoration drive and have 
sought tbe support of private 
enterprise at home and abroad to 
help fund an artistic and cultural 
renewal 

And yet opposite the Parthe- 
non in Rome you now find 
McDonald's. In St Mark's Square 
in Venice, the smell of ham- 
buiger, chips and ketdmp blends 
uncomfortably with the nostalgic 
strains of tbe little orchestra in 
the historic cafe next door. In 
Milan, an entire wing 
of the famous covered “gall- 
eria” by the cathedral has been 


The Monday Profile; Mikhail Khodorkovsky 

King of Rnssia’s oil barons 


A couple of years ago, 
when Mikhail Khodor- 
kovsky. to inform 
western visitors that he 
would soon be running one of the 
world’s biggest oil companies, it 
was tempting to dismiss his 
ambition as pure Russian 
braggadocio. 

But this week, at the tender 
age of' 34; ' the unprepossessing 
chemical engineer confounded 
doubters by becoming the head of 
Yuksi, a newly created behemoth 
that is the third largest pufahe oil 
producer in the world. 

A hybrid of Yokes and Sibneft, 
two Russian oil companies that 
merged last Monday to form the 
sew giant, *Yuksi has catapulted 
. Mr Ebodorkovs^ into one of the 
most powerful jobs in Russia. 

A measure of the merger's 
impact is the frenzy of rumour 
and secretive deal-making it has 
set off within the narrow elite 
rules Riissia. Moscow has 
heenjseized by speculation that 
twci;other ^ this time 

LukoU and Stdanoo were on the 
vetge- of a defensive alliance that 
would dw<uf YnksL Other pun- 
dits saw the .deal as the harbin- 
ger of the* unification of Russia's 
bickering e^blis^ent into a 
bcdiesive and -aB bat onuzipotent 
oligarchy. ' 

Tbe. man. who -.set Moscow 
abuseppeers an unlikely corpo- 
rate shark. Wiifo his thick square 
^assK and-nimpl^;ttiTtlenecks, 

, jfo. j^odmkovsky-^ looks ; mora - 
like engineer be trained to be 
rtiaw the magiil he bis became. 

Ss lifestyle seems equally at 
odds with the legendary extrava- 
gance of Moecow's rzouueaur 
riches. Mr Khodorkovsky lives 
with his wife and daughter in a 
twextorey brick house which is 
wildly luxurious by Russia's 
standards but would not be out of 
place in most upper middle class 
suburbs in the west The Khodor- 
kovdsys' fevourite restaurant is 
the MaharaiSt 8 curry house in 
downtown Moscow, and at week- 
ends they can be spotted dining 
ffiere next to homesick Indians 
and western graduate students. 

But in the grand national lotp 
tery that has been Russia’s tran- 
sition to a market economy, some 



combination Of IskOI ^ circum- 
stance hflfi sfii ^fad out Mr Kho- 
dixkovsky as one of tbe nation's 
biggest winners. 

Activism In the Komsomol, the 
Gommunist Youth League whiidi 
was tbe training ground for all of 
tbe Soviet Unvxi's leaders, pro- 
vided him with ids first contacts. 
He and his C0BK9dss Jhen made 
their bid to ^pme capitalists, 
forming Menatop, a- financial 
group that rode the national 
wave of cbe^,. government cred- 
its, mass privatisation and lucra- 
tive traddng deals to pro^pOTty. 

But oil is where Russia’s great- 
est wealth lies, and Mr Khodor- 
kovsky vaulted into tbe national 
business stratosphere in 1995 and 
1996 with the -acquisition of 
Yukos, one of Russia's largest oil 


companies, under the controver- 
sial shares-for-loans privatisatiion 
sdteme. 

Late last year, he conquered 
more territory for his oil empire, 
paying 9800m to win control of 
Eastern Oil, Russia's ninth larg- 
est oil company, in a privatisa- 
tion auction. Then came this 
we^'s merger with Sibnefi and 
Mr Khodorkovsky's enthrone- 
ment as king of Russia's oil bar- 
ons. He hopes to gcd)ble up even 
more: be has his eye on Rosneft, 
tbe biggest Rusrian oQ groiq> still 
to be privatised, probably later 
this year. 

In an interview with the FT, 
Mr Khodorkovsky said the cre- 
ation of Yuksi would hasten the 
Menatep group's earlier decisxon 
to jettison its disparate industrial 


and financial boidings and try to 
remake Itself as an oU company. 
The group's non-oil holdings will 
be gathered together as Rosprom. 
an investment company owned 
by “about lO" of Menatep 's found- 
ers. which will treat its factories 
and stocks as purely financial 
investments. 

Mr Khodorkovsky will focus 
bis energies on Yuksi and seek to 
apply a strategy tbe Russians say 
they have learned from BP and 
MobiL Mr Khodorkovsky says he 
will try to contract out all non- 
core services, hoping to slim 
Yuk^ down to Just three func- 
tions'. a financing and manage- 
ment unit, a geological unit, and 
a holder of oil production 
hcenses. ff he succeeds, within a 
decade Y'uksi. which today 
employs more than 200,000 
people, will have a workforce of 
just 30,000 to 80.000. 

The chairman Is convinced the 
merger will help Yuksi accom- 
plish this ambitious restructur- 
ing plan. He believes that Sibneft 
executives will bring valuable 
financial skills to the group, 
bc<asting that “our united team 
will be tbe strongest of all Rus- 
sian oil companies", 

Mr Khodorkovsky is betting his 
new team, and Yuksi’s whafiop- 
ing reserves, will be pnnugh to 
persuade western investors to 
offer the company credit at tenns 
more favoorabie than Russia's 
sovereign borrowing. 

Investors take some con- 
vincing. Most western analysts 
are sceptical of tbe abilities of 
Russian bankers, like Mr Khodor- 
kovsky, to manage oil companies 
and are critical of their treatment 
of minority shareholders. 

That is a formidable goal. Mr 
Khodorkm^ky has already suc- 
ceeded in one metamorphosis, 
from Coauntmist party activist to 
one of Russia's hungriest capital- 
ists. To win tbe foreign capital be 
needs, he must now accomplish a 
second, perhaps more difficult, 
transformation: from privatisa- 
tion predator to efficient oilman. 
Mr Khodorkovsky wants to retire 
at 45. so he doesn’t have that 
much time left. 

Chrystia Freeland 


taken over by McDonald’s. 

Modem American life does not 
suit Italy. Not only is it trans- 
forming the old cit)' centres, but 
it is also STDOtherLag tbe tradi- 
tional Family values that have, 
for bettCT or worse, substituted 
what in other industrialised 
countries is knowm as the welfare 
state. But Italians no longer 
make babies. You simply have to 
flip through my l2-year-old son's 
Italian textbooks to see graphs 
showing the dramatic decline in 
tbe country's birth rate. 

Instead of bambini they now 
have ulefonini. At tbe latest 
count, one in five Italians owns a 
mobile phone. And it is not just 
the younger generation, the 
whizz-kids, the bankers and the 
smart ladies who lunch in their 
Prada or Armani outfits. The 
ordinary- housewife, la mamma. 


the foundation of the Italian fam- 
ily, has been targeted. 

'Telecom Italia has just 
launched a new cordless tele- 
phone service called Fido. 
tailor-made for la mamma. It is 
cheaper than tbe conventional 
cellular phone but has a limited 
range and cannot be used in a 
car travelling at any speed. It is 
designed for the housewife when 
she leaves home to do her shop- 
ping or walk the dog so she can 
continue chatting to her daugh- 
ter-in-law or to her own mother. 

These lifestyle changes have 
forced the statistics Institute to 
modify the composition of the 
shoiqring basket used to measure 
the country's inflationary trends. 
Camomile tea has sadly disap- 
peared. So have %'eroiQuth and 
the high-quality French playing 
cards used for scqpa. They ^ve 
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SATELLITES 


been replaced by floppy disks, 
electronic games, disposable con- 
tact lenses, frozra pizza - and 
the ubiquitous mobile phone. 

All this has bad devastating 
effects on tbe language of Dante. 
Anglicisms have become as big a 
status symbol in the new Italy as 
cellular phones, laptop comput- 
ers and hamburgers. You no lon- 
ger win the montepremi in the 
lottery but il jackpot Things are 
inevitably “wow” or **cooT’. tele- 
vision progr amnifts controlled by 
I’authority are Interrupted by 
“spots", executives talk about 
their “partners”, their “input" 
and “output" and, if they reaUy 
want to impress, about their 
“lean production". 

There are. fortunately, some 
pockets of resistance. Italians 
still refer to their national sport 
as calcic, unlike their French 
cousins, who call it football. But 
it is a losing battle. Even Ron- 
aldo, Inter Milan's Brazilian 
superstar, calls his coach 
il mister. 


Why are so many consortia rushing to join the 
space race? 

The satellite industry is undergoing a boom. Doz- 
ens of new operators have emerged with plans to 
launch thousands of satellites over tbe next 10 
years. There are essentially two reasons for the 
rush: the falling cost of tec^ology. and the rising 
demand for global tglgpo Bam»iniii».attfme services. 

Satellite operators estimate that the cost of con- 
structing and laimching a sateliite has been fall- 
ing in the past 10 years. 

At the same time, technological developments 
are driving demand. Television services, which 
have been a big factor in European sateliite 
growth, are in increasing demand in south-east 
Asia, tbe real boost to satellite television 
demand is the imminent introduction of digital 
sendees. ITiis will allow a greater number of 
channels and. by the compression of the signal, 
other services too. 

Then, of course, there is the growing demand 
for mobile telephony and broadb^d satellite seiv 
vices . . . 

Mobile I've heard of, but not broadband. TaD me 
more... 

Broadband refers to the capacity of the broadcast 
signal. Put simply, the wider the signal, the more 
information can be transmitted. So. traditional 
telecoms signals, defined as narrowband, only 
have enough capacity for voice traffic. Broadband 
technology allows for the carriage of both voice 
and huge amounts of data. 

So different satellite companies aim to provide 
different services? 

Yes. Existing satellite operators, such as 
Eutelsat, PanAmSat and SES. are concentrated on 
television. The emerging operators are focused on 
two areas: mobile and broadband. Tbe latter 
include Teledesic, which Is backed by Craig 
McCaw, tbe telecoms entrepreneur, and BUI 
Gates, chainnan of Microsoft, the US software 
giant. There is also Skybridge. backed by Alcatel 
Alstbom of France. Both televisioD and broadband 
data satellite services are aimed at fixed-site 
users. Tbe mobile consortia are targeting users of 
hand-beld cellular phones, offering ^obal cover- 
age for subscribers. 

So I would be able to make a call from anywhere 
in tbe world? 

j That's rigbL Whether you are on top of Mount 
' Everest or canoeing down the Amazon, providing 
I you have tbe correct phone, you would be able to 
I make and receive calls. 

I Sounds great, but also sounds expei^yel 
I That is tbe $3Cibn question, which is tbe figure 
Merrill Lynch estimates the new satelUte i^ra- 
tors have to raise in order to Fulfil their ambitious 
business plans. Iridium, tbe Motorola-backed con- 
sortium, will be tbe first to launch its service this 
Septemter. Its phones - which are not dissimilar 


in size and weight to existing mobile models - are 
likely to retail at about $3,000. Call rates have not 
been unveiled, but analy^ believe Iridium 
the otber mobile consortia could charge in the 
region of $3 to $8 a minute. 

I was right. That is expensive. 

But that would probably not be the cost of the 
service all tbe time. Iridium and its rivals are 
striking agreements with terrestrial mobile phone 
companies, as well as fixed-line operators, so that 
subscribers can benefit from existing networits 
when using their satellite phone. This should 
keep rates down to existing local tariffs, althou^ 
this has not been decided yet 

that sounds better, but will there be enough 
demand for, not just the mobile service, but the 
other Nies as well? 

Another imponderable. There are at least five 
mobile phone consortia, several broadband groups 
and a number of other organisations offering ser- 
vices such as pager and car audia Each is a 
multi-billion dollar laroject and several consortia 
have already begun raising funds from investors. 
Most are also looking towards flotation prior to 
their launches. Iridium and Globalstar are among 
several satellite groups listed on the US Nasdaq 
market. ICO and Sl^bridge are likely to float 
within the next year. Meanwhile, Eutelsat and 
Inmarsat, two of the biggest satellite operators in 
the worl^ are planning to move from being co- 
operatively owned to private companies ahead of 
probable Dotations by 2000. Analysts are divided 
over whether the demand exists for all these 
services. Bnt there is one thing they are all agreed 
on. 

What's that? 

Space junk. With so many satellites being 
launched, scientists believe that overcrowding 
could cause a. problem - although this could be 30 
to SO years away. 

That’s okay then . . . 

Not reaUy. Tbe nu^ of launches is causing other 
problems. Spectrum disputes are among these, 
with the authorities in tbe form of tbe Interna- 
tiona] TeZeeommanicatioas Union increasingly , 
being called in to referee. E^)ect this issue to | 
became more controversial as the better spectrum : 
bands get allocated. ' 

This is also leading to another dispute; paper ' 
satellites. This refers to tbe applications for spec- | 
trum space by organteations, many of whom have , 
DO immediate intention of using it They do this 
just In case they decide to laimch a satellite at ' 
some time in tbe fiiture. or to use as a bargaining i 
tool In tbe meantime, tbe race into $pace is likely 
to be a problem for astronomers, who win be 
looking through their telescopes at an increas- 
ingly crowded sky. 


Christopher Price 


Peter I^rman • Economics Notebook 




Gerhard Schrfider, the Social 
Democrat prune minister of 
Lower Saxony and a possible 
.challeuger to .Helmut Kohl for 
Job' of . German chancellor, 
w^ modi in evidence 1^ week 
defend^ his plan, to Invest 
'iQcnthah'DMlbn!(£S6m) tax- 
pay^ mcmey in-tbestedindus- 

Ss'sipiirise decision to take 
Preossag -Stahl, the steel- 
subsidiary :• of the 
i^tnover-hased. Preussag con- 
glomeiatel was necessary to pre- 
ve^ control .over an important 
enq>loyer in tiie wpgi n n' faWiTig - to 
a foteigB'investor. Voest Alpine 
.of Austria, be insisted. 

If opinion pdls are . any ^de. 
.Mr Schrdderis aidioa to preseive 
Jobs .at Preussag Stahl has 
helped, his . campqi^ to be 
returned aa premier :lh Lpwer- 
Saxphy’s . state election on 
Bifarda 1. - - 

While, politically midmtaiid-. 
ahia, Mr.Sdirdder.’s iziteivention- 
Jst industrial pbll^ brakes little' 
ecouomic sense. Ind^d, - if he 
had stopped to -oonsider the 
record, of the neighbouring - 
Social. Dembcrat-led . state .of 
North Rhine Wes^b^ in try* 
U3Tg.:to 'preser^ jobs in. CieE- 
sumy'a (dd.industritd heartiauil 
of the Ruhr, he raii^it.weU have 
cbosen-.another stra.Cegy aZtio- . 
gethier. 

. Shortiy. before Mr Schroder 
unexpertedly joined the ranks, of 
Buna’s eteelmakers, the Ess^- . 
.based RVn. economic research 
histitate.'ptiblished a danmmg. 
report oh . Rhine West?' 
Idea’s eSo^ to maintain: ' 
employment . in tbe Ruhr 

supporting old Industries 


Thlak again, Mr Schroder 

Interventionist industrial policy in Lower Saxony makes little sense 


such as coal wGle try- 

ing to attract more modem activ- 
ities such as services. 

The report, by RWI researdier 

Beate MflUer, found that the 
Ru^ had fallen between two 
stools. Heavy financial sopport 
for the declinln^coal industry 
and to facUitat^pie rationalisa- 
tiem of iron arwhsH^lTnaking had 
not averted a >sbaro decline in 
empl<vment sectors. 

However, ceal^ steel and 
ene^y continued to play an 
abpveuvwage role in the Ihihr's 
econoniy, helping to make tbe 
region unat tr a c t iv e to talgh- 
technology indifetiles and ser- 
vices. According to Ms -.IfiDller. 
tbe ahsimee Qf radical restinctur- 
ing of the re^on’s economy 
meant there was no "renais- 
sance” of its manufacturo^base 
end no ei^ansion of r^ted. 
smviees. 

For an outsider vlsitizig the 
Rohr, this judgoient might, seem 
a- little hai^. Old coaT:fiiih'es 
have become tourist attiiLctiaDS. 
Mar-hinp faalls 'have been -given- 
over -to -musicals. Much of tbe 
Ruhr valley is verdant. 'Ihe sky 
is often blue. -. . 

Public financial suppuc^ -.for. 
the Ruhr has bemi subsUntiaL 
-'The government. in Ddsselderf 
allocated 'DMS.14bn of federal, 
B^ete and Barop^ Unioa .fiuufe 
to 22,291 projertis wrath , a - total 
PM44^hn between 1980 and 1994. 
'The state economics ministry 
says these created nearly. i0Q,000 
jobs and secured enxployment fra 
a further 170^. 

But. as the cdiart shows, 

amplnyrnowt . fr andc Jd the Itilhr. 

have hagn weaker' than 'in* the 
lest of western Geniumy. They 
have abo lagged Hohfrwf ftp rest 


Mnnuiy:. the R 

'Peraorw'hrreg^ eniptoyrn^ 

--- .1*^ --''il 1— 




-'SMiBKmweiin. ... ' .V:'.'- .-’ . 
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of North Rhine Westphalia, 
where developments have bees 
in line with the. average fra the 
other western German states. 
There has been no sign of a 
catcb-up since 1994. 

Could thing s have been diffra- 
ent? As a federation with virto- 
ally tmifonn fiscal craufitioos in 
its 16- federal states, or Lfinder, 
Germany offers an interesting 
testbed for differing industrial 
policies. If Mr Schrdder had 
looked at the performance of 
-Bavaria in the- south, he might 
have bemi temptod to privatise 
industry with theaisz of creating 
employment rather than to 
nationalise Preussag StabL 

In 1994 Edmund Stoiber, Bav- 
aria's. mime minister, introduced 
a polky that by German stan- 
dards was nothing short of radi- 
cal Ife -decided to raise DM3bn 
by i»ivatising state industrial 
hdldii^ and Invest the cash in 
scientific researda and develop- 
ment pOof projects in transprat 


telecommunications and bio- 
technology; the provision of risk 
capita] for business start-ups; 
siqiport for accessing new mar- 
irets as well as pre-school educa- 
tion and housing. 

Two years later, a further 
DM2,3bn cS. State holdings were 
put on the block. With unem- 
ployment rising, the proceeds 
were channelled towards job- 
creating infrastructure invest- 
ment as weD as technology and 
high-tech Industries. 

Id 1996, siccording to Bavarian 
government figures, research 
and development amoonted to 
3.03 per cent of tbe state's gross 
domestic product against 1.78 
per cent in North Rhine West- 
phalia. About 11,5 per cent of tbe 
Bavarian labour force was 
self-employed, against B.7 per 
cent in the north Qgman state. 
And Bavarian GDP had risen by 
115 per cent since 1370 against 58 
per cent in North Rhine West- 
phalia. 


Clearly. Bavaria's faster 
growth is not all the result of 
recent trends in state industrial 
policy. Its present favourable 
position is partl>’ down to luck. 
The reglOD is well endowed with 
“soft factors” such as an attrac- 
tive landscape and environmeDt 
which make it a desirable place 
to locate and live. 

SuccessfixL innovative compa- 
nies such as Siemens chose Bav- 
aria as their home base after tbe 
second world war. Franz Josef 
Strauss, Bavaria's mercurial 
prime minister In tbe 1970s and 
1980s, pursaed an aggressive pro- 
business policy and was instru- 
mental in turning the region 
around Munidi into Germany’s 
leading aerospace centre. 

Bavaria accepted the loss of 
traditional industries such as 
textiles, leather and porcelain. 
Bavaria’s bureaucracy also has a 
reputation for flexibility. 

"The administration is less 
interventionist. In Bavaria, you 
get a decision on an investment 
a good deal faster than in North 
Rhine Westphalia,” notes Roland 
Beiger, head of the management 
consultancy that bears his name. 

Last month. Bavaria bad an 
unemployment rate of 7.7 per 
cent, joint lowest of tbe 16 
German states with Baden 
Wlirttembeig. North Rhine West- 
phalia's jobless rate was 11.1 per 
cent while that of Lower Saxony 
was 11.9 per cent, just above the 
11.8 per cent national average. 

True, one month's jobless sta- 
tistics are not judge and jury of 
industrial policy. But these fig- 
ures should still give Mr Schro- 
der pause for thou^t as be con- 
templates Lower Saxony's 
pcin^ase of Preuss^ Stahl 


If you really want 
to learn atsout 
global business, 

Henley Managemuit College is tbe oniy 
business school that is itself a global business. It 
operates in over thirty countries and with 
mani^TS from over one hundred countries 
every ye»T. 

work with the 
only global 
business school. 

Wc offer a comprebennvc service For managers 
and organisatioas world-wide. 
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programmes (I - 4 weeks) 
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• Cerdiicate, Diploma, MBA and 
Doctoral programmes 

Tlie experience vou'U w-ith Henley will be 
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T O oiatij people, the 
phrase "muaglng ere* 
stlvity" is an cxjuioroo. 
Attempts to Impose busi- 
discipline on the creative 
can he fruit! ras and 
frnstrating. As the following 
examples suggest the result is 
often a spectacoJar clash of cul- 
tures: 

* Stephen Bayley, the flam- 
hoyant creative director of the 
UK’s MiDennium Dome resigned 
this month, complaining at the 
’‘dictatorial'’ way In which his 
creative advice was spumed. 
“Control has got to be given to 
creative pec^Ie, not administra* 
tors and politicians.'’ he said. 

• Last November. Chris Black- 
well, founder of Island Records - 
the label behind US. Pulp and 
Bob Marley - resigned from Poty- 
gram, the Dutch entertainment 
group, after a clash with its 
chainnan. 

• Last week, in London, back- 
bench MPs renewed their attack 
on what they described as the 
Royal Opera House’s “managerial 
shamble”. 

• Memories are still fresh of the 
row between George Michael, the 
singer, and Sony, the electronics 
company, which he sued in an 
attempt to sever his recording 
contract, because he believed it 
was not sympathetic to his 
attempts to rede&ne his image. 

‘The highly public rows that 
often diaracterise creative indus- 
tries do not necessarily mean 
that the oiganisations involved 
are unusually badly managed. 
Creative people are often adept at 
expressing tteir discontent at the 
wa}’ they are managed. 

2<k>netheless. underpinning all 
the examples are tw'o closely 
related themes: creative individu- 
als need special handling and cre- 
ative organisations risk going off 
the rails without appropriate 
managerial controls. 

“Creative people are often 
regarded as difficult or impossi- 
ble to manage.” saN's John What- 
more of the London-based Centre 
for Leadership in Creativity. Cre- 
ative t\*pes are perceived to be 
sensitive, temperamental, arro- 
gant and selfish, he says. 

Creative people often have 
underdeveloped people skills 
because they focus so intensely 
on their own talents, says John 
Nicholson, chairman of Nichol- 
son McBride, business psycho- 
logy consultants. The way they 
are managed often exacerbates 
their sensitivity, because it rarely 
involves regular feedback or 
gradual criticism. “When you are 
assessing performance, there is 
nothing between ‘you are abso- 
lutely briUlant* and ‘you are 
fired’.” be says. 

The relationship between “cre- 
atives” and business managers in 


MANAGEMENT 


W hat makes a bad boss? 
Dogmatism. 
wflexibHity and 
“inspiring fear” are the three 
worst characteristics, according 
to research published today 
by the UK's Industrial 
Society. 

Tbc ability to delegate, trust 
employees to do the Job with 
minimal supervision, and 
actively encourage employee 
initiative are among the most 
highly prized attributes, found 
the a survey of 1,000 employees 
conducted for this study. All 
three were rated above the 


Temperamental and selfish - or just misunderstood? 
Vanessa Houlder on managing creative types 

Keeping a lid on 
egos at work 










organisations such as advertising 
agencies is often tense, says Mr 
Nicholson. Creatives think the 
business managers are ov'ercom- 
mercial and do not respect what 
is creatively “right”, 

Charles Trevall, managing 
director of Sampsom Tyrrell 
Enterprise, corporate Identity 
consultants, is concerned by the 
same issue. He tries to bring cli- 
ents and creative teams together 
to work on problems. “One way 
to Improve the relationships and 
understanding is to find new 
ways of working together. 

“One of my stror^ beliefs is 


that everyone is creative. Every- 
one has ideas.” 

This view is shared by Teresa 
Amabile. a psychologist who is a 
professor at Harvard Business 
School. “I dislike the term ‘cre- 
ative person'," she says. “It sug- 
gests that there is a rarilied 
group of the population that is 
capable of creative thought. 1 
believe everyone is capable of 
creative work.” 

“Creative organisations are not 
as different from other organisa- 
tions as we think.” says Nora 
Stein, a consultant at Kinsley 
Lord, a change management con- 


sultancy. She believes that many 
professional organisations, such 
as consultancies and fund man- 
agement groups. e:^rience the 
same management chaffenges as 
artistic organisations. Staff - 
who often consider themselves to 
be “stars” - want to do what 
they are trained to do and have 
little interest in broader manage- 
ment issues. 

Whether or not there is a sepa- 
rate group of “creative” people, 
there is little doubt that creativ- 
ity needs nurturing. Indeed, fos- 
tering creativity has become a 
common management preoccupa- 


Fizz is a leadership factor 


“ability to provide direction” or 
“take decisions”. 

'The belief that a boss's 
primary role is to closely 
supervise his or her workforce is 
outmoded, unpopular and 
ultimately counter-productive, 
says the society. 

The research finds that more 
than go per cent of those 
idratified by emplosrees as 
having genuine leadership 
ability are not iu positions of 


formal authority. 

“Too many bosses still equate 
delegation with abuegation,” 
says Maben Tampoe. consultant 
to the Industrial Society, “and 
may actively bold back Uie 
development of their employees 
either because they fear they 
will lose authority and status 
among their workforce or 
because they secretly doubt 
the sirength of their own 
abilities. 


“But in today’s business 
envinnunent. where structures 
are far flatter and where 
employees are often highly 
skilled and highly intelligent it 
is crucial to give people their 
heads and allow them to make, 
and take responsibility for, their 
own decisions." 

Mr Tampoe notes that In more 
traditionally run companies 
there is a mailLed resistance to 
the notion that managers and 


tion across virtually all indus- 
tries. as companies try to 
improve their ability to create 
new products, IbUowl^ an era of 
cost-cutting. 

A handful of factors is wlddy 
consldeFed to help foster creativ- 
ity. Thne, space and freedom are 
high on this list “We want to. 
institutionalise a bit of r^Uion 
In our Ifta,” says WOliam Coyne, 
senior vice-president research 
and developmeot of 3M, the US 
group that is famous for enconr- 
agii^ innovation. 

Many people in the ideas busi- 
ness insist on talcing time away 
fi^m the daily grind to think. 
Jonathan Sands, chief executive 
of Elmwood, a UK design consai- 
tancy, has introduced a medita- 
tion room In his company’s 
offices so people can get away 
from rin g in g telephones and 
demands from colleagues. “The 
creative juices work best when 
left hand side of the bcain is 
relaxed," he says. 


A nother crucial factor Is 
skilled leadership. A 
two-year research proj- 
ect into creative teams 
carried out by Mr Whatmore 
underlined the importance of 
capable team leaders who could 
“shield” their team from the pres- 
sures in the rest of the orgaxdsa- 
tion. 

Such leaders are a rare breed. 
Mr Whatmore notes that many 
managers who were good at 
shioWing thefr Staff leave after a 
time, because they find it a rela- 
tively boring task. In the world of 
the arts, there Is a ptuticular 
shortage of people who combine 
67st rate commerda] experience 
with artistic integrity. 

Given these fectors, it Is easy 
to see why severe management 
problems exist in some creative 
organisations, particulariy in 
arts. Constant cost-cutting gives 
people less time, space and free- 
dom to be creative. 

But understanding the prob- 
lems can lead to only a partial 
solution. People are most cre- 
ative whmi they are motivated by 
the satisfaction and challenge of 
the work itsdt according to Prof 
Amabile. 

The very personal nature of 
creativity means that managing 
creativity is a paradoxical con- 
cept, according to David Horth, 
project manager for creativity at 
the Center for Creative Leader- 
ship, a researdi and training con- 
sultancy in Greensboro. North 
Carolina. 

Beyond creating a conducive 
environment, how can a com- 
pany motivate an individual to 
love their work? “The creative 
process is elusive,” he notes. 
*nie only way to manage ft is 
not to manage it” 


workers should work together 
and pool ideas to achieve their 
common objectives. 

“Too little aotonomy at work 
causes stress and tnstration 
amoDg workers and wastes the 
time of management Uke a can 
of Coke which has to be opened 
to release the buUles, wmkers 
have to be empowered to 
demonstrate their fizz, too." 

The Liberating Leadershm Report, 
industrial Society. £lfS, TeU 
( 0)121 454 6769 

Vu^iaia Matthews 



working in 
harmony 
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bottom of the' oeganisatiokt ' - 
you’ve got loto'ofto°Hs and- . ' ' 
ptoUeiuheiiigtdilorted to'toe 
mortjuiipwpeoptetotlm I.'/..'' 
compaiiy; ThtoYe toe peoide ' ; 
•whO’nsaOlIy'know wbaf.s gotog' 
wraiM;. But Mieh they go to> ' ' 
to^ ntiddfe nifoiagen; .toey 
find to^ bamt got the . - \ 
resources to'intt things r^it V-. 
andihey*rotoo.basy.^otoiv . 

- 'toeir.bdsses:' :'V’ 

Seyeagtototo.cnribiiskiiid'- 
reOectivelayto in toe middle 
of tiie Or^nisatom, wfto toe 
insfarnctioiis being Jbrgotteu 
andtltopit^iDto.being:. / . 
'.igutfr^;' •••' 

: oigahftoabo.' ydh*ve gdt.ta'be.... * 
predictaldeand coUsiStont and' ’ 
then people can; start workmg 
in haiBahy wfth ybd,'. " ' ; • 

BAA’S ndssSon staiemeut ^ " 
ixnrers issiKs surti as enstODwr 

services, coi^moos 

improvements, safety «nd the 
mvjkonmexftlmieans peoide ./• 
kimw wh^ yba ^tomt ll takes a 
bageiuacuHmtof.coatosfon^ ' 
of bnsiiiess wbesb everjfoody. 
knows what you want They ' 
don’t need to wury about itoat 
I wflldo. 

WbenevCT.i have to change 
anything or make a decision, it 
is always done with reference 
to the mission ktaiement.IiSve - 
by it. Bvery year 1 go round and 
meet huge groups of pei^^ and, 

I dieck to make sure my- 

TTillnag afp yrft wflmag iw g hy 

these precepts. 

Business is all about maicrnp 



moody oift of 'satfsflrlng ; 

: c u stomers.Sofeid^qto’vd^ 

- costomMS want ‘■^■'a^^niot 
w«fte^,inonto'givtog'toiw: ; 

- whirt toeydcto'it wtoit 

good starting potot in any .' 
organisation; It tfvto a dartty . '■ 
of focus to people that Tery . ^ - 
oltouthtod^’t.taafebefo^ ; 

". AtBJ^'vro’ve.inaiie^jEpttf'' /■} 
■^noaeybutritTekBSB^ 

. the pasiit wto.l^tony made ; . 

- otatof .explottfaig our ptoitiito'- 
and.not ^vtog'ftae cnstooier 
.'toldfr for money. Wfrhad tU^. ^ 
,di^. grea^ qmoB'Tertatos^ 
aU oyier toe.tmmiaalsjihat'did a,; 
very-poor 'jbto-We'^'roplm - 

' -them by^tlie restotnpnto in 'the ' ; 
. hig testree t Tt i^'asiiiiiipl^ r-.^. •; 
" stisfl^tfocvftiKl'& sj rstto- 
. ' We'to deltokM'diib^^ 
;^'pebpte to te;toe best tii^ tob 
'withm'ajto^’deiffi-''''';!.' f.-;: 
.-inmdqiieme^-systom'eto^ 

. toey^.8m^wcxito. 

' of toe Beenkof mana^g.ia to . ; 

to''a;way 'fimt'eyvton - 
as tlioi^ yon'rd'nbt'toiere - . 
.tiiat people have^dobe it - 
'titenedves^ TO'nidEe'ft.look'' 

- tlmUs.reM^CTe dfibe 
semetsoTgopd maimgemeni ' . 
Whoi.everyone’s pidlingim tlm 
samepieeeafngie. ttdobs . ... . 
actt^lyiltok protty eas^ 
thbi^ sonietos^ not 

vecy 

hudeiiiiK^tc^ 

‘ nsoallytto assiBtani knows 
(mdo^ abouiit affso'rU get^g. 
suffliesied re[^ vritti the iette£ 

T don’t try and ddher work 
htirvl.wfil getb^to plotm^ 
pbm oB kbi^ d activities. Tm 
alttoj^fryl^ 
nrac% to I ton to othw 

l^critte ostonystoTto. 

. .airo^mtf'biit-l think 1 un 

vUtanirutoiallykz^ 
do' so-' 

toerofore I’ni always accused of' 

' not Ustening. But T don’t think 
anyone Usiens:ortakto 
advice more than I . 
do-Iftstenvery.. . . 

earefblly and most 
of my ideas have 
'.come from ^ 

somebody, else, sol 
mart be listeningl 

Interview by 
Diane Summers 


BUSINESS EDUCATION 


in 

Mau:sma:ics 

mth a $pccializ»'.uor. ;« 

The 

Mathematics 

of 

Finance 


For IP. nr 

ir.'K ininnrjtion. cil! 
'S>4'4"5“ 

<■.- O-ITJl! 

ecu . 


Tins prrimm, ofinvd h>‘ the 
nq>jnment ><f Mj(hcnun<:!» md 
vuspuCMircd in the Depirunent of 
Srjusuc^. v'nnernirjtc^ nn the jdvjrKcd 
qujnciLiCt'e methods required tur 
miHivrn tiiMncc .ind drass^ on the diverse 
Mrentuhs ol'CnIumbij Univcrsitv in- 

• Siodustia i rriibJbilits'. Suosthis, 
kjnJum IVkcvscsi 

■ Numerics iC'ompunaonal Methods, 
FuttijI Diftercnual Equations) 

• Finauee Appliurions l IVvrti^o 
.-\njhsis. Optitin Pnunp. Iniercsi-fUie 
M« idclinui 

.\n impnnjni compsqwnt ul'this 
ptognm IS j weekly scmuur in uhkh 
distininiuhcd praoitkmcn are invited 
TO diwuss their work, esc minieourscs, 
jnd suueest open pruhleim. 

liiu con stUiK lull time lone ynri nr 
part time )tha*e or innrc semestetst. 

;\il the required courses arc ofttxed 
in rhe evenim; .Applicatiun deadline is 
Mas 1. IVOS' for fall ItoS. 

Lite applications arc accepted. 

Columbia 

University 


EDUCATION 

IttiHHEliUUiml Aceraditnd Physics Degree Courses 

The Indtine oTlIiviics ii pleaird to anmuixe that Hnnes depre cutina at the faDawing kutkiiiions oTluglicr 
educttnn hove ben RcaiUed .\ccRAtaticu. Thd sign Aa that degree* eenum n mininuim coMenc ofasntol 
HtyBaandpadiuieilHliiasdeGoedbythelmiiine. nnAuMm frnm p m gi- M nmm nf mirfy SiHti itm 
educaikind r c q u ire i pcnu lor drabn os Chattered Ph yaicistt (CFIqri) fiflowing a desipiaied fnnher period 
of Hork experience at a ccqionsible levci 


Univawy of Briaol 
City linn-naiy trf'Hong Kong 
Dvblia Iretauie oTTedtodogy 
Gtoqpiw Cakdauu Uoivenity 
Mondieacr Mc tn yo lk an UaivBaitv' 


6BSe:SMSri 

lOSc 


Lancasirr Univenzy 
Unhdsity of Uvertooi 


4 BSe ; 1 Kplrnna Open Univeniiy 


Uiuirnitjr oTStaiKinbhnc 
Unholy orStMey 


6BSc;6MFhys 
l3BSc;2MPhyi 
praOeeTeonnes 
14BSc:2MPbys 
I MScidepce 


Copies uTihe Agistor qf deeredifad Ceunes are avaibUc from the AcaedinMn OCGccr, 
The Insthtite uTniyHCS, 7t* Ponland naoe, Lnndun WIN 3DH. {EmsB: accrediutian^DpaN^ 


Who should be in my top team 
and how do I make it gel? 


I Dear Professor Hunt 
I I have Just taken arcr as the CEO of a 
! publicly listed company, big exeat- 
' titv (cam, which I rnheritsd. does not 
work well together, ff'e are scheduled 
to goon a team-building “auurr-daj/” 
next month, but now I am not sure 
whether the team members orv the 
ones I wanL Should I put the auay- 
day or do you think it is better to 
get started building the team anyway, 

' even if I intend to replace some mem- 
j tors." 

Professor Hunt replies: 

If you can settle the question of wbo 
should be in your team relatively 
quickly, there is an argument for 
dela>'ing the away-day. If not. go 
ahead with it anyway - it will do 
little to build team spirit, but at 
least it will give you time to sec how 
people work together. 

Where should you begin when U 
comes to decidua who to pick and 

how many people should belong? 

You may have too big a team at 
present. A collection of recont 
studies of top teams has been pub- 
lished by Professor Patrick Flood of 
the University of Limorick. It sug- 
gests the most effective companies 
have top teams with five or fewer 
members. 

Clearly one must be realistic - 
such a small team Is often not possi- 
ble. For example, when Ayllng 
succeeded Sir Colin Marshall at Brit- 
ish Airways he reduced the number 
in the executive team considerably 
because he wanted a more strategic, 
rather than operational, focus. Five 
members was not an option open to 
him because he inberUed legal and 
regulatory requirements i^ut cer- 
tain functions being represented in 
his top tonm. 

But try to keep the team as small 
as possible - every new member 
oi'er four makes it more difficult for 
the group to gel. Wbat invariably 
happens when the team approaches 
six or more Is that an Inner and 


lohn W. Hunt 

Advises 


outer group evoIv*e and people start under the table but they resolve it. 


to play politics. 

Research has Identified that it is 


often through confrontation. 

Far firom gelling^ what 1 find In my 


this gelling of the top team - the worit with top teams is that they are 
achievement of social cohesion or often too large and represent too 
integration - that is the most impor- many different interests; members 
tant predictor of a company's perfor- are bored rigid with group rituals 
mance. and their regressive behaviour 


tant predictor of a company's perfor- are bored rigid with group rituals 
mance. and their regressive behaviour 

In the cohesive team, members reflects that boredom. Tbey expend 
trust each other implicitly and main- their efforts sustaining their own 
tain a balance between the hard and interests, while inter-departmental 
the soft, the mum and dad roles, the rivalries minimise any chance of 
task and the maintenance, in ways social cohesion in the interests of 
similar to any other efibetive reb- the company - let akme the share- 
tioDship. whether loving couple, a holder. No away-day is likely to 
close family, or a winning rugby achieve anything lasting in such a 
team. case. 

Such a team can ... j- The research 


accommodate 
members’ differ- 
ences, engage in 
stimulating de- 
bate, resolve emo- 
tional conflicts, 
take risks, be 
innovative and. in 


Effective teams do 
not avoid conflict 
but they resolve 
it, often through 
confrontation 


The research 
findings on the 
importance of 
eocial cohesion 
provide disap- 
pointing news for 
many human 
resources special- 
I ists who have 


the end, cohere around a deci- argued for greater diversity in top 
sion ai^ defend that decision with teams, in gender, age, experience 


non-members. 


and/or edncatiML it seems that all 


Research shows that it is positive that eSbrt put into preparing stars 
to have constructive disagreement, for future top team roles - moving 
Unfortanately, a strange mixture oC them from one divisfm (o another, 
western attempts to understand Jap*^ and so on - may be wasted. Effective 
anese managers, plus a surging tcgi teams do not include a majority 
interest in team buflding, has pro- of people with cross-functional, 
duced a view among some managers cross-industry, lnte^flrm experience, 
that what our businesses need is In fact. It is the siinilarzty of experi- 
sodol harmony - a sort of perpetual «ice which characterises them, not 


love-in. 

An social units - families, groaps, 
companies - need conflict to re- 


the diversity. 

When you look at the list of names 
you are thinking of appttoitmg. ask 


energise them, even in Japan. Effec- yourself it collectively, they win gel. 
tive teams do not push conflict Or wd the team be fall of dominant. 


a^ressive. opinionated heads of 
functions who see as their primary 
role the defence of that function. 

Social balance is not something 
you can produce on your own. Team 
members have to want to contribute 
to the success of the learn. This 
means acknowledging that they 
have to give and take, that you are 
all responsible for the team’s behav- 
iour. No amount of massaging on 
your part will turn five people into a 
team unless they all vrant to be a 
tBHiri- 

Getting the top team to gel 
is a long-term game and you are 
going to have to ask yourself how 
much time you are prepared to give 
to it. In a highly individualist 
culture, stich as the UK's. It may 
take 12 to 18 months, with weekly 
meetings and quarterly away-days. 
In that time the shareholders may 
well be asking when the benefits of 
your appointment are going to 
appear. 

No wonder many new CEOs avoid 
the game entirely. They choose wbat 
is ironically applauded as tbe hard 
option - althoui^ it is, in fact the 
soft option. They cut costs, they 
restructure, they downsize, they re- 
engineer. They make superficial 
changes to the structure and actu- 
ally believe the culture of tbe com- 
pany has changed. 'They make Ifttie 
or no investment in de\'eioplng a 
foundation for real growth through 
an effective top team. When tbey 
depart after four or five years, 
agsniming the market has been kind, 
their successor will face exactly 
the same decisions again. And four 
or five more years will have been 
lost in buildito a culture through 
which real growth could be sus- 
tained. 

John W. Hunt is Professor of 
Organisational Behaviour at the 
London Business School and a 
cottSuUartt to private and publw sec- 
tor cUerUs. This column appears, 
forodgkily. v 
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Granada Sky 


Broadcastkig 


GSkyB is integral to Granada’s ambitions in pay television, says John Gapper 

Young channels 
that hope to 
grow and grow 


A s James Bainbrldge 
waxes eDthusiasti- 
caHy aboat the joys 
(tf maUng garden- 
ing programznes for Granada 
Satellite Television, he 
admits to one small regreL 
^‘Some day Td like to make a 
jnrogranune that is watted 
by . millions of people, and 
hot- thousands," he says, a 
toudi wistfhlly. 

kfr Sainbridge, a 23-year' 
old who was part of the 
youthful team iaHiTi.»ticia 
GST in October 1996. has a 
long way to go before atdiiev- 
ing such an aim. Pro- 
grammes snch as Wild About 
Flowers or The Cook’s Gar- 
den draw audiences of 20,000 
cable and satellite viewers 
mi good days. 

Compared with the. 17m 
viewers regularly drawn by 
Granada's flagship soap 
opera Chronarmn Street, this 
h not very mudi. Yet Gran- 
ada, the laigest programme 
production emnpany in the 
UK, is pinniT^ a lot of hope 
on Mr Bainbrldge and his 
100 coDeagnes at GST’s base 
In Manchester. 

later week, GmnaHa 
win announce a further 
Investment of £im in (Can- 
ada Sky Broadcastmg, the 
pay television rhamipi com- 
pany it owns Jointly with 
British Sky Broadcasting. 
Oe^nte GS^B having lost 
£8m last year, Granada sees 
it ^ int^al to its amhiticms 
in pay television. 

This investment will in 
turn iMost GST, the subsid- 
iary that produces all 
GSkyB’s new programmes. 
In practice, this means a 
stream of gardeaung, cooking 
and lifestyle programines, 
whidi one Graxmda execu- 
tive sa^ are made "by the 
yard'!' from fte former Victo- 
rian scfaooQiouse in which 
GCTisbaBetL 

Mr Bainlhldga'^ls one of 
about . 100 staff “ half of 
them men and half women - 


recruited by Granada for the 
task. Their challenge Is to 
make fozir hmus of new pro- 
grammes a day at a mar- 
ginal cost of £4,000 an hour. 
This compares with £30JK)0 
an hour for ITV daytime 
diows. 

They do so in two daily 
six-hour shifts from the stu- 
dios at GST's headquarters. 
Costs are kept low by run- 
ning the studios neariy con- 
tinuously. The sets are 
swapped rapidly - together 
with presenters such as 
Julia Carling - as the Zest 
Beautp Show maicpg way for 
Your Betmtiful Garden and 
others. 

Apart from this. GST has 
the cost advantage of sheer 
volume. Because it is mak- 
ing so many programmes 

Whether or not it 
succeeds, GSkyB will 
have created a new 
generation of 
programme makers 
that works in a 
different way 

using the same title 
sequences and backgrounds, 
it defrays its costs. "A title 
sequence for a half-hour pro- 
gramme used to come out of 
the budget for five shows. 
Now it can ccaue out of 600,” 
says an executive. 

Mr Bainbrldge, \rtio is just 
two years under the average 
age for GST staff, arrived 
from a small production 
company in west London 
after taking a course at 
Bournemouth and Poole Col- 
1^ of Art and Design. He 
works mainly as a 
researcher, hot also opccrates 
cameras and occasionally 
edits his own film. 

Ibis is a ihr cry from the 
old craft divisions of Briti^ 
television that b^an to be 
eliminated in the late 1980s 


• "IW ■' 


in a series of industrial dis- 
putes. So, too, is pay at GST, 
which ranges from about 
£9,000 fix' a junior researcher 
to some £1SJX)0 for an assi^ 
tant programme producer. 

But Mr Bainbrldge is 
happy with his lot. "The 
variety of the work here 
means yon have a huge 
input into what is produced. 
People will always listen to 
your ideas and take you seri- 
ously. You don’t get that 
kind of freedom if you work 
in conventlona] UK televi- 
sJoD." he says. 

There are likely to be 
many more people workix^ 
in this way in future. GSkyB 
is among several pay broad- 
casting groups that have 
been set iv by established 
UK television groups. Carl- 
ton has its Carlton Select 
subsidiary, while the BBC 
has a four channeJ Joint ven- 
ture established with Flex- 
tedi caUed UKTV. 

They are responding to the 
emergence of multi-cbannel 
cable and satellite television, 
and the forthcoming launch 
of several digital services. 
Digital technology means 
that BSkyB will turn into a 
200-channel service, and 
Carlton and Granada's Brit- 
ish Distal Broadcasting will 
carry 15 channels. 

The broadcasters have 
recognised an opportunity in 
this new world. Not only are 
there more outlets for sec- 
ondary sales of their pro- 
granunes, but they can also 
make new one especially for 
pay television. The latter 
approach allows them to 
Spread fixed costs In their 
production subsidiaries. 

Granada established two 
channpis under the GSkyB 
umbrella - Granada Plus 
and Granada Good Life. The 
former mainly carries 
archive material such as old 
episodes of Qjrtmation Street 
and the drama Cracker. 
However, it has had a harder 



Granada's sales 
of programmes 
to non-ITV compante 
Erh. 

•15,0' ' 
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Jitfa Carlino, presenter of The Zest Beai4y Show ' SeiscKecnpHiy 


time so far than its BBC/ 
Flextech equivalent, the UK 
Gold channel. 

Even episodes of highly 
popular programmes have 
drawn small audiences. 
G^B has tried to remedy 
this with new programmes 
such as Uefa Cup football 
matches. "You've got to give 
people a reason to tone in. 
Once we’re on the diaL it is 
easier," says Stuart Prebble, 
GSkyB’s chief executive. 

In some ways, have 
been even harder for Gran- 
ada Good Life. For technical 
reasons it reaches fewer sat- 
ellite homes, and it lacks an 
established brand. It must 
also purchase shows at low 
rates because the amount it 
gains for each viewer will 
not cover a traditional pro- 


gramme bucket 

Yet Dianne Nelmes, GST's 
controller of programmes 
until her recent move to the 
ITV network, aigues that it 
holds enormous potential. 
"The audience is stiB very 
small, but it is very targeted 
because of the sheer physical 
effort of receiving the chan- 
nel in the first place," she 
says. 

This audience has another 
attractive characteristic: it is 
dominated by women, and is 
skewed towards upmarket 
hous^lds. This is unusual 
for a cable channel, and 
potentially attracts advertis- 
ers. "We are gaining the 
audience that controls the 
household’s purse-strings.” 
says Ms Nelmes. 

It has already had to 


change tactics to grasp the 
audience. Granada Good t 
was launch^ as four mini- 
channels called TV High 
Street, Food & Wine, Health 
& Beauty and Home & Gar- 
den. These were broadcast in 
three-hour blocks, so all pro- 
grammes In a genre went 
out together. 

This alienated viewers, 
and the audience was at 
about one third of the cur- 
rent level before the sched- 
ules changed last August. It 
also dropped a mini-channel 
called Thlk TV, which was 
unpopular. "We’re not imer- 
ested in channels that don’t 
work and we can’t build on," 
says Mr Prebble. 

As well as attracting new 
viewers, GSkyB is trying to 
lock in those it has already 
with offers such as retail dis- 
counts on goods foatured on 
programmes. "With terres- 
trial televisiau. you just put 
out something pe<H>le watch. 
We have to work to establish 
a stronger link with our 
vlewCTs," he sa>*s. 

For Mr Prebble, one of the 
most important aspects of 
GSkyB is that it brought 
Granada into the pay televi- 
sion world before the launch 
of digital services. "It is 
going to be 10 times harder 
to launch a brand in future 
because there will be a huge 
crowd of channels out 
tbme." he says. 

This has a broader strate- 
gic importance for Granada, 
which is trying to expand 
sales of programmes outside 
FTV. GSkyB is only one of its 
non-ITV production initia- 
tives. It is trying to make 
programmes for US net- 
woris, having just developed 
a version of Cracker for the 
US called Jftz. 

There is also a lot at stake 
for Granada in demonstrat- 
ing that it can operate on 
equal terms to pay television 
groups such as Flextech. It 
has already faced pressure 
over the GSkyB losses, and 
may sell some equity in the 
venture to BSkyB as a way 
of crystallising its value. 

Whether or not it suc- 
ceeds, GSkyB will have cre- 
ated a new generation that 
wotks in an different way. "1 
can see a world in which 
people make programmes by 
themselves, doing ev'ery- 
frbiTig from filming to edit- 
ing. Tm not lookiag forward 
to It, but It may come," says 
Mr Bainbridge. 


Winston Fletcher 


New kids on 
the pitch 

Market researchers are the 
main threat to ad agencies 


.Advertising 
agencies are 
■ o s t 1 y 

. 'M ■ ; pretty good 

at pr^ucing 
effective 
advertising - and abso- 
lutely lousy at identUying 
their competition. 

During the past 20 yeazs 
agencies have driven them- 
selves into successive par- 
oxysms of panic about the 
onrush of competition from 
public relations, sales pro- 
motion, sponsorship and 
direct marketing special- 
ists. Each time panjan- 
drnms pontificate and com- 
mentators cry that 
advertising is under mortal 
threat (from you name it), 
it turns out not to be true. 
Of some £i,4bn spent on 
marketing communications 
in the UK, traditional 
media advertising captures 
nearly £l.lbn. There is no 
definitive evidence of that 
share having been eroded 
over the past 20 t'ears. 

Yet the scaremongers are 
at it again. This time the 
bugaboo is management 
consultancy. Manifestly, 
consnltants are not stealing 
agencies’ media billings. 
But, the argument nms, 
they are pirating the agen- 
cies' fees. Once upon a 
time, the agencies lament, 
clients looked to them for a 
broad range of business 
counseL But now clients 
view them as just adinak- 
ers - simple craftsmen 
incapable of strategic 
thought. For strategic 
thinlcing clients gO tO man - 
agement consultants, and 
pay them handsomely. 

But anyone who has the 
remotest idea of how man- 
tgement consultants oper- 
ate nowadays will know 
that the concept of adver- 
tising agencies carrying out 
smous consultancy work is 
ludicrous. Agency folk do 
something highly speci- 
alised and exceptionally dif- 


ficult in its own right: the>- 
create effective advertising. 

The irony is that while 
agencies have been 
squinting ner\’ously down 
the wrong end of the tele- 
scope at management con- 
sultants, the people really 
stealing their thunder - 
and income - are the mar- 
ket researchers. Much 
research work is slap bang 
in the middle of agency ter- 
ritory: branding, position- 
ing, consumer attitudes, 
management. 

The latest Association of 
Market Sur\'ey Organisa- 
tions’ report shows AMSO 
companies growing 10 per 
cent or more a year, with 
international business 
growing at more than 20 
per cent and accounting for 
some 30 per cent of tbeir 
turnover. The value of the 
research market exceeds 
£750m - well over 50 per 
cent of advertising agen- 
cies' total income. 

A good deal of research 
companies’ work involves 
advertising and brand 
tracking, and media 
research - all of which 
could have fallen into 
advertising agencies' laps. 

But the final irony Is that 
more originai thinking now 
emanates from research 
companies than from the 
ad agencies themselves. In 
their attempts to help cli- 
ents cut through the Gor- 
dian knots of advertising 
measurement the research- 
ers are advancing new 
hypotheses while the 
agency folk are mired in 
what are now fairly 
well-worn approaches. It 
will be a sad day. maybe 
not £xr off. when research 
companies not only skim 
the cream off agencies' 
profits but also know more 
about how advertising 
works then they da 

The author is chairman of 
BozeU UK Croup 


Spending money on money 


F urnishings and 
financial services 
will be two of the 
fastest-growing 
areas' of spending for British 
consumers in the near 
future, according to Mintel, 
the market intelligence spe- 
cialist. 

Both lighting and life 
assurance are among the 
sectors that the organisation 
fotecdsts will increase signif- 
icantly over the next five 
years. This is a mwe posi- 
tive pictme fv indoor decor 
than the organisation envis- 
aged as recently as last year. 

The forecast suggests that 
as pent-up demand for 
dmnestie goods such as floor 
Coverings is satisfied, con- 
Burners* spmdizig wifi switch 

to areas such as furniture 
and soft faniisbings. 

Mintel's annual report on 
British lifestyles, published . 
lest wee^ suggests a mzx- 
tnra of comfort and caution 
among UK consumers!. 

The comfort is shown' by 
the more positive attitude 
towards buyfog a home and 
the large household pur- 
chases .that be associ- 
ated with moving bouse. 

The cautbm is shown by 
the. increased spending on 
hfe assurance and pensions. 


British consumers are feeling 
a mix of comfort and 
caution, finds Alison Smith 


This suggests that even 
b^ore the most recent sig- 
nals from ministers about 
reducing the availrdiility of 
welfare benefits for the more 
afliuent. many people have 
concluded t^t they must 
look to self-provision rather 
thm state provision if they 
want a comfortable lifestyle 
when they retire. 

Mintel foresees spending 
on life assurance and pen- 
sions rising at just over 30 
per cent at 1997 prices in the 
period to 2002: this is nmre 
than twice the rate at which 
it rose during Ihe previous 
five-year period. 

However, other aspects of 
fittanffifli services face a less 
rosr fkzture: in particular, 
MfoteTs predictim iter home 
enyitante and biding insure 
ance is for a moa 7 per cent 
rise at 1997 prices over the 
next five years. 

Other areas of spending 
set to increase quickly in the 
next five ye a rs are holidays, 
home computers and rinema 
admissioDS. 

This is part of a diaQging 


pattern which Bfintel has 
picked up in comparison 
with its 1997 lifestyles 
report. Last year it high- 
lifted the role of inconspic- 
uous w^neiimp ti op in the UK 
as people treated themselves 
to small indolences: now it 
finds that against a back- 
ground of continuing eco- 
nomic recovery and the 
windfalls recrtved by many 
households as building soci- 
eties abandoned their 
mutoal status, people have 
greater confidence about 
iwairiTigr more e^iensive pur- 
chases. 

Growing affluence is 
reflected as well in the 
increase expected in expen- 
dltora on dmnestiG end gar- 
den help - which Mintel 
foresees rising by more 
than a quarter in the next 
five years. 

The oiganisation's report 
envisages that the Increase 
in the wealtiiier and olds: 
groups most interested in 
gardming wiH also contrlh- 
ute to a 16 per cent rise in 
the amount ^>ent on gardtin 


products, because this ele- 
ment td society includes the 
most ardent horticultural- 
ists. 

So far as several aspects of 
food and drink are con- 
cerned, the Mintel forecasts 
reinforce trends that have 
already emeiged. These 
include the shift towards 
wine and dder aoA towards 
eating in pubs, while sales of 
spirits and of meals in res- 
taurants suffer a relative 
decline, albeit to a lesser 
extent than over the previ- 
ous five years. 

While the forecast for 
spending on tobacco con- 
firms the continuing reduc- 
tion, Mintel says that its 
expcNried fall of just 5 per 
cent over the next five years 
is less than forecast not long 
ago. 

This resalt suggests, 
says the organisation, either 
that cigarette smokers are 
down to a bard core who will 
not kick the habit or that 
they are a larger number of 
social smokers whose indi- 
vidual choices have little 
impact on the overall 
maritet. 

British Lifestyles 1998. Mht- 
teL 18-19 Lang Lane, London 
ECIA 9HE. £995. 
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The world according to Yo! 


. .7*0! S riairi, the feshion- 
-Vy able London sushi 
. V . restaurant, is cele- 
. bratizig its' first yw 

in business mrinth with 

oznbitipas plans to move the 
Yo! name -into new areas 
inchkting .sigermarkets and 
hotels. 

.The aim is to estabUcOi Yo! 
Os a mass-market youth 
brand, -.e^l^ns. Shnem Wood- 
raSbiJnanaging.djrectoc 
teigiziatoir <rf the- Yo! idea. 

' "We want Yol to be .to the. 
• etetasy. and rave generation 
what Virgin became to the 
hfepies,'’ -he declares; 

‘*y^nes-led • businesses 
have come to be U^ily epaor 
mercial . businesses. it*s 
about, standing for some-, 
thing. In the eyra of your 
consmner,.adiBing value and; 
Inhere possfole, dbing.things 
in.a new md better way." . 

Few brands -have effec- 
tively achieved : this, 
.Virgin fe, a -worthy 
.oi^fition, : ite svsi. This 
' leavs. the'' ' open 'for a. 
fresh, -yoiiQg brand like .Yb! 
tp itrtft' «WfCnrnMi. prod- 


net areas. "We now want to 
beoQsne associated with .cut- 
ting-edge technology, and a 
new generation of products 
and services." 

Mr Woodroffe. single- 
handedly laundied Yo Sitehi! 
in January 1997, investing 
£350,000 of his own money 
and a further £15(M)00 of bor- 
rowed funds. He now holds a 
90 per cent share, with the 
remaining 10 per cent split 
between two friends. ! 

The brand is not aimed at 
a particular demographic 
group but at consamers with 
a particular attitude about 
. .the products and services 
they buy, he says. T7o! is 
about a. sense of. integiftr 
based around the idea of 
healthy body, ftwaithy TninH 
and value for money." So. 
for. To! dientete have been 
cosmopolitan and young at 
heart. 

. Mark Norton,, wiaeaging 
director of des^ consul- 
taney 4t warktf with 
Mr Woodroffe to devekv the 
branding, says: . "Carefol 
positioning and a visually 


strong brand identity has 
been essential to create a 
brand strong enough to 
grow." 

Phase one involved estate 
Uahfwg- Yo! Sushi which last 
month opened a second 
branch in Harvey Nichols, 
the upmarket London 
department store. Both serve 
Japanese sushi from a giant 
moving conveyor belt and 
use robotic "waiters" to take 
drinks from table to table. 
Their combination of 
healthy food,, value for 
money and teahwiftai inn ova- 
tion encapsulates the key 
values behind the brand. 
Norton says. 

In its first year, Yo! Sushi ' 
grew by adding products 
.directly related to its restau- 
rant business, such as 
■including a London-wide 
sushi delivery service and an 
event catering arm.- Five 
more restaurant openings, 
i^juding one in New York, 
•are plarmpd this year. 

Last month saw the brand 
moving mto a broadear range 
of products, Inclu^g ranges 


of Yo! clothing for adults, 
children’s lines - Yo! To 
Wear and Baby Yo! - and a 
toy range, Yo! You Rids. 

Future plans include 
developing a more contem- 
porary style of hotel - the 
Yotel! "There’s also an 
opport u nity for Yo! at conve- 
nience-store level, providing 
a new retail environment 
involving tome delivery and 
internet shopping," Mr Nor- 
ton says. 

Mr Woodroffe intends to 
divers^ the brand through 
partnerships. He has secured 
three sponsors for the Yo! 
Sushi concept - All Nippon 
Airways, Honda and Sony 
Consumer Products - and be 
hopes each will continue to 
worit with him on other Yo! 
idezis. ' 

“These are not enormous 
sponsorship deals but from 
our. point of view they offer 
an invaluable way of devel- 
oping a relationship with 
established, international 
businesses." 
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BUSINESS EDUCATION 


Physician, cure thy fees 

us doctors are taking management training to stay competitive, writes Victoria Griffith 


E ight j'ears ago, Irviog Pike 
was a physician specialis- 
iz« ia gastro-intestinal 
problems with little inter- 
est in business. "Things were 
pretty simple back then,*' he 
explains. "You just performed a 
medical service and billed the 
insurance company. Now. you have 
to worry about bow much other 
physicians are charging and 
whether you can do it more 
cheaply." 

Like many doctors in the US. Dr 
Pike's world was turned upside 
down by the move to “managed 
care”. Under this system, now the 
dominant form of health coverage 
in the US. groups of physicians are 
offered set fees in return for the 
general promise of m aintaining 
patients’ health. It has subjected 
medical services to the same forces 
of competition that govern other 
industries. Doctors are forced to 
bid for contracts, and many con* 
tracts financially penalise those 
who overrun their buc^ts. 

Since they now operate in a 
highly competitive market, doc- 
tors' once grand salaries have been 
knocked down a bit "In the early 
1990s. doctors were sitting there 
wondering what happened to their 
pay cheques,’’ says John Ferry, 
chief executive of the Southhamp- 
ton Hospital outside Manhattan. 
“They decided to do something 
about it” 

Dr Pike, like many of his col- 
leagues. opted to get management 
training to cope with the changes. 
Business courses geared to phj'si- 
cians are multiplying in the US: 
the Voluntary Hospitals Associa- 
tion says it has trained SOO In basic 
business skills over the past few 
years. 

The American College of Physi- 
cian Executives runs joint pro- 
grammes with Tulane University 
and the University of Wisconsin to 
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provide management training to 
doctors. Most courses include basic 
accounting, case studies on how to 
maximise efficiency, and pointers 
on effecth'e negotiation. 

Some physicians, particularly 
younger ones, are going back to 
school for an MBA. The University 
of Chicago says the number of doc- 
tors in its MBA programme has 
more than doubled over the past 
few years. The University of Penn- 
sylvania's business school Whar- 
ton. which runs a tailored health 
management programme for physi- 
cians, has seen interest soar. Pace 
University’s Lubin school has 
designed an MBA in healthcare 
management for doctors and the 
William E Simon graduate school 
of business administration at Roch- 
ester has laimched a concentration 


in healthcare management on its 
MBA programme. 

The extent to which medicine is 
now viewed as a business can be 
gauged by the rapid e^«nsion of 
the American Coll^ of Riysidan 
Executives, an association for doc- 
tors with management responsibili- 
ties. Membership has grown from 
7,000 in 1992 to almost 13,000 today. 

Doctors say business courses are 
vital to boost efficiency. Dr Pike's 
t raining encouK^;ed him to make 
major chaises at Sentara Health, 
the Virginia-based practice he 
shares with 150 other physicians. 
He urged the organisation to invest 
in a special in-faouse laboratory, for 
instance, to perform colonoscopies, 
a medical procedure that allows 
physicians to view patients’ intes- 
tines. He also convinced doctors 


outside the practice to esqdain the 
procedure in detail to their 
patients before referring them to 
Sentara. 

"By performing the colonosco- 
pies at our offices, instead of the 
hospital, we cut out all the time we 
once wasted shuttling back and 
forth,” he says. "And suce patients 
now know what will happen when 
they arrive, we don’t have to 
schedule extra consulting ses- 
sions.” Other Sentara physicians 
impressed by the cost savings 
asked Dr Pike to organise a busi- 
ness education pixgramme for the 
entire practice. Business professors 
from nearby William & Mary Col- 
now give a series of courses at 
the Sentara centre. 

The thou^t of their physician 
worrying about cost overruns 


igsets many patientai .Yet dodois 
counter that they most deal with 
the realities qC the new syst^ ' 

"Whether we like it of nbi the 
medical industry in the US Is now. 
governed by market forces," sa^ 
Alfred Herz<¥. vice president of 
medical afiEahs for Haitford Hosiu- 
tal in Connecticut T don't know 
any physidan these days who can 
afford to be totally ignorant of cost 
and efficiency issues.'* 

In fact, many pbysiciaiis feel it is 
safer, under managed care/ to give 
people with medical trainix^ a 
greater voice in the way the beelth 
Industry is run. *Tf someone needs 
a Up replacement" says Mr Her^ 
zo^ "you have to evaluate whidi 
artificial hip to u% Someone with 
no medical knowledge may say 
*Lefs use this one, it’s chraperi* 
We need to have a doctor there to 
say 'll may be cheaper, but it won’t 
last as long’.” 

A rash of lawsuits against health 
TnflintflnaT>r»e Qiganlsatimis in the 
US for shoddy care has drawn 
attention to the need for quality as: 
weU as cost managenfent. Most 
business courses for physicians 
include a quali^ component as a 
result Physicians say there is a 
positive side to Uie new healthcare 
model; patients may be subjected 
to fewer unnecessary- tests, and 
incur fewer extra costs than under 
the old system. 

While business training fi>r phy- 
sicians is becoming fer more com- 
mon, many feel there is still not 
enoi^L Marie E^nly, who heads up 
the Wharton pix^sramme. believes 
US medical schools need to play a 
greater role: "1 think th^ could 
learn some lessons from the den- 
tistry schools, which have always 
provided basic training in how to 
set op and run a practice. Eventu- 
ally, every ^lysiclan will have to 
pt a minimum of business train- 
ing to get a medical d^ree.” 
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MUS 

CLASSROeW 


It is evening in 
Sii^pore and two 
British business- 
men are sitting 
down together to 
study for their 
MBA degree. No 
text books are in evidence: instead 
they are using a videoconferencing 
link to discuss projects with three 
other members of tbelr “learning 
set” at Roffey Park Management 
Institute in Horsham. In the UK. 

AU are using self-managed learn- 
ing. a technique used elsewhere 
but central to the Roffey Park phi- 


Drive yourself MBA has no barriers 


losophy. Students are largely 
responsible for what they study 
and how they approach it while 
praise and criticism conies from 
the other members of the set 
Despite appearances, self-man- 
aged learning is no easy option, 
says Andrew Fenton, one member 
of this learning set “Prom the out- 
side it looks veiy easy, but when 
you're in the process It’s bloody 
hard. It's gruelling.'' 


'Ihe first nine months of the two- 
year course are relatively struc- 
tured, with residential weeks and 
monthly meetings of learning sets. 
Individuals choose th^ learning 
set early in the pn^ramme. follow- 
ing recommendations from friculty. 

After the nine months partici- 
pants write a review and set out 
their “learning contract”, a synop- 
sis of what they Intend to study 
over the next 15 months. Each con- 


tract contains between four and 10 
subjects, and group members nego- 
tiate the percental of work each 
project should take up. The learn- 
ing contracts are then approved by 
pTtptnai examiners. 

Because topics have to be 
approved by the set. participants 
are prevented from opting for 
familiar subjects, says Jamie OdeU. 
regional vice-president (Asia 
Pacific) for Allied Domecq and one 


of the two in Singapore. "Most 
MBAs are about formaUy laat^ing 
what you already know. This is 
not Wete here to learii and move ' 
on.” 

As Paul Roberts, assistant direc- 
tor of Roffey Park and adviser to 
Mr Fenton and Mr Odell says, 
“Manning your own learning is a 
key competency to management” 

Della Bradshaw 
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BUSINESS TRAVEL 


Travel News ■ Roger Bray 


Sarajevo return 

The rehabilttatkm of 
Sarajevo has been boosted 
by news that Holiday ton is 
moving back into the city. 
Starting this spring, the 
rhain again r un the 

hotel which continued to 
bear its name tiuough riege 

anri ghoUing 

ft first took over opmtion 
of the 338-room hotel in 1983, 
to time for the Winter 
Olympics the next year. But 
the contract ended nearly 
.rix years ago, at the hei^t 
of tte Bosnian conflict Now 
the hotel will undergo 
renovation and Holiday Inn 
says it should be up to the 


A recent incident in 
which two Scottish 
television producers 
were infected with 
tuberculosis on a Sabena 
flight has highlighted the 
dangers of contracting ill- 
ness during air travel. 

Until 1996. when a 32-year- 
old woman died of a drug- 
resistant strain of *rB after 
flying from Chicago to 
Hawaii, the airline industry 
bad barely acknowledged the 
potential risk. But on that 
occasion the Centers for Dis- 
ease Control and Prevention, 
the US health tvatchde^. 
traced all 249 passengers and 
found that six had caught 
the pathogenic bacteria 
which causes tuberculosis. 
Four of them had been sit- 
ting within two rows of the 
woman, and the other two 
had visited that section of 
the aircraft. 

Inflight infection is not 
generally recognised as a 
problem since disembarking 
passengers disperse over a 
wide area and diseases 
caught on board may have a 
longish incubation period. 


chain’s gener^ standards by 
tbe start of n^ year. 

Stansted switch 

Norway’s Braathens will 
switch its London operate 
to Stansted from March 29. 
The airline flies fivm Oslo 
and Bergen to Gatwick bat 
says it cannot get enongii 
slots. It is likely that the . 
relocated, flights vrill be . 
operated andM* a codeshare 
arrangement with KLH, 
which owns 30 pm* cent of 
Braathens^ and the Dntdi 
carrier’s subsidiary, Air US, 
whidi has its ™a*n hub at 
the Essex aiipori- 


Heanwhile, German 
r^onal canderEurowings, 
another KLH/Air US 
partner, will start flying 
twice a day between 
Stansted and Nurembetg 
next Monday. 

Miami resort 

Miami, the leading us 
gateway to Latin America, is. 
attracting a flurry of 
upmmket hotel 
development Hong 
kong-based Mandarin 
Oriental has announced 
plans to open a $85m 
(£S1.5m) "city resort” on . 
Brickell Key. a short drive 
from the downtown business 
district in a joint venture 
with Swire Properties. 


Due to open to 2001, the 
. hotel will have 290 room and 
suites, and win incoiporate 
a 24-faour business centre 
andconferauce and 
banqueting fricilitiBS for up 
to650pe<^e. 

The move follows news 
that the art deco St Moritz 
on Miami Beach.is to be 
relaunched next October as 
part of Loews chain. 


^liiie has opened a desk on 
platforms 6 and 7 where ' 
passengers with hand 
baggage only can ooUect 
boarding passes, allowing . 
them to go straight to the 
gate when tiiey get to the- 
airport The desk is opmr 
firom 6am to 5pm and 
travellers most torn op at 
least two honrs before . 
departure ' 


AA's faster track Hotel goals 


American Airlines has 
started checking in 
enstomers and aUocating 
seats at LondonTs 
Paddington rail station 
foBowtog the opening of the 
rapid link between the 
station and Heathrow. The 


French hoteliers face a 
tou^ choice duitog this 
summer’s football World . 
Cup: should they go for tbe 
inflated room rates which 
supporters are prepared to 
stomach or shotod they stay 
loyal to their business and 


confeioace cQStomers? A 
report from, botdl 
consultancy Pannell Kerr 
Forster notes tbat during ' 
the Euro 96 tournament to 
England, burincss travellers ' 
unable to get rooms in . 

•’Rii rninghflm fnr PMimple, 

shifted to nearly Coventry; . 
which did not host any 
. matches. But such 
alternatives barely exist to ' 
Frimce. so it will be more . . 
difficult for hoteOers to shift 
valued cliente to sls^ 
properties. 

Thus they nu^ have to 
decide whether it is wiser to* 
take rich pickings from fans-, 
who may stay hp longer 
than one ni^. orreserve 
rooms for corporate chrats . 
needing to st^ several days. 


In form ^ ion for News fiom Cartxiin ahoutd be sent to 
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Airlines could do more to prevent passengers becoming infected on flights, says Farrol Kahn 


A nasty case of 
air sickness 


Passengers who become ill 
do not always associate their 
infection with air travel. 

Tbe transmission of seri- 
ous diseases on board air- 
craft is still rare, but rises 
sigEiificantly when stale air 
is recirculated. Unfortu- 
nately for passengers, air- 
lines have resorted to reduc- 
ing fresh air in the cabin as 
a cost-cutting measure. 

Modern aircraft recycle 
some 50 per cent of stale air 
on each flight This exposes 
passengers to an increased 
risk of contagious bacteria 
and riruses tbat cause pneu- 
monia. tuberculosis, bronchi- 
tis and Legionnaires' dis- 
ease, as well as more 
common - but less smous - 


□us and colds. Only older 
aircraft, such as Concorde or 
737-200S. still circulate 100 
per cent fresh air. 

Most aircraft have filters 
that clean the air of pollut- 
ants or allerg>’-causing 
microbe, skin flakes, fungt 
fibres and dust. 

In the past, infected drop- 
lets in a fresh-air system 
moved away with tbe airflow 
and went to waste. But with 
airlines increasingly recycl- 
ing air, the risk of infection 
is increasing. 

Clogged filters also slow 
down the flow of air, says 
Paul Stallard of PalL which 
manufactures filters. Air- 
lines are advised, for exam- 
ple, to change a filter on a 


Boeing 747-400 ever>' 4.000 
hours, but by that time tbe 
filters are a mass of sticky, 
odorous contaminants, he 
says. 

Swissair, which is con- 
scious of air quality, changes 
filters every 1,500 to 2.000 
hours. RLM, ANA. Air 

France and Austrian Air- 
lines are among the carriers 
that also replace air filters 
earlier than the manufactur- 
ers recommend. 

There are several factors 
that make infection more 
likely to a cabin. Apart from 
the density of passengers on 
board a ti^tiy sealed and 
Inadequately ventilated air- 
craft, passengers' resistance 
to infection is often lowered 



^NOr ftU- fllRCRflFT fl-RE 

Hotbeds of /HF£C77oN,-SflNDER,s.. 


on long-haul flights by tired- 
ness. Many find it difficult to 
sleep. The stress of travel- 
ling and of changing time 
zones can also be debilitat- 
ing. 

Research by German sci- 




entists has shown that rapid 
time ffhan gwfi forther im pair 
the immune system. The 
elderly, babies and young 
chUdren are particularly sus- 
ceptible. Passengers may 
have the antibodies to fight 


off'patiusenic microbes, but 
on an aircraft they are usu- 
ally exposed to a multitude 
of micro-organisms with 
which their bodies are unfa- 
miliar. 

The dryness of cabin air 
also ' increases susceptibility 
to infections by impairiTig 
theUltertog function of the 
nose and upper airway. The 
relative humidity in aircraft 
is only between 2 'per cent 
and 10 per cent - drier than 
any desert and far less than 
the 40 per cent hmnidity to 
most homes and offices. 

Respiratory viruses, in 
particular, survive better to 
cabin air. accounting fw the 
tai^ incidence of post-flight 
coldB and flus. But passen- 
gerS'ean limit'the risk asso- 
ciated with low humidity by 
drinking a cupful of water 
every hour and using a 
water -spray on their fece. 
Water intake should be 
inversely proportional to the 
load factor of the alrcraft;- 
you need less if the flight fg 


full amd more if it is empty.. 

Cholera bacteria is sbme- 
ttoies found in the water 
supply in onboard toilets, 
according to Kristina 
Asplund, hygiene manager 
of Ftonair. T<ast . year, this 
occurred on a flight from 
Peru to the US,” she sa^. "I 
would avoid drinldi^ vrater 
from the taps in the toOets. 
But the drinkii^ water bu 
bbard is safe b^use It is 
chlortoated.” 

The airlines can take cer^ 
tain actions to reduce the 
problem of infi^ht infection. 
The first Is to- reintroduce 
100 per cent fresh air, in a 
■humidifled foiiiL The second' 
is to docordent air parity 
levels. Several carriers .auch 
as BA. AD Nippon Airways, 
Swissair, and KLM~alr^y 
publish annual reports on 
the- reduction oi noise and 
pollution levels of tiieir air- 
craft fleet- Th^ should be 
encouraged to -do tbe same 
for air quality on board their 
own airorafL 

Farrol Sofen is ^dindor of 
the Auiaiian hishitite 


T hat glass of young claret 
you were so looking for 
ward to on the flight 
somehow ts not quite 
what you expected. Why? 
Because, quite simply, your p^- 
ate changes dramatically once 
you are are airborne. 

Conditions in a pressurised air- 
craft cabin are to blame and. 
arguably, these have a greater 
effect on what you drink than 
what you eat. 

Research by British Airways 
blights 13 adverse conditions 
found on all airlines, from 
cramped conditions, air humid- 


Passengers get their just desserts 


ity, engine noise and artificial 
lighting to passenger stress and 
the effect of time changes on the 
body's rhythms. 

The net effect is a drying up of 
your nasal passages. The fruit 
and flavour to wines taste flatter 
and duller and the adds and tan- 
nins predominate. “It's more dif- 
ficult to get the aromas off the 
wtoe so we avoid subtle wines 
and go for robust ones.” explains 
Andy Sparrow, wine and bever- 


age executive at BA. Wines 
which are “fruit-driven" gener- 
ally taste best at altitude, which 
explains why robust New World 
wines are so popular with passen- 
gers. 

Air New Zealand, for example, 
serves only New Zealand wines, 
with the exception of Dom Per^- 
non champagne. 

British Airways balances its 
wines between classic wines such 
as chablis and claret with newer. 


trendier styles such as the very 
aromatic Alberino from northern 
Spain. 

But the dehydrating effect of 
drinking alcohol is, of course, 
thought to make jetlag worse. 
However, according to the air- 
lines, the message is getting 
through. The average passenger, 
it seems, is quite abste^ous, and 
generally only gets through just 
two gl asses . 

Consumption of spirits has 


nosedived, say the airlines, and 
there is a greater demand for 
mineral water. US carrier Delta 
says it is loading 50 per cent 
more water than 18 months ago 
to meet that demand. 

Whether the cabin conditions 
affect food is a moot potoL John 
Price, production manager of 
Gate Gourmet, a UK company 
which supplies food for IS air- 
lines. thii^ not. "Drink does 
change but we don’t feel we need 


to overcompensate for the condi- 
tions on board as r^iards food," 
he says. = 

However. Hannelore Perez, 
manager, to-fligbt <n»iHg interna- 
tional at Delta, believes the pal- 
ate is affected, and "you need 
stronger, livelier and bolder 
tastes to compensate”. 

Passengers are also more 
health-conscious, and ' to ' meet 
demand for lighter and haaiurfcr 
foods. Delta introduced Spa Cui- 


stoe last Novetober. lt uses, fr^ 
flavours and foods, seasomnp 
sudi as stoger .'and heibs; sm'd 
cooiktog methods' siich as. stetoD- 
tog toui grilling to enhance fla- 
vours. The mmos, from, sfxs]^ 
cut fiat' and calories. . ' ' 

For podding, ;passengers are 
tentoted oran^ yam niousse 
with blueberry' totoK 'dourtesy of 
execoCtre 'dief Mlchej' .Stroot ^ 
the Golden Door, spa-to Calif- 
omla: But if-aU this- seems 'too 
heaIthy,-dont worry: -julcy’steaks 
are stSl.bn the meniL; 
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' prnftnta^aeuryey 
'oFVNsam KMnfyt^^ ' 

1861^1 one'tf the laadl^ 

: Japatwse piintma((ereoriha'l9th 
;6entuiy.- The show (nchides moie 
: than*16p.prMsi diawingsi . ^ . 

pafiilfeigserid IRusfrated bool& 

• :. Pierre Audi's-Nettwifani^ 

' Opera staping of The Pktg. .which 
. begaa.wHh Dae AheihgoW last 
..'Sapteri^e^imt^^ .. 

‘;VK^/ec^Setwdaycrtthe' 

. Mu^ctheeter.zThe conductor Is 
J-iartnait+isiieiehen and the cast 
•-^licludas.Johrf 

'-Wotpoandiiaannins AHmeyer'ES- 

.-''Btyrirdifiae,. . 

TOntONTO 

/^'Oanadah.^Mia Cevr^^ 
iPre s eii te theCanaetopria^ 

-of JariSZS^eTTfe 
.'VbBntDrhbrroviratthe - - . - 


Hummingb^ Centre. Richard 
BradshaMT'condiiete a 
eta^h^ by. Frank 
Cbrrato, with'. . -• 

Rebecca 
'Caine.asthe 
Vbcen.The . 
production 
runs In' 

.tanc^;' 

. with Manse/ ' 
undGrotW. .' 
which-.-; -r. 
open^l^- 
' * 

TOKYO 

Berlin’s'Deutsche ^>er 
begins etwo-we^ to Japan 

on . Wednes^ with the first of 
four pedorrhaiices of Car' 
ffibgencfts Hollander at Tokyo's 
Bunte Kaikan: TannhSuser opens 
at NHK^HaH on Febniary 5. and 
Oer RoeenHavaHer at 



Yokohama's Kanagawa Kenmtn 
Hall On February 13. There 
will also be a series of 
concerts conducted 
by Christian 
Thielemann. JiTi 
Kout and Dietrich 
Fischer-Dieskau. 
Dur^g the 
I Deirt^he Oder’s 
absence from 
home, the 
Swedish Opera 
will give guest - 
performances of 
Norma in Betfia 

LONDON 

The Royal Opera's season of. 
coricert performances at the 
Festival Hall contimies on 
I Saturday and naxt Monday with 
Tchaikovsky’s The Enehantiess, 
conducted by Valery G^ev. 
Galina Gorchakova (above left) 


heads the cast, and the two 
leading male roles are sung by 
two other stars of the.lQrav, 
Gegam CS-egoiian and Nikol^ 
Putliin. 

The National Portrail GaUwy 



has organised an intriguing 
exhbition of Edvrardtan stutfio 
photogra{tfts, reprinted from a 
hawly discovered cache of 
original negatives. Subjects 
include LilEe Langtry. Mrs 
Keppel, and Lady Elizabeth 
Bowes Lyort, later The Queen 
Mother The show c^ens on 
Friday]. 

MUNICH 

An exNbition ceWara tIn g the 
Symbolist movanent in Britain 
ccsnes to the Haus der Kunst on 
Sabaday, following its acetaimed 
showing at the Tate Gallery n 
London last year, it focuses on 
p^ntings by Ro as^ , Bums- 
Jones, Wate and Lad LetgMon. 
as well as some of their 
c o nt i nental couiterparts. Next 
week, the Haus der tOjrst 
receives a show of paintings by 
BOcKIln, Oe Chirico and Ernst. 



That very English bogey man 

For a while, even more than his contemporaries, Victor Pasmore was the epitome of the Modern Artist 


V ictor Pasmore, who 
has died at the age 
of 89. was active to 
the last in a career 
that touched eight decades. 
By the late 1930s. he had 
already achieved sonie mea- 
sure of public recognition. 
Ten years on, he was a truly 
national figure, at once pop- 
ular among those of 
advanced taste and interest, 
and notorious. For a while, 
even more than such con- 
temporaries as Graham 
Sutherland and Francis 
Bacon, be was the ^tome of 
that very English bogey 
man, the Modem Artist. 

The news broke in 1949, 
with an exhibition of his col- 
lages at the Redfem Gallery, 
that he had renounced repre- 
sentation and "Gone 
.Mtstract". It was not that 
there was no abstract art 
about, but rather that it was 
Pasmore, be of the intimate 
war-time nudes and misty 
post-war evocations of the 
Thames at Hammersmith, 
who bad embraced it It was 
a kind of betrayal and it 

wiari«» ViAartlinPiS- 


How remote such contro- 
versy now seems, esped^y 
in the light of the work of 
Pasmore's decorative and 
seductive later manner, well 
established by the mid-lfidOs, 
in which he fixed upon the 
graphic formula of loosely- 
stated, vaguely organic 
forms held in check and judi- 
cious tension by more stable 
elanents - as it were, water 
flowing round a rock, a 
crowd through a railway 
station. 

In truth there was never 
any betrayal, nor even 
inconsistency in the change. 
Whether painting figures in 
a cafS, mooring-posts in the 
river or abstract blocks and 
swirls. Pasmore’s underlyit^ 
formal concerns and inter- 
ests were essentially the 
same - the flattened space, 
the schematic image. 


movement and stasis. 

The evolution from the 
one st£^ to the next seems, 
at least from our distance, 
natural and obvious. The 
question now is only 
whether it was all as impor- 
tant. radical and significant 
as it once seemed. It is the 
long passage of those last 30 
years, in which his work 
seemed hardly to change, 
that raises that questiun. 

Pasmore was not merely 
an artist as such, his name 
resting on his work, but also 
an infiuential teacher and 
theorist. And the very 
moment many of the princi- 
ples he had espoused were 
put into effect with the art 
school reforms launched in 
1965, was when he mthdrew 
to Malta to devote himself to 
his art The unkind might 
say the damage was done. 


He bad lefi Harrow school 
intending to go on to art col- 
lege. but was baulked by the 
sudden death of his father. 
Instead, in 1927. he took a 
job as a local govemmeot 
clerk, which be kept for the 
next 10 years, working 
meanwhile in his own time 

Lamp-lit nudes 
remain among 
his most 
popular works 

and attending evening clas- 
ses at the Central School. 
There would always be 
about him something of 
the self-taught artist, 
an awkwardness qualified 
by struggle, determination 
and intelligence. 


Even so, by tbe early 1930s 
he had come on enough to 
win election to tbe London 
Artists' .Association and the 
London Group, and was 
already experimenting with 
abstraction. 

He met the young William 
Coldstream and Claude Rog- 
ers. both also to dis Magtiish 
themselves as teachers- 
painters, and in 1937, with 
them and Graham Bell, he 
became involved in the 
short-lived Euston Road 
School, founded on princi- 
ples of objective drawing 
and meticulous observation. 

He was taken up by Sir 
Kenneth Clark, ga\’e up his 
job and began to exhibit reg- 
ularly. first with Wildenstein 
and then, after the war, at 
the Redfem Gallery, before a 
final move to Marlborough 
Fine Art in 196L 


It was during tbe war. 
after his discharge from the 
army, that he painted the 
series of lamp-lit nudes and 
portraits that remain amoug 
his most popular works. But 
tender and sensitive as they 
were, they flattered to 
deceive, strong on atmo- 
sphere but uncertain in tbe 
drawing. This characteristic 
became even more apparent 
in the post-war riverscapes. 
His later move to abstraction 
thus made not only critical 
but practical sense. 

It also coincided nith his 
renewed commitment to 
teaching, and it was to be 
his appointment in 1953 as 
Master of Painting at New- 
castle (then still part of Dur- 
ham University) that, sup- 
ported by Richard Hamilton, 
another artist driven by crit- 
ical intelligence rather than 


by easy talent, would give 
him the opportunity to 
refine and promulgate his 
justificatory theories of 
"basic form”. 

Since 1951 he had been 
making painted relief con- 
structious. which had led to 
an engagement with archi- 
tecture. town planning and 
the organisation of space 
and movement. So it was be 
found himself appropriating 
the diagram and the chan, 
stripping them of ostensible 
information to leave lumself 
free to exploit as an artist 
the residual, now equivocal 
image. This, one way and 
another, he continued to 
do for the rest of bis 
life. 

Tbe idea of content-as- 
form, in/ormation-as-image. 
was coupled with the belief 
that the active visual intelli- 


first seen at Ziaich's Kunsthaus 
in the autumn. Both exhibitions 
run fin the end of April. 

VIENNA 

An unoonventfonaJ group of post- 
war Europeans Is the subject of 
an exhibition (left) opening at the 
Kunsthaus on Thursday. Called 
Cobra after their three cities of 
origin - Copenhagen, Brussels 
and Amsterd a m - the group 
developed a primitivist art which 
contrasted the work of their 
contemporaries. Previously seen 
in Lausanne arxl Murtich, the 
exhibition runs tin May. 

PARIS 

At file Theatre de la Bastifle. 
Kleist's das^ drama 
fienthesnae Is brought to the 
stage by the OdSon Theatre de 
I'Eurppe company, directed by 
Julie Brachen. 


gence could make up for any 
deficiency of technique - 
and he was never a great 
technician. It followed tbat 
such techniques and disci- 
plines as drawuig from life 
(tedious and difficult) were 
now irrelevant. Such was his 
legacy to art education. 

Victor E*asmore, then, was 
an artist of sincere commit- 
ment and sustained endea- 
vour, who will be remem- 
bered less for the direct 
example and lasting influ- 
ence of his actual work, than 
for the precepts by wUch he 
justified his position. 

He was a real power 
within the art establishment 
of his time, but when he 
retired from that world, his 
own work suddenly seemed 
less radical and important 
than it had been only the 
day before. He was a mgn 
determined to be an artist, 
and who convinced hims elf 
he was. His fate may yet be 
to be remembered more for 
what he was than for what 
he did. 

William Packer 


Theatre /Sarah Hemming 

A mysterious 
crisis of faith 



S ince first staged The 
Stratford last 
spring, ■ dramaturg 
Edward Kanp and direc- 
tor Katie Mitchell have under- 
gone something- of a crisis of 

smd 

hive imdicaUy re-written it for 
the London bpenii^. This move 
is a bit of a mystery, since tbe 
original version had glowing 
reviews. By all accounts it had a 
fel^tous, spiritual quality, while 
what has replaced it is something 
much darker: bleak, raw and 
bare. Ctece suspects that Kemp 
and.Mitchdl, not satisfied with a 
skilful staging, wanted to take 
things further smd really grapple 
with the material 
What we get is an attempt at a 
mystery cycle for tbe end of the 
mfUennium; a brooding, sober 
piece which is powered by the 
•straggle between God and man, 
axid which gropes towards some 
spiritual interpretation of resur- 
rection that mi ght ill umina te the 
modern age. (Central to this ver- 
sum is the troubling issue of free- 
dom of choice, which comes to a 
eiimflx with Jesos’s teachings in 
which God barely features but 
human responsibility does, as 
Jesus identifies tbe good in 
everyone and uiig^ them to lis- 
ten-.to iL 

The production .is. -still gov- 
erned an ftiamaniai siximlicity 
that is most appealing. This is 
‘'inw fheatre" - bare boards and 


a Passion - in which Vicki Mor- 
timer’s set is an empty stage onto 
which, like God. she can burl the 
occasional appropriate prop. 
Katie MItebeU’s direction has 
that rigour, intensitr and fabu- 
. lousensttable^tingth^ cbarae- 
terises so mmcbof her work. 

There are moments tbat are 
very good. The creation Is won- 
derful. God, a crazed old buffer 
with bare feet gig^es with glee 
as be speaks a world into being. 
Adam and Eve, slippery with 
loam, burst onto tbe stage like 
newborn babies, then hurtle 
around, delirious with life (Jos- 
ette Bushell-Mihgo and Tristan 
Sturrock). As tbe ark lurches 
afloat, hundreds of photographs 
rain from the sky of those whose 
lives are to be extinguished. At 
moments like this the spontane- 
ity of drama marries witb the 
story to transporting effect 

But to much of the production 
tins joyousneSS is b anish ed for 
sober aceoimts. There is little of 
the levity of the original mystery 
cydes. Gone, too. are tbe animy- 
mous beige costumes of last 
year's Mysteries: here tbe setting 
evolves through tbe 20th century. 
iin gBTin g in the 1980s for much of 
the Old Testament, arriviiig 
somewhere more modem and 
war-tom for the New. This updat- 
ing lends resonance to tbe debate 
about responsibility and can be 
highly-charged - Mary giving 
birth paiMuUy and alone in a 


bombed-out buflding was extraor- 
dinarily moving. But it also bur- 
dens the stories witb unlooked 
for complications and the war 
backdrop Is so over-familiar tbat 
it deadens tbe meaning. 

The production does convey 


powerfully bow certain themes 
echo tbrou^ the stories, and tbe 
contemporary setting brings the 
climax, Jesus’s ministry into the 
present day. with all tbe struggle 
for definition that this implies. 
We are witness not just to tbe 


story, but to the evolving inter- 
pretation of it. We are also 
face-to-face with the question of 
how we would handle a persis- 
tent homeless person telling us 
"the truth". 

This is all thought-provoking 


to a degree, but it comes at too 
high a price. Remp approaches 
all tbe major events from an 
oblique angle, so there is no ser- 
mon on the mount, no last sup- 
per, no crucifixion, no resurrec- 
tion - and not much hope. 


Eventually this just feels per- 
verse, not least dramaticalljr 
why tell the greatest story ever 

told and leave out the bighli^ts? 


Continaes at tbe Pit, London EC2 
(0171 638 8891). 



EXHIBITIONS 
Art Institute Of Chicago 
Tat 1-312-443 3600 
www.artic.edu 
Irving Pann. A CarBrn- in 
Pho^raph^ 130 prints, from 
every stage of Penn’s career, 
(ncludes fashion photography, 
portraits of the rich and famous, 
and ethnographic series; to Feb 
1, then touring 


■ HOUSTON 

EXHIBITIONS 


■ AMSTERDAM 

OPERA 

Netheirlands Opei^ Het 
Mhizkiktfieater 
Tat3t’2Q-551 8911 
pie WalkOre: by Wagner. New 
production condticted 1^ 
Hartinut Haenchen la a staging 
by Pierre Audi; dan 31 


Museum of Fine ArtSj Houston 
ret 1-713-639 7760 
The Dark Mirror, Picasso: - 
Photography and Fainting. More 
than 300 works, the niejority of 
them photographs, which wiH 
illustrate the relatfonshlp between, 
tire various media- in wN'di 
Picasso worked; to Feb 1. . . 


■ LAUSANNE 


Davis conducts; Jan 28 

Royal Festival Hail 
Tel: 44-171-960 4242 
The Royal Opera; The 
Enchantress, by Tchaikovsky. 
Concert performance, 
oonoduc^ by Vafery Gergiev: 
Jan 31 

EXKIBmONS 
Royal Academy of Arts 
Tel: 44-171-439 7438 
Art Treasures of England: The 
Regional Collections. Display of 
some 500 pa^n^, drawrings 
and sculptures which will tell the 
history of the public collections 
outside London, from the 
foundation of the first univeisfty 
museums in the 17tii century to 
the pres^ Including works by 
Canaletto, Hogarth, Turner and 
Fiarrds B^on, the exhibition urill 
also seek to surprise with the 
works of less -known artists; 
to. Apr 13 


BERTjTN^' . Fondation de PHemvtage OPERA 

OPERA, - -- - Teb41-21-320rS001 Shaftesbury Theatre 

. Omtache Opw- - - PoihtiTlferrie: nwra thOT lOO.' Tet 44-171-379 5^ 

T^ 49-^3OS4384-01 ■ wbrim, including Id^ frem ^ . . The Aoyal Opera: Le nozze di 

R(^ Sweetish Op^ Norrna. fay . Euro^ and the US'; tradng-the Figaro, by MozarL Conducted by 

BelBnL Conduct by Alberto irtflueiice of Seurat on a • Charles Mackerras (ESavid Syrus 

Hold-Gan^-in a staging by -gener^on of young painters at on 27-2SSI. Vlfitii designs by Peter 

JarneaRoblnsori: Jan 28, 29, 31 the turn of the century; to Jw 1 Pabst; Jan 26, 27, 28, 29, 30 


■ LONDON 


■ CHICAGO 
coNCsns ... 
OrchestraHall - 
Tat;1:-313'294-3G00 
www.chfbagaqfnphony.ofy 
Ohica^ ^rpphoi^ Orchestra; 

. conducted tjyparM Barantxiim 
in woHm 'by Ba^hoven and 
> Bruckner;: Jan^^^ 


CONCERTS 
Barbican fiaO . 
T^.^171-838a891 
■ . London Syn^^iiy Or^iesba: 

. worM-premlerB^of Secret Garden 
a new vi^ Michael Berkeley. 
Programme also indudes virorks 
by Mozart ^ Dwtik. Sir Colin 


■ LOS ANGELES 

EXHIBITIONS 

Museum of Contonporary Art 
Tet 1-213-626 6222 
vmw.MOCA-LA.org. 

Cindy Sherman: retrospective 
tracing the New York-based 
artist's development from the 
1970s to the present Consisting 


of 156 works, this show presents 
selections from each of her major 
series: to Feb 1 , then touring 

OPERA 

l_ A. Opera, Dorothy Chandler 

Pavilion 

Tel: 1-213-972 8001 

www.lappera.org 

Salome: by R. Strauss. Revival of 

Sir Peter Hall's celebrated 

production. Oinducted by 

Richard Hidtox, with Hildegard 

Behrens In the title rote; Jan 27 


■ MANCHESTER 

CONCERTS 
Bridgewater Hall 
Tel: 44-161-907 9000 
Orchestra of the Kirov Op^ 
conducted by Vdery Gayiev in 
the first concert of a UK tour. 
Progrerrvne irxtiudes works by 
TdmlkovslQf and Prokofiev; 

Jan 27 


■ MUNICH 

OPERA 

B ay erische Staatsoper 
Tet 49-89-2185 1920 
Anna Bolena: by Donizetti. Raff 
Weikert conducts a staging by 
Jonathan Miller. Edita Grubeiwa 
dngs the title rde; Jan 28 


■ NEW YORK 

OPERA 

Metropolitan Opera, Lincoln 
Center 

Tel: 1-212-362 6000 
www.met(^3era.org 
Capriccio: by R. Strauss. New 
production by John Cox, witii 
sets by Mauro Pagano; 


Jan 26, 31 


■ PARIS 

CONCERTS 
Satie Pleyel 

Tel: 33-1-4561 6589 
Orchestra de Paris: conducted 
by Carlo Maria Giulini in Verdi's 
Requiem Mass. With soprano 
Dd>orah VoigL mezzo-soprarm 
K^a Lytting, tencx Hugh Smith 
and bass Peter Mikulas. Choir 
led by Arthur Oldham; Jan 26, 

29, 31 

EXHIBmONS 

Jeu de Paume 
Tet 33-1-4703 1250 
Arman (b.1928): brings together 
100 works produced since 1959, 
Induding pieces from the Refuse 
& Garbage series and the most 
recent Cascades; from tomorrow 
until Apr 12. then touring 

OPERA 

Opera National de Paris, Opfea 
Bastille 

Tel: 33-1-4473 1300 
Tosca: by Puedni. Conducted by 
Jan Latham-Koenig in a staging 
by Walter Schroeter. Maria 
Guieghina sings the title role; Jan 
27, 29; Feb 1 

Opdra National de Paris, Palafe 
Gamier 

Tet 33-1-4343 9696 
Cosl Fan Tutte: by Mozart. 
Conducted by Bertini in a 
string by Ezio Toftolutti; 

Jan 28. 31 


■ ROME 

OPERA 


Teatro deli’ Opera 
Tel: 39-6-481801 
www.themix.it 

Le Nozze di Figaro: by Mozart. 
Production tor the Teatro 
Comunale in Florence by 
Jonathan Miller. Conducted by 
Hans Graf, with sets by Peter J 
Davison; Jan 27. 28, 29, 31 : 
Feb 1 


■ SAN 
FRANCISCO 

CONCERTS 
Davies Symphony Hall 
Tel: 1-415-864 6000 
www.sfsymphony.org 
San Francisco Symphony 
Ordrestra: conduct^ by Vladimir 
Ashkenazy in works by 
Shostako\rich and R. Strauss. 
Wrth violin soloist Antje Weithaas; 
Jan 26, 29, 30. 31 


■ TOKYO 

CONCERTS 
Bunka Keikan 
Tel: 81-3-3828 2111 
Deutsche Open concert 
pertomarx^e of Wagner's Die 
Walkure, conducted by Jiri Kout; 
Jan 30 

EXHISmONS 
Metropolitan Art Museum 
Tel: 813-3823 6921 
Masterpieces of British Art from 
the Tate Gallery: 100 works on 
loan from London, ranging from 
the 16th century to the 
contemporary, to Mar 29 

OPERA 
Bunka Kaikan 


Tel: 813-3828 2111 
Deutsche Open Der Riegende 
Hollander, by Wagner. 
Conducted ^ Christian 
Thielemann in a staging by GOtz 
Friedrich; Jan 28, 29, 31 


■ TORONTO 

OPERA 

Cmadian Opera Company, 
Hummingbird Centre 
Tel: 1-416-363 6671 
The Cunning Little Vixen: by 
JanaOek. Canadian premiere, 
directed by Frank Corsaro and 
conducted by Richard Bradshaw; 
Jan 27, 29. 31 


■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 
Monday to Friday, GMT: 

06.30: Moneyfiine with Lou Dobbs 
13,30: Business Asia 
1930: World Business Today 
22.00: Vitorld Business Today 
Update 

• Buaness/Market Reports: 
05:07; 06:07; 07:07; 08:20; 09:20; 
10:20; 11:20; 11:32; 12:20; 13:20; 
14-.20. 

At 08:20 Mark Gay of FTTV 
reports live from LIFFE as the 
London market opens. 
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COMMENT & ANALYSIS 


Single market for equities 




Regulations must be reformed to encourage a truly ^ 
pan-European stock market, argues Stanislas Yassukovich 

A s Europe the p ffPffad a law that pre-empted nhnrw where to file a pro* age full and uniform impk 
final steps towards the “blue sky" laws oC the spectus *■ in such cases Eas- mentation of harmonisin 
monetary union, tt individual states, making daq normally uses the Bel- directives in financial se: 
is an irony that its the Securities and Exchange gian Banking and Finance vices but has encounters 
ei^uity markets remain Commission the only regula- Commission, Most member apafiiy and resistance at th 


A s Europe takes the 
final steps towards 
monetary union, tt 
is an irony that its 
equity markets remain 
highly fra^ented, with a 
mosaic of different rules and 
regulations. 

By contrast, debt securi- 
ties are almost entirely ex* 
empt from the many restric- 
tions that fragment the 
equity market. Amazii^ly. 
equity securities issued by 
non-European countries, pri- 
marily US issuers, are dis- 
tributed more freely in Eur- 
ope than the shares of Euro- 
peao companies. The result 
is a serious impediment to 
capital formation and ulti- 
mately to job creation and 
prosperity in Europe. 

In Europe, as in the US, 
traditional industry is coo- 
solidating in the face of 
global competition, down- 
sizing and shedding labour. 
It is returning capital to 
sbareholders throu^ merg- 
ers. and increasingly 
through share buy-backs as 
in the US. Blue-chip compa- 
nies are no longer the 
engines of growth and 
employment they were in 
the post-war recovery. 

In the US. the Fortune 500 
companies have lost jobs 
consistently over the past 
five years. But Nasdaq- 
quoted companies have cre- 
ated as many jobs in each of 
those years as the big com- 
panies lost in the whole 
period. Nasdaq companies 
are primarily in the new sci- 
ences - infonnatioD technol- 
ogy and bio-medical product 
development - as well as 
services. 

North America's growth 
companies have benefited 
from the continunm of 
finance provided by so-called 
“angels" In the early stage, 
then venture and develop- 
ment capital from the pri- 
t ale equity market leading 
to Qotation on Nasdaq and 
subsequent access to izistitu- 
tional and private investors 
on a national, coast-tcKoast 
basis. The process has cre- 
ated legendary companies 
such as Microsoft Intel and 
Cisco. Our challenge In 
Europe is to replicate this 
success. 

In 1996 the US Congress 


passed a law that pre-empted 
the “blue sky" laws of the 
individual states, making 
the Securities and Exchange 
Commission the only regula- 
tor with Jurisdiction over 
companies going public on 
the national market. In 
Europe we are cau^t in a 
maze of legal technicalities. 
Two directives govern regu- 
lation of offer documents for 
equity Issues: the Listing 
Particulars Directive and the 
Prospective Directive, with 
the Admission Directive as a 
subset of the first. 

Most national stock 
exchanges use the Listing 
Particulars Directive: Eas- 
daq, the pan-European 
exchange for growth compa- 
nies which modelled itself on 
Nasdaq, chose to be a stock 
market under the Invest- 
ment Services Directive. 

Competent authorities 
such as individual countries’ 
national regulators apply the 
mutual recc^nition features 
of the Prospectus Directive 
in widely different ways. So 
the Mutual Recognition Pro- 
cedure under the Prospec- 
tive Directive remains an 
uncertain option. In theory a 
prospectus approved in one 
member state can be the 
subject of a general cam- 
paign of advertising in 
another state but the defini- 
tion of what constitutes a 
general campaign of adver- 
tising is left to member 
states. 

Some competent authori- 
ties require prior scrutiny of 
a public offer prospectus: 
some allow an issuer to 

Ifthe 

entrepreneurial 
sector of the 
European 
economies is to 
prosper, reform 
of capital market 
regulation is 
necessaiy 


choose where to file a pro- 
spectus - in sodi cases Eas- 
daq normally uses the Bel- 
gian Banking and Finance 
Commission. Most member 
states will provide compe- 
tent authorities in other 
states with a certificate con- 
firming approval of a public 
offer prospectus and its con- 
formity with the Prospective 
Directive; others will not, 
because mutual recognition 
is not provided for in 
national law. 

In Denmaik, France, Swe- 
den and the UK, 
it is not possible for compa- 
nies from another member 
state to launch a public offer 
using a prospectus drawn up 
in accordance with the Pro- 
spectus Diret^ve (with the 
exception of some articles). 
By contrast. Austria, Bel- 
gium, Finland (partially), 
Luxembourg, Portugal and 
the Netherlands do make 
such a provision. 

Rules governing private 
plac^nents are widely di^* 
ent. Only a few countries 
provide for a professional 
exenq)tion. A specific exemp- 
tion for “Euro-security" is 
provided for in the Prospec- 
tive Directive but a large 
number of member states 
have restricted the definition 
of “Euro-securities" to 
bonds, in violation of the 
Prospectus Directive (and 
the principle of freedom of 
services provided for by the 
Treaty of Rome). With 
respect to secondary trading, 
communications issued by 
practitioners to their clients 
(even where clients request 
them) can fall foul of differ- 
ing restrictions on advertis- 
ing in different EU member 
states. 

Lai^e issuers can over- 
come these difficulties, and 
most mass privatisation 
issues have been done on a 
pan-European - and even 
global - basis, fiat these 
issues can take months to 
prepare, and engage bankers 
and lasers in each 
jurisdiction to deal with 
varying requirements. 
Smaller companies cannot 
afford this luxury. 

The solution requires 
political will by the Council 
of Ministers. The Commis- 
sion has battled to encour- 
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Conferences 


FT CONFERENCES SPEAKERS’ PAPERS 


Wtb a reputation for quality, ioiegrity and accuracy. FT Conferences spe^n’ papers - wiittea by key global dedsioo 
makers debating key market strategies - provide you with an invaluable research tool to keep abreast of industry 
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European Economic & Monetary Union 
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SAP December 1997 
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age full and uniform imple- 
mentation of harmonising 
directives in financial ser^ 
vices but has encountered 
apathy and resistance at the 
national levd. 

The basis for further 
der^ulation Is in place. It la 
the conc^ of the £17 pass- 
port. 'Iliis would allow the 
use of a prospectus in any 
EU language throu^iout the 
Union. The abjective must 
be to allow a company 
whose shares are admitted 
on a regulated stock market 
in EU to use a prospec- 
tus approved by at least one 
EU competent authoii^ as 
the basis for a public 
offering anywhere in the 
EU. 

If the entrepreneurial sec- 
tor of the European econo- 
mies is to prosper, reform of 
capital market r^ulatim is 
necessary. The starting point 
Is the venture capital indus- 
try. In order to play its criti- 
cal role, venture capital 
needs an exit route to public 
markets for equity securi- 
ties. These must be organ- 
ised on a aingle-market basis 
so as to fnflytmiag the flow of I 
^uhy capital and mmimise ^ 
its cost 

The creation of such a sin- | 
gle market will benefit Eas- : 
daq. which is structured as a 
single stock market for 
growth companies wishing 
to access European inves- 
tors. But it will be jurt as 
beneficial to the esfehlished | 
stock exchanges of Europe 
and their small-cap subsid- 
iaries such as the Alterna- 
tive Investment Market. 
Nouveau Marchd and Neimr 
Markt Ibus there should be 
no sectarian concern about 
unfair competitive advan- 
tage. 

The UK government, 
which assumed the presi- 
dency of the European 
Union month, has an 
opportunity to promote an 
initiative of great impor- 
tance to economic renewal 
and employment growth, 
namely the completion of a 
single market in Europe for 
the issue of equity securities. 

The author is chairman of 
Easdag. the pan-European 
stock exchange for fast- 
gmoing companies 


Tax system has not averi^ 
trade opposition in the US 


Prom Mr Denis MaeShane 
MP. 

Sir. Samuel Brittan's 
thoughtful article (“How to 
m^e work pay”, January 
22} In favour of income tax 
credits for the low-paid 
argues, amocg other inter- 
esting points, that such 
fichAiriAB might help avert 
the rising backlash against 
globalisation. 

Yet the country with the , 
most sophisticated earned 
Income tax credit system In 
opoatioa. namely the US, is 
where protectionist anti- 
globallMtloD sentiments are 
the strongest, as President 
Clinton can surely report fal- 
lowing the defeat of his 
efforts to secure fast-track 
authority for trade negotia- 
tions. 

Negative income tax may 


be an idea whose time has 
cOme. Bat those of us who . 
siq;ipart open trade have to 
recognise- that the wilful 
refb^oftberegulatcffsaf ' 
world economic relations to 
confer the social and eco- 
logical ccmsequences of pcist- 
national economic systems 
Is what is stokh^ upanti- 
^balisation forces around 
the worid. 

Denis MacSbane, 

House of Commons, 
Westminster, 

London SWIA QAA, UK 

From Lord RoU of Ijisden. 

Sir, 1 am delighted that 
Samuel Bnttan has taken cqa 
the cudgels for the native 
income tax. He has, as might 
be expected, made a compel- 
ling case, which in my opin- 


imi might well go eVenA^".; 
,ther than the particular, ' 
problem with wh^. he ' . . 

iloglg 

I have been suzprised that . 
a goyermhent that cisinw to 
be Innovative should not - 
baveloci^verycarefhlly ! 
again at tbis kind of lefoi'ih. 
•whicb-mi^t well avoid most 
of the pyrtanglenien ts. practi- 
cal as wen as psycbolt^cal, : 
of means testing or "aSlu- 
miee” testings 

I hope that when the gbv- 
emment eventually does 
produce its proposals on wel- 
fare reform, it will explain' - 
its attitude to this particular . 
way of nsii^ the tax ^stean 
and the.Inland Revenue. . 

EricB^. 

1 Finsbury Avenue, 

London EC2M 2PP, UK 





Italy in second wave better for the pK 


Frrnn Mr Simon Briseoe. 

Sir. Your faaffinaHng 
description of Italy’s pros- 
pects for Emu entry (“Italy’s 
picture of health". January 
21 } lacked only a view from 
the British perspective. As 
the UK aothcxities are cur- 
rently presiding over the EU. 
they have the opportunity to 
wield extra inflaeuee when 
the decision is made in May. 

Encouraging Italy to join 


Rebate for 
members? 

From Peter Pennington Legh. 

Sir. If the £6(X}m paid by 
Lloyd’s on behalf of 2,000 
recalcitrant members of 
Lice’s is deemed taxable - 
as received by those mem- 
ben as imputed income - 
then the relevant share of 
the liabilities “written off" 
are, by the same token, 
relievable against taxable 
income in the hands of the 
pairing Members. 

Can Names and those who 
perforce contributed (if 
InvoluntarUy) now look for- 
ward to a £200m rebate from 
the Inland Revenue? 

Peter Pennington Le^ 
Vasterne Manor, 

Wootton Bassett 
Wiltshire SN4 7PB, UK 


Personal View 

Social 

The region's 
economic 
upheaval may 
lead to a human 
rights disaster 

Chinese new 
year begins on 
. W e d □ e s d a y 
and Ramadan 
this 

week. People 
have treditionaUy expected 
bonuses to cover their out- 
lays for homecomings and 
annual celebrations, but this 
year companies will be feel- 
ing squeezed by the Asian 
finaaciai crisis and the 
region itself is facing a host 
of social problems. 

As the financial crisis con- 
tinues to unfold, economic 
grievances may incretsingly 
take on an ethnic or reli- 
gious cast 

In Indonesia, most reports 
on the crisis have sounded 
alarms about possible 
attacks on the economically 
dominant ethnic Chinese. 
Many of these Chinese are 
also Christian. In tbe past 16 
months, churches have 
become as much a target of 
the Moslem poor as Chinese- 
owned shops. Persecution 
can go the other way. too. In 
astern Indonesia, which is 
heavily Christian. Moslem 
traders from tbe Bugis eth- 
nic group have becmne the 
' focus of resentment 

Violence linked to land 
, disputes may also increase, 
as hundreds of thousands of 
construction workers, food 
vendors and petty traders 
return from depressed urban 
areas to their homes in tbe 
countryside. 

The chief of Thailand’s 
irrigation department 
announced on January 2 
that the irrigation system 
would not be able to cope 
with the expected number of 
people returning to farming 
as a . way of survival. In 
Indonesia, drought has dev- 
astated ruzui Java, making a 
mass influx of sacked work- 
ers even more insupportable. 

When decreasing availabil- 
i^’ of money, land and water 
is rombined with an Increas- 


in the second wave would be 
good for tbe UK; tiie euro 
would.be stronger and the 
UK would not be the only 
large country left out at the 
start. 

This would both ease tbe 
upward pressure on sterling 
and reduce the risk of politi- 
cal isolation. 

It is diflicDlt to say 
whether the UK authorities 
go with tbe political euro- 


flow or. allow economic ratio- 
nality to rule tbe day in the 
ron-np to the May summit 
'Hie Britiah stance will show 
whether the government 
views Emu as a political or 
economic exercise. 

Stanon Briscoe, 

UK ecoDomist, 

Nlkko Europe^ 

55 Vieto ria S treet, 

London SWlH OEU. UK 


Equality in Euro football 


From Mr Roy Perry MEP. 

Sir. Your article on Euro- 
pean fryithnii is a timely 
warning not to forget the 
part football plays in EU 
aSEairs (“EU warning on soc- 
cer 'cartel* plans". January 
22). The Euro|>ean Court of 
Justice was li^t to rule that 
professional football is an 
economic activity and there- 
fore subject to EU rules. 

Another match between 
Brussels and the football 
authorities is curraitly 
playing in the European par- 
liament, where Earo MPs . 
want UeCa, Eunqiean soc- 
cers governing body, to stop 
excluding Coca-Cola (hip 
winners from tbe European 
ChanipioDsbiP' With 
Britain’s Football League 
income from Emopean 


matetiaft nOW at lisk, thiS iS 
surely a business com^ti- 
tion issue. Teams outside tiie 
Premierdivislon deserve 
some equal ri^ts to play in 
the European nhampifmahip . 

PnmmiciHrm imutf 

keep Its eye on the ball and 
rule this discrimination 
against amalipr clubs off- 
side. While Brussels tHcklew 
cartels. EU officials should 
not forget that the future of 
European football depends 
on young players who start 
out in local.teams.i.'niese 
future Bosnians sh^d bq 
able to plv in Ueia matches. . 

Boy Perry, 

Conserv^ve spokesman on 
BPort, 

Enropean Farfiament, 
Brussels, Belgram 






Sidney Jones 

cost of Asian crisis 


ing demand, tbe prospect for legally every year, and there may involve sending Bur- 
violence is high. Ilie seco- are probably just as many mese nationals back to per- 
rity forces in tbe countries illeg^ migrants. Now coun- secutlonand worse. \ ■ 
most at risk have not shown tiles that have tiaditionally hi Thafland. and 

themselves in the past to be received migrant workers Indonesia tbe, trafficking of 
particularly conscious of with open arms want the women and .children into 
human rights when quelling jobs for their own citizens. prostitution may increase as 
social protests. Malaysia initially an- families, particularly in 

None of tbe Aslan coun- nounced it would be sending tribal and upland areas, 
fries most affected has a par- back im foreign workers, become desperate.' Tralliek- 
ticularly good record on mostly Indonesians, with ing from Indonesia to Malay- 
labour rights. But DOW, in an some Bangladeshis and Fill- sian Borneo, and from ’Ihal- 
effort to lure foreign inves- pinos. Anwar Ibrahim, dep- land through Malaysia to . 
tors, governments may uty prime minister, has Japan. Korea, Europe and 
promise to introduce anti- since retracted that figure, the US, has grown in recent 
union measures and restric- but the likelihood of mass years, 
tions on freedom of assocla- deportations remains. Thai- Meanwhile, martial law 
tion. With a workforce la^ has announced a new . and other emergency legisla-. . 
already anxious about job crackdown on an estimated tion could look tempting to . 
losses, such measures are 600.000 illegal migrants, several leaders, especially as 
hardly like to reduce tbe most of them Burmese. political dissmt grows. The 
prosj^ of labour unrest When past economic National Sectirity Law' in .. 

It is time to experiment downturns have led to expul- Korea, tbe Internal Security 
with reforms that Incsease, sions of foreign workets, the Act . in Malaysia and the 
not decrease, tbe ability of result has been physical vio- Anti-Subversion. Law in 
workers to bargain collec- lence against mlgiwts, who Indonssla have been used to 
tively on wages and benefits, become the scapegoat for detain critics and opponents, 
in a time of crisis, top-down social and economic ills. as well as student, labour 
decisions without worker These migrants are also and religious activists. Given . 
involvement are guaranteed subject to abuse in overcrow- ' his own experience aS a for- 
to breed resentment, ded Immigration detention mBrdissident..Kim Oae^jung.' 
Face-to-face bargaining may centres, to extortion by offi- Korea’s president, may be 
lead workers to understand cials in both host and home able to pre^t the ndiBuse 

more fully tbe hard choices countries and, in the Malay- the law in his country, but ' 
foci^ their employers. sian case, to unsafe deporta- in Indooesia the search for 

Migrant workers are par tion procedures in overcrow- political sc^egdats is 
ticularly vulnerable. More ded boats. In Thailand, already under way. 
than 7m Aslans work out-- where' tbe line betwe^ eco- (Contrary, to some perc^ 
side their own cxmntry; 2m nomic. migrants and i Bfug ees tions, emergencji rule baa 
immigrants leave home is blurred, mass deportations not been good foir business 

in Asia, It was the declare- 
tion of martial' law in tiie 
niilippines in iftra.; initiany . • 
wdcoxned by .t^ . business ' 
community as a stabilising- . 
.measun.^that ..started' that, 
county's downward spit^ - 
Into economid^stigiiatioh 
and political uph^val- 
No economc on pollti^ 
•crisis in Asia in-ntoent tnan- .. 
(nr has beeniesolved by 
lations of human rt^ts.; . 
Humah ri^ts abuses only ' 
dpe^dpa gbvechiDe^’sloss . 
of legitimacy And lead' Iq 
^eator instability. £jyeryone . 
concenied about crisi&ili ^ 
Asia, ahouid look.- beyond.': 
pvriiffliigB rates and austerity * 
measuTK-.to. tbs ptditi'cad . 
steps need^. to prev;^t a. .. 
hunuo .rights -catastoophiib;^--. 

ne aid^isixia^x 
A Taiwanese woman has facial hair renioved for Chinese tor ^ ihe Asfd ; 

new year. FOr many, it will not be a happy time ..Oimm . . - ^ 


legally every year, and there 
are probably just as many 
qigg ni mf gffgntg Now coun- 
tries that- have tiaditionally 
received migrant workers 
with open arms want the 
jobs for their own citizens. 

Malaysia initially an- 
nounced it would be sending 
back im foreign workers, 
mostly Indonesians, with 
some Bangladeshis and Fili- 
pinos. Anwar Ibrahim, dep- 
uty prime minister, has 
since retracted that figure, 
but the likelihood of mass 
deportations remains. Thai- 
la^ has announced a new 
crackdown on an estimated 
600.000 illegal migrants, 
most of them Burmese. 

When past economic 
downturns have led to emul- 
sions of foreign workete, the 
result has been physical vio- 
lence against mlgiwts, who 
become the scapegoat for 
social and economic ills. 

These migrants are also 
subject to abuse in overcrow- 
ded Lmmigration detention 
centres, to extortion by offi- 
cials in both host and home 
countries and, in the Malay- 
sian case, to unsafe deporta- 
tion procsdores in overcFow- 
ded boats. In Thailand, 
where' tbe line bertromi eco- 
nomiCf migrants and refugees 
is blurred, mass deportations 
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Jew against 
Jew 


'Die idea that one Jew can teD 
another that he or she is not a 
Jew might seem somewhat 
Insulting. That this proposition 
emanates from Israel is almost 
beyond belief. It is hard to con- 
ceive of anything more likely to 
tarnish the Jewish state in the 
eyes of Jews around the world 
than such an anathema. 

For that is what is contained 
in the so-called Conversion law, 
which would enshrine a socio- 
religious monopoly for ultra- 
Orthodox rabbis over the 
Reform and Conservative con- 
gregations. The controversy 
seems arcane. But it has ^Ut 
Israel and severely strained its 
ties with the Jewish diaspora, 
particularly in the US. where 
obser%’ant Jews are overwhelm- 
ingly Reform or ConsmTative. 

I The Ultra-Orthodox rabbinate 
maintains these Jews' obser- 
' vance of Judaism is ill^atimate. 

1 It wants absolute control over 
conversions, marriages and 
burials. This is but a part of 
Ultra-Orthodox muscle-flexing 
since Benjamin Netanyahu 
I came to power 18 months 
helped by a bloc vote delivered 
by the rabbis. The three ultra- 
orthodox parties in his right- 
wing coalition aie indispensable 
to his 61 (out of 120) minority, 
with 23 Knesset seats and seven 
out of 18 cabinet portfolios. 

Since many are die-hard sup- 
porters of Jewish settlements in 
t^ West Bank, these fundamen- 
talists make eventual accommo- 


dation with the Palestlnans 
almost impossible. Inside Israel, 
members of the extremist fringe 
have daubed swastikas on the 
syns^ogues of co-religionists, 
burnt down a Reform Jewish 
kindergarten, and refused Jew- 
ish burial to one of last sum- 
mer’s suidde bomb victims. One 
of their number assassinated 
Yltzbak Rabin In 1995. These 
acts may not be typical of tbe 
broader ultra-Orthodox move- 
ment, but they underline how 
the divisions can turn violent. i 

Yaakov Neeman, the Ortho- 
dox Israel finance minister, on 
Friday presented a compnnnise I 
under which tbe three congre- 
gations would be allowed to pre- 
pare candidates for conversioa 
to Judaism, but only Orthodox 
rabbis would perform the actual 
ceremonies. It looks doubtful, 
however, tiiat the ultra-Ortho- 
dox will allow their religious 
rivals even recognition. 

Mr Netanyahu, fearful that 
American Jews will slowly 
abandon Israel, badly wants a 
compromise but so far has pan- 
dered to his fundamentalist 
allies. The time for such tempor- 
ising has surely ended. If neces- 
sary, he should rely on the 
Labour OfgxisltiQD to face down 
the ultra-Orthodox, who are 
little more than a lOth of the 
population. That might mean 
the eaoA of his wtaittirtw But foil- 
ure to do so will threaten 
IsraeTs position as tbe pluralist 
state with which Jews identify. 


Mugabe options 


After 18 autocratic years in 
offlce, Zimbabwe’s ^sident 
Robert Mugabe is in deep trou- 
ts Last wetf s riots in tbe cap- 
ital Harare over food price 
increasesi togetheor with the 
alieoattcm of white farmers, a 
piozdmetmg cdzreacy, and an 
unpopular ruling party add up 
to the country's most serious 
crisis since independence in 
1980. 

hi an attempt to ease the pres- 
sure on at least one front, Mr 
Mugabe has hinted that he 
might respond to donor con- 
cerns about his government's 
land redistribution proposal. 
This would be welcome. 

The case for redressing a colo- 
nial inheritance that left owner- 
ship of half of a country of 12m 
people in the hands of 4,000 
^te farmers is cony)eIling. 

But the government's ill- 
planned, compulsoiy acquisi- 
tion of some 1^00 white forms 
for the resettlement of 'hlack 
families, will damage commer- 
cial agriculture and unsettle 
investors. 

Yet even if Mr Mugabe extri- 
cates himself from this particu- 
lar hole he has dug, there is 
much more he must ^ if he is 
to recover long-lost credibility 
and deserve the support of 
I international lenders, 
j The combination of promises 
I he cannot pay for, snch as pen- 
j sioDS ibr former guerrillas, and 
' {hedges be has not kept - last 
week he reintroduced price con- 
trols - is proving disastrous. 


The result will push the budget 
deficit to around 10 per cent of : 
GDP. well above the target of 
about 8 per cent tiiat mi^t be 
acceptable to the bitemational 
Monetary Fund 

On these grounds alone, Zim- 
babwe should be disqualified 
from IMF and World Bank lend- 
ing. But there are other compel- 
llng reasons for frank talking 
and tou^ action' from- donora 
arui lenders. 

Conuption, whether in the 
lack of transparency for state 
tenders, or the improper alloca- 
tion of government resources to 
members of Mr Mugabe's fam- 
ily. continues to undermine 
development. Nor do Zimbab- 
we's democratic credentials 
stand up to scrutiny, with gov- 
ernment control of much of the 
media and a state subsidy for 
the ruhng Zanu-FF hdpmg to 
maintain a de focto Que-party 
system. 

Putting all this rl^t will be a 
formidable taav and one that is 
beyond the capacity of tbe 73- 
year-old Mr Mugabe. IQs easiest 
and best option would be to step 
down. Given i/lr Mugabe’s past 
lecorti, it is more likely that he 
will try to cling to power. 

Only one response from inter- 
na tional dotiors is a{g)Fopriate. 
The IMF and the World Bank 
should apply the same oiteria 
they have rightly imposed on 
Kenya. It must be made dear to 
Mr Mugabe that until he tackles 
these issues, aid will be 
suspended. 


' Ti 

Baltic hope 


Russia’s partidpation in last 
wedris summit me e ting of tbe 
Council of Baltic Sea States 
(CB$S> in lUga is a welcome 
sign of Moscow’s newfound 
interest in ambitious plans to 
tnansftam the region economi- 
cally:. 

Thq potmatial for growth in 
the compact Baltic rim, with its 
108m people and its.vast hinter- 
land. was spotted first by the 
region's banka, telecom compa- 
nies and. energy utilities. Tbey 
have put together a series of 
phdects to ifoprove eneigy effi- 
ciency!' reduce environmental 
dama^-and modernise infra- 
structure. 

The Riga meeting of the 11. 
CBSS prime' ministers and tbe 
presiddit of tbe European Com- 
missio4 • Jacqn^ Santer, is part 
of a wdcxme pc^cal respcpse 
to the» business-oriented initia- 
tives: The .regiODls politicians .. 
ha<ra accepted that tbdr role is 
tocr^tethe pohticaL.legal and 
adminiriTative framework foe 
greater trade and investment 

I vfoUe' leaving -private' business 
: to find the money and the 
know-hiow tO' carry projects ' 

' throu^' to fruition. 

. Kisurihg Ruga's full partid- 
patioh in this process is vital to 
its .succ^. . This is because 
foany..^; mi^onmentaL - 
trade, ciime pi^ention and 
otbw measures -T^uire close 
cq-operation ^th; the Rii^an 
autiuiEities % weR' a^witb the 
country's i^ate cominuues. 

The inh^ idslbin' or a bright 


future for the region was 
dimmed by the -sharp post- 
communist recessloa in Russia, 
tbe other former communist 
states and Finland which coin- 
cided with a downturn in Scan- 
dinavia. Germany and other 
European Unimi zxia^^ets. 

For the past three years, bow- 
ever, econosaic growth, trade 
and investment have risen 
strongb'^ across the region, but 
Moscow has seemed unable to 
see the positive potential of 
greater pan-Baltic economic 
co-operation because it has been 
obsKsed with trying to prevent 
-the three former Soviet Baltic 
. sfotes ever joinihg-Nato. 

It is unlikely, to rf«T>g p this 
positlcm in a huxry. The fact 
imnains, howe v er. 'that an eco- 
houdcally resurgeht'Bussia will 
find that co<g)ei:ati(m -witb its 
Otitic neighbours over a wide 
-field, induiUng trade; energy 
. a n«i law enforcement, ' will 
Br»>iflwwt its own prosperity. 

What is more, by entering 
into the kind of iirterlbcking, 
mutually benefidai economic 
and trade, relatianslu^ now mi 
Qfi^ from the other Baltic seas 
states and tiie ED, Russia wiR 
he able to devdop a broader net- 
vroriE cl contacts. The paucity of 

siich links. hithM Ite at the 
root of many of Rnsaals alleged 
s^urity fear& Mr Chemomyi^ 
din's preseace in Itiga'isdieatas 
that Moscow may also be com- 
ing rouD^ to this view. If so, 
this is good news for Russia and 
EuFq;)e a& a whole. - 


Itaiys grand old men 

The Agnelli family has opted for modernisation at Fiat, but other 
corporate giants are clinging on to bad old ways, says Paul Betts 

A ll the best fomilies, at 
some stage or other, 
face a generational 
crisis. In the case of 
Italy, virtually all the 


A ll the best fomilies, at 
some stage or other, 
face a generational 
crisis. In the case of 
Italy, virtually all the 
industrial and financial dynasties 
are contending with succession 
battles of Shakespearean propor- 
tions. 

On the outcome hangs the 
future of the Italy’s industrial 
structure. By the start of the next 
decade, warns a recent study by 
the employen* organisation Con- 
flndustria, about two-thirds of 
Italy’s family-controlled busi- 
nesses will be facing a genera- 
tional upheaval. 

This is precisely what has just 
happened at Fiat, the oountr>**s 
largest private enterprise 
founded exactly a century ago by 
tbe Agnelli family. The Turin 
automotive group has been 
gripped for the past two years, by 
a succession saga that has 
dwarfed other dyr^tic dramas 
shaking Italian family capitalism. 

Last week. Fiat announced that 
Paolo Fresco, number two at US 
conglomerate General Electric, 
would succeed Cesare Romiti as 
chairman when he steps down In 
June. The choice of an interna* 
tionol professional manager was 
a potential turning point for Ital- 
ian capitalism, a clear signal by 
tbe A^ellis of the company’s 
evolution from a family concern 
to a global public company. 

Other Italian groups are tread- 
ing a rimiiar path. Count Pietro 
Marzotto, chairman of the 157- 
year-old Marzotto textiles and 
ffinthing group, coDcedes his suc- 
cessor may not be a Marzotio. 
Instead, the group has put into 
place a team of professional man- 
agers. So has the Pirelli tyre and 
cables group, which has abdi- 
cated control to Marco Tronchetti 
Provera, its chairman and biggest 
single shareholder. He engi- 
neered Pirelli's recovery after its 
near-eollapse a few years ago. 

It is not only the grand old 
names of Italian industry that 
are facing change. So are the 
small and medium-sized enter- 
prises created durii^ Italy's post- 
war “economic miracle'' and built 
around a successful blend of fam- 
ily capitalism and benevolent 
state intervention. The founders 
of these companies, considered 
by many the backbone of Italy's 
economy, are growing old. wl^ 
tbe state no longer has thp fUnds 
nor the aspirations to play a rate 
that, in any case, Brussels no lon- 
ger condones. Nor can these com- 
penles rely on a protected econ- 
omy. Instead, they must compete 
in an open market. 

The Benetton clothing group, a 
first-generation company, and 
Luxottica, the world's leading 
spectacles fizune manufacturer, 
are eloquent examples of fomily 
success stories. But. aocording to 
the CoDfindustria study, fomilies 
rarely continue ''entrepreneurial 
success after the first or secoid 
generation without trauma". 

It cites the cases of Innoceoti, 
the gmait vehicles manufUcturer 
that long ago disappeared; Gucci, 
the fashion house wracked by 
family Intrigue and now under 
foreign ownership; Mondadori. 
the publishers controlled today 
by Silvio Berlusconi, the media 
tycoon and former rightwing 
prime minister, whose business 
empire is starting to have succes- 
sion problems of its own. 

Towering above everything 
else has been tbe succession at 
Fiat. Linked closely with tbe auto 
manufocturer Is Mediobanca, the 


Following 
the leader 

■ One loose end still needs to bie 
t ied the ftwthc fwwing- 
merger of Swiss Bank 
Corporatioa and UBS, its much! 
bigger rivaL 'Where win Marcel 
SBCa brilliant dzief 
executive, be based? : ' 

UBS, headquartered In Zurich, 
says fts new leader will lead .- 
fton Zurich, ooipraats 
Jjeadquartms of the enlarged 
UBS. SBC. however, -insists that - 
fts leador will stay ptrt in 1^ ' 

: home town. Basle, i^iich used to 
he the most powerful-city, in 

ri orTT^ati ^ pta»lring - 

birt which has recently been 
losiiig smne of its gloss. 

, Eyebrows have been raised at 
'Ospel'a insisteDce on not one; 
hUt two Zteadquartere for hts 
. new bank - Zurich and Basle. 
.ThelartSwisscompariytotake- 

■ sudr a sentimental staiid w^ 
the Gondaised Sfilk Compainyfa 

. UE-Swfes outfit takeb over by 
Kes^in 1QP6. Henri Nertle. 
rxiiidi against bis better 
jud g me nt was forced to 
Twaiw'tntri two registered head 
gffi^ in p erpetui ty, at Vevejr, on 
Lake Geneva, and Cham, a small 

■ vOl pg ft in'cmslfal Switzeriand. 

At tire last count, 11 of 
NesU^’s 220000 woitforce were 
in Chasi, winch doesn't augur 
for the long-term job 
I»06pect5 of office; 
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influential and secretive Milan 
investment bank that has held 
the levers of power for tbe past 
four decades. Both are in each 
other's core shareholders syndi- 
cate: whatever happens at Fiat 
will reverberate at Mediobanca, 
causing ripples throughout the 
Italian industrial and banking 
system. 

The Plat succession bad 
loomed large for the past few 
years. For all the company’s 
efforts to display a ‘Ttusiness as 
usual" facade and in spite of the 
fact that the business itself is 
flourishing, there have been 
increasing signs that all is not 
well in the house of Agnelli 

Giovanni Agnelli, the 77-year 
<dd patriarch and the undisputed 
prince of Italian industry, 
stepped down two years ago as 
Flat chairman having reached 
the company's mandatory retire- 
ment age of 75. The executive 
powers were taken over by Ces- 
are Romiti, tbe tough profes- 
sional manager who has been 
running tbe automotive group for 
tbe past 24 years. 

Sometimes called the "Bis- 
marck of Fiat" for his role in 
defending and expanding tbe 
A^elli empire, and occasionally 
derided as an "Oliver C?romwell" 
trying to install his own manage- 
rial dynasty, Mr Romiti will also 
be 75 in June. Although he said 
two years ago be would abide by 
the company's retirement rules, 
many in Italy, especially in tbe 
media, expected him to stick to 
hifi chair. 

Last week's decision to a^rpoint 
Mr Fresco, the GE executive, as 
Flat's chairman was an attempt 
by the Agnelli fomily to lay the 
succession drama to rest It was 
also intended to highlight tbe 
group's transition towards a tnie 
public company ' albeit with a 
ifliy* family shareholding - and 
one with an international out- 
look. In this task, Mr Fresco will 
be backed by Paolo Cantarella, 
the chief executive and a rising 
star inride Fiat 

TTiese two are expected to con- 
tinue the sort of performance 


that is e:q)ected to see tbe com- 
pany report record profits and 
sales for 1997. That has been 
achieved thanks partly* to I talian 
government incentives to encour- 
age new car sales, and In part 
because of Fiat's successful 
expansion in Brazil and tbe per- 
formance of its New Holland 
farm and earth-moving equip- 
ment subsidiary. 

A new phase of development 
may be needed, however. “The 
company’s big problem was not 
so much the succession," says a 
leading MUan merchant banker. 
“At some stage it will have to 
address the for more pertinent 
question of its future as an auto- 
motive group and whether it can 
survive on its own or will need to 
forge an alliance with another 
car group." 

A few years ago, Fiat was close 
to a deal with Fonl but the trans- 
action collapsed because the Ital- 
ian company was not piq;>Bred to 
give its US rival control of tbe 
venture. Mr Fresco's mtema- 
tional experience may herald 
new global partnerships. 

I f Fiat has chosen profes- 
sional, internatiODal man- 
agement. others in Italy 
appev trapped in a more 
traditional world con- 
trolled by tbe ’’grandi vecchi" - 
tbe grand old men of Italian 
industry and finance, in the 
phrase of tbe author Giancarlo 
Galli. 

The dismissal last month of 
(terardo Bragglotti, Mediobanca’s 
45-year-old secretary-generaL has 
brouifot to tbe fore tbe question 
of tbe future of Italy’s most influ- 
ential financial institution. This 
is still run, at least when it 
comes to big decisiODS. by its 90- 
year-old founder and honorary' 
chairman, Enrico Cuccia. 

For tbe past 12 mouths, Mr 
Bragglotti. , until recently 
regarded as a' prime candidate to 
lead Mediobanca into the next 
century, had warned fellow exec- 
utives and tbe bank’s sharehold- 
ers (a Who’s Who of Italian 
finance and Industry including 


Fiat. Pirelli, Carlo De Beoedetti, 
Marzotto. Generali et al) that 
Mediobanca’s future was bleak, 
unless it reinvented itself. 

For all its power and influence, 
the bank’s performance - with a 
meagre return on equity of 
between l per cent and 2 per ceot 
- has brou^t it under increasing 
pressure. Traditional interest 
income has been falling with the 
decline in interest rate spreads; 
dividend income remains hostage 
to tbe fortunes of its varied cor- 
porate holdings; and while com- 
mission income was boosted last 
year from its role in the privati- 
sation of Telecom Italia. Banca di 
Roma and the Generali-AUlanz 
battle for the French AGF 
insurer, a Bimilar string of deals 
is unUkely to be r^i)eBted soon. 

Mediobanca has also been foc- 
ing growing competition from 
intemational investment banks 
in Italy and has suffered a series 
of setbacks. Most prominent was 
the double Gemina fiasco when, 
on two occasions, it attempted to 
put together a super-industrial 
bolding combining (Semina’s 
assets with those of otber part- 
ners in tbe sotoSo \mano - tbe 
“good drawing room" of Italian 
business where tbe high society 
of Italian Industry and finance 
has traditionally met. 

For Mr Brag^tti the solution 
was for Mediobanca to convert 
itself into a true merchEmt K->nk^ 
expanding its mternational reach 
by combining with hazard 
Freres. tbe Paris investment 
bank. TTie alternative risked see- 
ing Mediobanca reduced to just 
another large Italian indusMal 
and financial bolding company. 

Some of Mediobanca’s share- 
holders backed his plans, but 
Vincenzo Marangbi, tbe chief 
executive, opposed them. Last 
summer. Mr Bragglotti threat- 
ened to resign. Mr Cuccia Defl- 
ated an uneasy truce between Mr 
Bragglotti and Mr MaranghL But 
in December, once tbe three big 
deals (Telecom Italia, Banca di 
Roma and Generali-AUianz) bad 
been successfully completed. Mr 
Marangbi gave Braggiotti his 


B S E R V E R 


team in Basle. : Bard to Imagine 
Ospel's successor accepting sueb 
a rilly set-iqi- 


Out of tuna 

■ Australians love a good party, 
•so it's little surprise that today’s 
national holiday - Australia Day 
. -foatures vartotzs off-tlie-wall 
e^cts, su(fo as the nude surfing 
contest on Bczidi Beach. 

But. Obsmvec is mmled about 
gbii^^-on to Port Uncolzu South 
^uisfrafia, over the weekod. 

The well-attended Tunarama 
involyed people flinging frozen 
blueSin tuna fish as for as 
posrible. Maybe an odd thing to 
do at'a time when Australia is 
wrangling witii Japan about the ' 
conservation of bluefin tuna. 


On show 

■ Officials at India's premies 
car show are rethinking the 
glamour ride o£ tbe business; 
there's more than a suspicion 
that the 9(X},000 people who 
mobbed last week's Auto Expo 
98 wera't much interested in 
the motors. 

Dancing girls may be de rigeur 
at auto riiows elsewhere in the 
world, but Pran Talwar, 
chairman cd the CTonfederetion of 
Indian Industry trade foir 
section, says India isn’t quite 
r»dy for them. “P&^le jnst 
stand there and goggle. For lO 


rupees (25 US cents), it's cheap 
entertainment." 

Companiessudi as.Daewoo, 

Honda, HynndaL and India's 
own Marufl Ddyog surrounded 
their cars with lissom. 
scantUy-clad women - quite a 
crowd-puller in New DelhL 
where nxist women wear . 
traditional, modest garments. 
The exbihitcrs then complained 
- without attracting much 
sympathy - that lasrivions 
(mlookers made it tough for 
potential buyers to gri near. 

Now Talwar insists there wffi 
be a drees code at tbe 2000 
chromefesft to ensure peoirie are 
not disbucted unnecessarily. 
Maybe thesrll in future follow 
foe example of Ifiod ustan 
Motors. It dressed its models 
sedately in pale siUi saris, so 
serious buyers for its venerable 
Ambassador could actually 
comxDtrats cat foe vehicles. 


Snapped up 

If only things ware so' simple 
for Bill Chnton. US Attorney 
G&asral Janet Reno has avoided 
tbe threat of prosecution merely 
by writing a cheque. The tabloid . 
Wee^ World News has sent 
.Renoacopyofapbotogro{fli . 
used in a recent issue. The . 
doctored imagehad 
superimposed her head on top of 
a voluptuous body in a black 
bathing suit 

Reno accepted the present 


with a tti-garmmTTig tOUCh Of 
self-deprecating humour but, 
unfortunately, government 
officials are prevented frtnB 
accqrting gifts wifo a value of 
more than 820. So the Attorney 
General contacted the paper, 
established the frame cost S36 - 
and promptly paid up — And 
taikirig of Pmmsylvania Avmue 
peccadiHofi, internet fons logging 
cm in their droves to the official 
White Haase web site don’t get 
at all what they bai^ain for if 
they, happen to mistype the last 
three letters of foe Chief 
Executive’s Washington address. 
Tlien again, it zs an x-rated sex 
rite 'SO perhaps they do. 


Tony tours 

■ Is there no limit to the 
(Serman Social Democrats’ 
admiration for the JMtisb 
Labour party and its 
all-conquering leader? Fill in tbe 
card in the campa^ bo(ik of the 
SID in Lower Saxony - iriiere 
it’s headed 1^ pebble 
bhanoellor candidate Gerhard 
Schrdder - and you could win a 
we^end in London. Not to soak 
iq) history at foe Tower of 
London or to take a swing 
around Trafoigar Square, mind 
you; the invitation is “to see for 
yourself a picture of Tony Blair's 
home territory". Those 
weekends in Paris must be 
losing their allure for the 
German left 


marching orders. That was 
widely seen as a victory of the 
old guard against efforts to mod- 
ernise the bank. 

There is an uncanny parallel 
between Mr Braggiotti's dis- 
missal and the resignation of 
Guido Rossi, the former Telecom 
Italia chairman, just after tbe 
company’s privatisation at the 
end of November. Mr Rossi, an 
e:q>eiienced corporate lawyer and 
former head of Consob. the Ital- 
ian stock exchange watchdog, 
had been parachuted in by the 
government 10 months earlier to 
orchestrate Italy’s biggest privati- 
sation in record time. Having 
accomplished his mission. Mr 
Rossi wanted to introduce new 
corporate governance rules io the 
privatised group, now Italy’s larg- 
est company by market capitalis- 
atloa Shar^boldera claimed they 
supported him. but when the 
crunch came, they deserted him 

Tbe pattern is often repeated. 
Many fine words are spoken in 
Italy about the need to adapt to 
tbe open market, to allow proper 
corporate successions, to intro- 
duce new corporate governance 
rules, and to change tbe old 
moifopohstic cultures pervading 
both the state and tbe private 
sector. But when tbe chips are 
down, tbe old bad habits, vested 
interests and power plays con- 
tinue to prevaiL 

That will not be possible indefi- 
nitely. Italian industry is facing a 
struggle for survival: if not 
immediately, then certainly 
within five srears. Real change is 
unlikely to occur while the the 
“grandi vecchi” still role. 

Tbe Scala opened its latest sea- 
son with MoebrtA. There was a 
certain irony in that choice. AU 
around the famous opera house 
are tbe offices of some of Italy’s 
biggest corporate players. Just 
behind Is the Mediobanca pal- 
azzo. All, to paraphrase another 
of Shakespem’s plays, are con- 
fronting a tide in their affoirs. 
Some, like Fiat, are trying to take 
the flood. Others, unless they 
seize the current when it serves, 
risk losing their ventures. 


100 years 

Miserable German Colonies 
According to statistics just 
published, tbe number of 
people emi gr atin g from 
Hamburg is tbe smallest for 
many years. It would be 
interesting to learn tbe reason 
for this. Possibly Germany is 
growing more prosperous, and 
perhaps tbe business 
depression in the United 
States has something to do 
with iL The curious might 
also like to know how many 
of these emignmts were 
booked for German ooionies. 

It is a known fact that those 
waste places of the earth are 
piously shunned by tbe 
practical (*erman emigrant, 
nho prefers to thrive under ' 
tbe British or Ammcan flag 
rather than be starved and 
browbeaten under the wings 
of his Fatherland's ea^d^. 

SO years ago 

Franc Devalued 
Devaluation of the French 
franc from 480 to 864 to the £ 
sterling, with a doDar-franc 
rate of 214.392, becomes 
efibetive to-day. A free maiket 
in gold and certain hard 
currencies is being set up by 
the French Government 

de^ite rejection of the 
prcqjosal ^ the International 
Monetary Fund and 
opposition by the UJ[. 
Government. 
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Freshfields to set up ^ • 

11# increases 

German law alliance its rescue 


By Robert Rice, 

Legal Correspondent 


Freshfields, the UK 

International law firm, will 
today announce an alliance 
with Deringer Tessin Herr> 

marm & a 

German firm, signalling the 
start of the long-awaited 
restructuring of the European 
l^al services industry 

The alliance, which both 
firms see as the first step 
towards a full merger within 
two years, will make Fresh- 
fields Deringer second to the 
largest law firm in Europe, the 
UK's Clifford Chance. 

UK and US international law 
firms have previously failed to 
gain a gigniflnani- shar p of the 
lucrative German legal ser- 
vices market, which has been 
controlled by domestic firms. 

German firms, after a wave 
of domestic mergers fbOowed 
liberalisation of the industry 
eight years ago, have also been 
looking to pvpand overseas to 
service the interests of their 
corporate clients. The venture 


with Freshfields will give Der- 
inger access to 10 offices in the 
EU and to the UK firm’s Asian 
office network. Together the 
firms will have more than 800 
lawyers in Europe. 

The move is also eqiected to 
speed negotiations taking 
place between other interna- 
tional firms and Germany's 
ipaHing corpcaate lawyers. 

Linklaters, the UK interna- 
tional firm, has been in talks 
for months with members of 
the Alliance of European 
Lawyers, a loose grouping of 
law firms, and is believed to be 
close to an agreement with the 
German member, Oppenhoff 
Radler. Oppenhoff partners are 
due to vote on the issue at the 
end of the month. 

Freshfields and Deringer win 
combine their businesses in 
Germany from May and run 
joint operations in Moscow 
and Brussels, where Deringer 
has a strong EU anti-trust 
practice. 

Alan Peck, chief executive of 
Freshfields, estimates that the 
combined Brussels office will 


have 20 per cent of the current 
EU anti-trust business. 

Jochim Sedemund, senior 
partner of Oeringer, said that, 
while German coinpanies had 
globalised and their accoun> 
tants and investment banks 
had followed suit, lawyers had 
stood stiL 

Restructuring of the legal 
services industry was inevita- 
ble and loi:^ overdue. 

“We want to satisfy our 
clients' needs for international 
advice and we want to Improve 
our International competitive- 
ness,'' he said. 

Shearman & stpriing, the US 
International firm, is believed 
to be in negotiations with 
Bruekhaus Westrick Heller 
Lober. Bruekhaus has also 
been courted by the French 
firm. Gide Loyrette Nouel, 
which has an association with , 
the UK's Allen & Overy. 
Arthur Andersen, the accoun- 
tancy firm, is believed to have 
held talks with the POnder 
Group. 


fund for 
investors 


By John Ridding in Hong Kong 


See Lex 


Asia crisis may slow plans 
for Japanese ‘Big Bang’ 


By anfian Tett In Tokyo 


Asia's financial turmoil may 
force Japan to slow down some 
of its plans for “Big Bang" 
deregulation, a senior politi- 
cian from the ruling Liberal 
Democratic party has ivaroed. 

In particular, public money 
must be used to recapitalise 
banks even if this cuts across 
free market forces, said 
Oldharu Yasnoka, chairman of 
the LDP's influential financial 
stabilisation committee. 

‘‘We are absolutely commit- 
ted to Big Bang, and we will 
proceed with Big Rang when 
market conditions are nor- 
mal.” he said. "But there is a 
crisis in Asia now. Japan has a 
huge responsibility now to pre- 
vent any ttumoU [in Japan] 
finm fl d »^n g to this.” 

His comments are likely to 
fuel market suspicions that 
Japanese politicians are 
quietly reviewing some of 
their policy initiatives in the 
l^t of the region's economic 
weakness. They also come as 
the Diet, the Japanese parlia- 


ment, is preparing to debate 
two crucial policy pack^es 
that have emerged from the 
government. 

The first, which will proba- 
bly be discussed next monffi, 
aims to boost the economy 
through economic stimulus 
measures such as tax cuts. 
Ryutaro Hashimoto, prime 
minister, pledged last month 
that these would Include 
temporary income tax cuts of 
Y2,000bn ($l5.5bn) and argued 
that the country could not 
afford any more measures 
because of its budget pres- 
sures. 

Last week some senior LDP 
figures hinted that the fiscal 
stimulus measures might be 
exi^ded to Y6,000bn later this 
sprii^. if necessary. 

The LDP Insists this is not 
official policy, but it comes as 
countries such as the US step 
up calls for Japan to take more 
radical measures to boost its 
economy. 

The hints have tri^ered a 
market rally - on Friday the 
Nikkei 225. the key stock mar- 


ket barometer, closed at 
16,789.11, 742.66 i»ints higher 
than a week earlier and 2,000 
points hlgdmr than the year's 
low on January 12. 

The second policy package, 
presented to parliament last 
week, would use up to 
YSO.OOObn oS public funds to 
support the fiiianciBl sector. 

Cff this, Y17,000bn would be 
used to protect depositors, and 
up to Y13,000bn to buy prefer- 
ence shares and subordinated 
bonds In banks to boost their 
capital base. 

The plans have provoked 
criticism from opposition par- 
ties and triggered unease 
among some western analysts, 
who fear they would under- 
mine the commitment the gov- 
ernment made to let weaker 
banks &U In accordance with 
Big Bang. 

However, the LDP wants the 
scheme in place by March and 
the recapitalisation to start 
with the stronger banks. Mr 
Yasuoka said. 


Letters, Page 14 


Shortage of credit squeezes Asian exports 


Continued from Page l 


First, falls in local currendes 
have made it more diffhailt for 
Asian conqmmes to borrow 
dollars to pay for imported 
raw materials. At the same 
time, Asian exporters' reliance 
on dollar-denominated raw 
materials has made it more 
difficult for them to 
exploit the cost advantages 


arising from devalaation. 
“Eighty per cent of our raw 
materials are imported and 
suddenly buyers show up 
looking for a 25 per cent di^ 
count,” said Raymond Eaton, 
chairman of Export Develop- 
ment Trading Corporation, 
Thailand’s largest garment 
broker. “It’s not easy, but any- 
one doing anything indige- 
nous wiD clean np.” 


Capital shortages have also 
led to bankruptcies, dismpt- 
ing key corporate sectors in 
some countries. Finally, the 
collapse of intra-AsiaD erororts 
has dislocated trade in the 
r^don. Aslan exports are still 
expected to grow strongly this 
year, but Steve Wish said: 
“We have yet to see anything 
that resendtles a miracle turn- 
around in exports.” 


concern.” 

Financial officials claimed 
the injection of funds into the 
compensation fund did not 
mark a shift in its policy of 
non-interference in commer- 
cial and Investment decisions. 

They described it as a safe^ 
measure given the large num- 
ber of investors In C APacifk 
and sospiciems that the com- 
pany had used cash accounts 
for margin investments with- 
out the knowlec^e of climits. 

Rafael Hid, secretary for 
financial services, said the 
C A Pacific case underlined 
the need to introduce regnla- 
tions for margin trading 
throi^di finance houses, wbidi 
at present are not regulated 
by either the SFC or the Hong 
Kong Monetary Authority. 

This pp has prompted con- 
cerns given the large volnme 
of margin trading, the sharp 
fall in the territory's stock 
market and general anxiety 
abont the impact of the 
regional financial mdieaval. 

Margin trading increased 
sharply among retail investors 
from the first quarter of last 
year. Although supervision by 
authorities reduced the level 
towards the end of last year, 
the market’s fall has exposed 
margin positions. 

Hie Hong Kong govemnieot 
came under pressure at the 
weekend to take expansionary 
measures to bolster the Sie- 
ging economy. But Donald 
Tsang, financial secretary, sig- 
nalled he would not reduce 
taxes or increase spending. 


FT WEATHER GUIDE 


Europe today 


The Mediterranean will be cold with 
sunny spells and showers. Central 
and north-west Europe will be fine, 
bright and settled as high pressure 
dominates but will be oM with 
wide^aread frost in the morning and 
evening. Eastern and south-eastern 
Europe, from about southern Poland 
southwards, will be predominantly 
fine and frosty. Norway will have a 
relatfvefy mfkf and moist westerly 
airflow with patchy rain and mourr- 
tEdn snow, especially in the west 
Southern Sweden and eastern Fin- 
land will be mostly dry and fably 
mild. North-east Scandinavia and 
north-east Europe will have snow 
flurries. 











nvenlay forecast 

Scandinavia will turn colder with 
snow showers. Central and north- 
west Eun^ wW remain largafy dry 
and cold but weak fronts moving 
south midweek will bring light wintry 
showers, especlaliy to the Low 
Countries and Germany. Pressure 
will fan across the Iberian Peninsula 
with heavier and more widespread 
showers by Thursday. 
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TODAY’S TBMPeRATURES 


Sltua^ at iMday. Temperatuies maximum hr drty. Forecasts by PA MtaWwCenVe 


Abu Dhabi 

Accra 

Alglars 

Amstaidam 

Athena 

Atlanta 

B. Aires 

B.ham 

Bangkok 

Barcalorta 


Maxlnsim/ 
Ceidua^ 
^r2S 
Sun 33 
ShewBT IS 
Fair 2 
Cloudy 9 
Fair 10 
Shower 39 
Cloudy S 
Shower 34 
Shower 11 


Beijing 

Bdfest 

Betgrsde 

Benin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

C.ha^ 

Cairo 

Caracas 


Sun 1 
Cloudy 6 
Fefr 3 
Fair -2 
Shower ?1 
Fair 20 
Sun 30 
Sun 1 
Fair 2 
Pair 3 
Sun 20 
Fair 29 


Cardiff 

Casablanca 

ChicaQo 

Cologne 

Dakar 

Dallas 

DdN 

Dubai 

Dubfin 

Dubrovnik 

Edinburgh 

Faro 


Fair 6 
Fair 17 
Snow 0 
Fair 1 
Sun 26 
Sun 17 
Sim 23 
Fair 26 
Fair 5 
Fair 12 
Fair 7 
Fair 15 


Frankfut 

Geteva 

Gibraltar 

Glasgow 

Hamburg 

Helsliikl 


Fab- 1 
Fair 1 
Fair 16 
Fair 6 
Fair 2 
Cloudy 0 


Hong Kong Cloudy 13 


Honolulu 

Istanbul 

Jakste 

Jersey 


Sun 28 
Ram 5 
Thwider30 
Cloudy 5 


JohennesburgT>iunder23 


Our service starts long before take-off. 


Kervchl 
Kuwait 
L Angeles 


Las Palmas Shower 22 


Lufthansa 


Lima 

Usbon 

London 

Lux.bourg 

Lyon 

Madeira 


Cloudy 30 
Fair 12 
Far 6 
Fair -1 
Fair 4 
Shower 17 


Madrid 

Maforca 

Matta 

Manchester 

Manila 

Melbourne 

Mexico City 

Miami 

MAen 

Montreal 

Moscow 

Munid) 

Nairobi 

Naples 

Nassau 

NewYorlt 

Nice 

Nieoda 

Oslo 

Paris 

Perth 

Prague 


Shower 8 
Clouc^14 
Shower 16 
FbS- 6 
Shower 29 
Frir21 
Fe^ 24 
Ram 24 
Ooudy 8 
Falr-12 
Snow ^ 
Fair -1 
Fair 26 
Fair 14 
Ooudy 26 
Fair 4 
Pair 13 
Cloudy 16 
Fab- -1 
Fair 2 
Fair 35 
Fair -3 


Rangoon 


Rio 

Roma 

5. Frseo 

Seoul 

Singapore 

Stockholm 

Shasbourg 

Sydney 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wellington 

Winnipeg 

Zirich 


Fab- 31 
Rain S 
Shower 31 
Fair 12 
Ram 15 
Fair -1 
Thunder 32 
Fair 3 
Fab 1 
Sun 26 
Fab IS 
Shower 17 
Fab 8 
Fdr -2 
Ram 9 
sun 6 
Fab -3 
F«Ar -2 
Fab 7 
Rain 21 
Fab -7 
Cloudy 0 


THE LEX COLt^ 


Green fields 


The Hong Kong government 
yesterday announced a big 
increase in its compensation 
fimd for investors aM son^t 
to ease feats that the colkqise 
of C A Pacific Securities last 
week signalled wider prob- 
lems In the stockbroking 
industry. 

The exp ansion of the fhnd 
from HES480m (DS$62.8m) to 
HKSTSOm, -with a possible 
further increase to HK$lbn, 
followed demonstrations by 
cUenfs of C A Pacific who were 
demanding compensation. 

According to the police com- 
mercial crimes bureau, more 
than 1,300 C A Pacific clients, 
with losses t^aiined at m<nn 
♦haw HKgasOm, have filed 
complaints against the com- 
pany. Investigations are under 
way to determine whether 
trend was involved in the bro- 
ker’s oonapse. 

Withdrawals of ftoids from 
other brokers rose sharply 
last week, suggesting confi- 
dence in the sector was declin- 
ing. Anthony Neoh, head of 
the Securities and Futures 
Commission, sought to reas- 
sure investors. “There is not a 
single broker in town who is 
not in compliance with the 
financial resources rules,” he 
said. “There is no cause for 


Lawyers in the City and beyond 
win be ghifring nneaaly .at news 
0f the Freshfields aWaTine with Ger 
man Qrm Deru^CT Tessin Herr- 
mann & Sedemund. In terms of 
numbers, it is no blockbuster. But 
the importance lies elsevrtiere: 
Freshfields has built a significant 
bridgehead into the protected and 
insular German market This makes 
ft mneh better plac^ to capitalise 
on the eqiected upsurge in cross- 
bonier activity triggered by mone- 
tary union. And multinational cli- 
ents most welcome dealing with 
only one legal counterpart, regard- 
less of the number of jurisdictions 
in which they are active. 

For all the logic, the difficulties in 
making the deal work should not be 
underestimated. Lawyers are still 
less globally minded than thelr 
counterparts in banking and 
accountancy. F^hfields' pains- 
taking, 18-month courtship testifies 
to the cultnra) barriers involved, 
and most German lawyers remain 
more academic and reacti-ve than 
their service-driven, result-oriented 
British collei^ues. StiU. in the race 
to establish a genuine pan-Euro- 
I pean presaice, Freshfields looks to 
I have stolen a march on the Ukes of 
' Clifford nhawfig awri T.iwklatar e. 

These firms will be forced to 
^ respond for fear of fi»n*ng behind. 

I But they are not the only com- 
panies with thhiWwg to do. Other 
continental firms will need to con- 
sider gimiiar fie-ups. And what of 
the Americans? Vffil they be con- 
tent to allow UK firms to take a 
lead in Europe? If US investment 
banks' activities are anything to go 
by, this seems an unlikely scenario. 


Qp that basis, there- 


The exuberant reaction of Elat’s 
shares to the impending appoint- 
ment as chairman of General Elec- 
tric’s Paolo Fresco betrays the com- 
' pany*s need for diange. Mr Fresco's 
replacement of 74-3rear-old Cesare 
Romiti, a dinosaur of Italian capital- 
ism, caps an important generational 
chan^ at the country’s most promi- 
nent cox^omerate. 

In Paolo Cantarella. Fiat has a 
youthful chief executive who 
earned his spurs turning around 
the car divisioo. and in 43-year-old 
Roberto Testore, perhaps the 
world’s youngest car chief. 

The hope is that Mr Fresco will 
accelerate attempts to improve 
shareholder retums. Followir^ the 
lead of Eni. Pirelli and Telecom 
Italia, the group has put “economic 
value-added” targets in place. But 


It 


Stnre prfcto ratadveitD gie Cur wiid^ 



tpa^OuaxamnllOif.- 


they remain onambltlons. Farther 
discreditizig of the Idea that sales 
growth is the real sign of industrial 
strength is necessary. The new 
managmnent needs to prune poorly 
performing businesses or.squeese. 
them for Civil engineeaii^ baa 

rightly been sold, but the pifoUsh- 
xng division, that indndes newQia- 
per La Stanqia, remains an unac- 
ceptable vanity. Flat shc^d also 
quit areas where It cannot build 
global businesses; that means from 
railways to aviatiem. 

The big question, however, is 
whether Mr Fresco's success in 
creating phenomenal shareholder 
value with Gooeral Electric's varied 
businesses may tempt Wwi to main- 
tain Fiat's current diversification. 
That would be unwise. Fiat's can- 
trolling shareholders, the Agnelli 
fiamfly and Mediobanca, should 
recognise the need for ehai^ 
aTu4 demand firm action. 


US bonds 


hivestors might take a fresh look 
at the US government’s much- 
maligned inriag . 1inkp<i boodS. The 
strong performance (tf the US bond 
market has oarrowsd the spread 
between 10-yeer Treasury infiation- 
protected securities (or Tfos), yield- 
ing 3.85 per cent, and amventional 
10-year bomis, at 5.6S per cent That 
spread r^ects two things: a guess 
at the level of future infiatioo. and 
the risk premium investors require 
to own conventional bonds tn case 
that guess is wtoe^. 

Long-term inflatioii eimectations, 
although tricky to measure, have, 
almost certainly declined over the 
past year. Nevertheless, polls of 
economists still put them consis- 
tently between 2.5 and 3 pa coit 
Even using the lower estimate, the 
correDt 2 per cent spread bxqilies a 
negative risk premium, which Is 





■ 


fore, look cheap. - 

Thm are a fow-cavea^ The first 
ip-th w* ' lymi MiriHnnal honda may be' 

ovesYBluedi Aisuah^ the fl^ to 
quali^ &n<ahpg crisis has. 
dri TO y|hL^ldwer.ihw they would 
ofhaiwise have been. Conversely, 
the yldd on Tlia IF stm hieher than 
it shotild bi% bheaiise they axe new 
• awd r olati raly Tniq nld instruments. 

However^ the 'US -Treasury is 
detmminied to remedy ithat. It has 
issued $31^ worth of T^ hra year 
ami js.prbmising.more, a 

30-year maturity. A final complica- 
tion is their tax trretment, which 
makes ' timm more siiiUfole for pen- 
sion femds and other tax-exempt 
institutions.' But for investors 
worried that inflationary risks : 
have- swung to the upmde, Tips ; 
are an attradive hb^. - i 


Diageo . 

.Shareholders ; in . the -newly 
sietg^ drinks giant are r^it to 
question the composition of tbs 
Diageo board. While Guinness’s 
son-executive committee, with pow- 
ers over chainnanstaip,' harks 
back to the sensitiW post-Emest 
Saunders era, it did provide a 
. eounterwelfiht.to the execu- 

tives. Now the Guinness committee 
is being abohdied and. 'each group’s 
senior non-executive is standing 
down. So who will keep Messrs 
Anthony Gnmer, John McGrath et 
al In order? The jmswer should | 
come as soon as po^ble. Once two j 
planned appoihtments are com- 
pleted, the non-executive line-up 
will be clear. It wiQ inoimifl George 
Bun, transfening from the joint 
rhatmionBhip jn July, end Bernard 
Arnault of LVMH. One of the other 
five should be cboeen as the senior 
independent figure. 

An early task for this beefod-up 
team miigfat be to szrggest ways to 
prune tha reznainlng eight exec- 
utives. S^e ' of the roles smack 
more of nursing egos thtYwigh the 
meiga; than a cold look at what is 
needed. The committee could even 
be really daring and question 
whether Diageo needs both an exec- 
utive chabman and : a chief exec- 
utive, and whethw any of them 
needs two-year rolling contracts. 
Shareboldets may stop short of vig- 
orous boat-rocking. The priorities 
are delivery of the merger's promise 
and a smcKitb succession to Mr 
McGratiu the chief executive. But It 
remains important that the right 
non-execiffive structure and people 
are in jdace to scrutinise progress. 





The future's bright for Will and Toby - their Merseyside is mowing 
fast as today's investors wake tp to their potent!^. 


To discover more abour the investment- 


Maritime tradeis or space game designws • there's greater choke 
than ever before to offer the dtikben of today's Merseysida Durh^ 
the 90's we've invested over £2 billion to oeate a business envi- 
ronment that develops dioice - and new companies. 


potential cm Mccscysicfe telephone 

0800220151 


Ern^ inen(ypOioaU,qf6a5icMik . 


As Will and Toby gmw so will these companies. But one thing will 
stay Che same - the need for an articulate, quick wltted, 
multi lingual and adaptable workforce that Mersqrside provides. 
That's you, boys. It's your bright futurel 

TVere^s a£freat deal OH M/rseyside. 
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INSIDE 


Tide turns for 
Australian banks 

Mood}'*8 Investors Service, the US credit rating 
agency, downgraded the Australia and New Zea- 
land Banking Group (ANZ) to negative from sta- 
ble on Friday, lai^ly because of a sizeable expo- 
' sure to Asia. Poor eaminge performances and 
weakening share prices have led to suggestions 
that Australian banks - recently among the 
strongest maritet performers - may be nearing 
the end of their long bull run. Page 18 

nnERNAnONAL EQUITIBS 
A taste for the Middle East 

Ibe success of last week's equity issue'by 
Banque dn Uban et d'Outre-Mer (Blom). Leba- 
non’s largest financial institution, was a boost 
to Middle Eastern companies eyeing intema- 
tional equity markets this year. But does Blom's 
success sigiial new enthusiasm for Middle East 
equities following the Asian crisis? Fage 20 


rdU* ;Mm| ; 


In search of a idrtnous circle 

Many associate the growing power of capital 
marlmts with short-term investment policies 
and rising unemployment. But there is a theory 
that European economic and monetary union 
will encourage the development of a broad and 
liquid capital maiitet in Europe, encouraging 
growth and cutting unemployment. If so. then 
Emu could create a virtuous circle for investors. 
Page 20 




r-l:l 


Clinton overshadows rupiah free-fall 

. V t The Indonesian rupiah 

■topiali has lost more than 60 


iwpim .• _ has lost more than 60 

AgahAUied^iRpparS} per cent of its value 
0 — since the New Year. 

' last wedc at a 

..'4^00 hitherto unimaginable 

• nadir of Rpl5,000 to the 
■idSq - A doUar. Jcqian and the 

--T IMF have ofibred to 

■14,000 help, but its problems 

^isnoQ* ‘ ^ ‘ ■ could become linked 

. j» tep7 i 0 oe with President Bin 
. Clinton's love life. If 
the scandal turns Mr Clinton into a lame-duck 
president he wiD find it harder to persuade 
Congress to pay US contributions to the IMF’s 
Asian packages, denting hopes of recovery in 
the region. Page 21 

COMMODITIES 

OpM .delegates* hands tied over quotas 

The crcnib in crude oil prices back to early 1994 
levels -MDesmuise today’s emeigency meeting 
inyieona oftbe OPEC monitoring sub-commit- 
tee^ However,!as the meeting does not have the 
pow^ to alter quotas, and Saudi Arabia, the 
world's biggest crude oU producer, will not be 
Ibere, litfie' Is likely, to be achieved. Page 21 

EMERQfNQ MARKETS 
Asia saps Mexican strength 

The Mexican stock market stood up to the Asian 
crisis remarkably well at the end of 1997, hut 
prices tumbled this month as investors were 
persoaded that Mexico would not be immune to 
Asian contagiou. Page 22 


Ford and GM set for healthy mcrease 

US automotive groups Ford Motors and General 
Bdotofs will report healthy yearcn-year quar- 
terly earnings growth. Poll-year profit margins 
are likely to improve as product mbf and cost- 
cutting o£Eset rises in sales incentives and mar- 
keting costs arnifl tougfaej competition, analysts 
said. Fage 20 

FT GUIDE TO THE WEEK 
- full listings Page 32 




COSTA RICA VOTES 
Costa Rica. Central 
America’s most 
peaceful democracy, 
goes to the polls on 
Sunday to elect a 
successor to President 
Jose Maria F^roeres. 
The new president will 
inherit an economy 
receiving important foreign investment but will 
have to deal with a hefty public debt. 
MADCOWINQOKY 

The UK government inquiry into bovine spongi- 
form ericephalQpatby, or mad cow. disease, holds 
Its prelixninery hearl^ in London on Tuesday. 
DAVOS OPENS . 

The World Economic Forum annual meeting 
opens in Davos, Switzerland. 
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Raytheon set to axe 9,700 jobs 

Cost cuts foUow $9.5bn acquisition of Hughes " ... us Rotation 


By Victoria Griffith in Boston 
and Alexander NIcoB 
In London 

Raytheon, the defence 
electronics group, is eliminat- 
ing 9,700 jobs to cut costs fol- 
I lowing the $9.5bn acquisition 
of the Hughes defence busi- 
ness from General Motors. 

A rationalisation of the 
group's operations was Inevita- 
ble as Raytheon sought to reap 
the benefits of the merger 
which was completed last 
month, making it the third 
largest defence contractor. 

Boeing and Lockheed Martin 
have also axed thousands of 
jobs following the rapid series 


of mergers which have left the 
three companies as the only 
remaining large US weapons 
makers. 

In an effort to reduce costs 
by 10 to 15 per cent, the com- 
pany will cut 8,700 Jobs, or 
about 10 per cent of staff, from 
Raytheon Systems. This unit 
was formed in December to 
bring together its own defence 
electronics business with those 
of Hughes as well as 
operations it bought from 
Texas Instruments last year. 

The groups had overlapping 
activities in areas such as mis- 


siles. 

In addition. 2.700 engineers 
in Raytheon Systems will be 
re-assigned to technical posi- 
tions as part of a wideqiread 
re-organisation. 

A further l.0u0 jobs will go 
in Raytheon's engineering and 
construction division in 
response to a downturn in the 
world market. 

Over two years, Raytheon 
will shut 20 plants, and par- 
tially close another six Some 
closures and lay-oBs will take 
place within 30 days. Charges 
connected with the cuts will be 


reOected in the group’s t ear- 
end results, due today. 

Bill Swanson, who heads 
Raytheon Systems, said 
streamlining was essential. 
"The US defence procurement 
budget has fallen dramaucallt-. 
our competitors have become 
much lar^r and more efficient 
through mergers and consoli- 
dations, and there has been a 
new focus on electronics-based 
products." he said. 

"Without t akin g these mea- 
sures. Raytheon. Hughes Air- 
craft and TT Defense Systems 
wouJd have withered and quite 


possibly died." 

ITie consolidation of the US 
industry is putting pressure on 
European aerospace and 
defence groups which dupli- 
cate activities and are chasing 
too little business following 
post-cold war defence spending 
cuts. European governments 
have told the companies that 
they must consolidate aiong 
US lines. 

California wilt bear the big- 
gest share of Raytheon's 
rationalisation, with about 
5200 jobs to be lost. 

.Massachusetts, where the 
company has its hendquarters, 
alll lose 300 positions. 
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Four European flag carriers next to be swept along in tide of liberalisation 


Airlines prepare 
to hit runway 
to privatisation 






F irst it was telecoms and 
utilities. Then came the 
banks. Now European 
governments are turning their 
attention to state-owned air- 
lines, motorways and airports 
as the next candidates for sale 
- and investors are watching 
with interest 

At least four European air- 
lines " Air France. T.AP Air 
Portugal. Alitalia and LOT of 
Poland - are being prepared 
for privatisation either to stra- 
t^c investors or to the pabhe. 
or both. The move is seen as 
essential if these earners are 
to participate in the wave of 
international alliances sweep- 
ing the industry. 

And where airlines go. air- 
ports seem certain to fodlow. 
According to industry observ- 
ers. there is "tremendous pres- 
sure” from airiines - and gov- 
eimments for' the pace of 
airport sell-offs to keep up 
wi& that of the carriers that 
use them - because of massive 
, expansion and moderaisation 
costs ahead. 

Toll motorways are also in 
line. Italy is preparing to sell 
Autostrade, which operates 
the Italian network. Last year, 
Portugal floated Brisa, its 
motorway operator; another 
tranche is expected by the end 
of this year. 

"As a sector, transportation 
and logistics is becoming 
increasingly interesting to 
investors. Once beyond tele- 
coms, utilities and electricity 
mmpflnies, people are looking 


to others," says Jeremy Bailey 
at Deutsche Morgan Grenfell, 
which led the 8550m sale of 35 
per cent of Bri^ in November. 

Of the three, airlines are 
drawing the most attention 
and, arguably, have the most 
to gain from going private. The 
tide of airline liberalisation 
and regulation in the Euro- 
pean Union is loosening the 
grip of national flag carriers 
and fomenting intense compe 
tition, thus driving the trend 
towards global alliances. 

Big European airlines 
already private - British Air- 
ways, Lufthansa and KLM - 
are heading the fiiiiit to part- 
nerships. Analysts say the air- 
lines most at risk from the 
growing number of "no frills'' 
carriers that liberalisation has 
encouraged are the ones in 
state ownership, which will 
find It difficult to develop a 
competitive response to the 
threat. 

The growii^ nmnher of pri- 
vate carriers in Europe is mak- 
ing the continent's air trans- 
port network an established 
investment sector. But there is 
still a long way to go. Analysts 
say that, with investor interest 
growing, this may be the best 
time to seize the opportunity. 

The main cloud is a poten- 
tial fall in traffic to Asia 
because of that region's finan- 
cial crisis. But that appears 
unlikely to stop the pace of 
privatisation this year. 

“Governments realise there 
is an awful lot that can be 
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Lufthansa: the German carrier too^ the final step to fhll privatisation in Octobi^ last yev 


done and they really should be 
moving forward. Competition 
is huge, and there are heavy 
spending commituients down 
the line that cannot be met 
from the public purse,'' says 
the bead of privatisation 
investment at a big London 
fund man^ment group. 


A ir France is expected to 
be the first of the air- 
lines to be privatised - 
throi^ an mtemational share 
offering in the middle of this 
year. The French government 
got the process under way this 
month by opening negotiations 
with investment h anks for the 
prestigious mandate. 

TAP Is considering taking a 
strategic partner and offering 
shares to the public. And Italy 
last week named Salomon 
Smith Barney and IMI to lead 


a capital increase for Alitalia 
with the aim of taking the 
state shareholding in the air- 
line below 51 per cent. 

LOT, which has Just signed a 
partnership agreement with 
BA. will be privatised "for 
sure, by the first quarter of 
1999''. says Alicja Komasiew- 
icz, Poland’s deputy treasury 
minis ter. The pace of airport 
privatisation is slower. Rome 
airport was floated last year, 
but is one of only a hand^ of 
European airports in private 
bands. And. with treime in 
Europe growing sharply, 
capacity is at full stretch. 

One of the most attractive 
aspects of airport privatisation 
for investors is the sector's 
underexploited commercial 
opportunities as shopping cen- 
tres with captive customers. 
Fund managers cited this as 


one of the main attractions of 
the Rome airport notation. 

Privatisation of the conti- 
nent's motorways is an 
entirely different prospect. In 
many European countries, 
roads are not run by a single 
operator and often there is no 
charge for driving on them. 
Creating an income stream by 
imposing tolls and gr antin g a 
concession to a single operator 
are essential for success. 

"The most important thing 
is to have a clear concession 
agreement in place because 
that is how you are going to 
value the company," Mr Bailey 
says. 

That process is under way at 
Autostrade. but the rest of 
Europe is far behind. 

Vincent Boland 


back its 
flotation 
for a year 

By Christopher Price 
in London 


ICL. the information tcchnol- 
og>' systems and semces com- 
pany, has put back its flota- 
tion for 12 months after decid- 
ing that market conditions 
were not suitable. .Analysts 
estimate tbe company would 
be valued at more than £2bn 
($3.2bn). 

The company had planned 
to list next year, but has now 
postponed this until 2000. Tbe 
news will come as a surprise 
to many in the IT market 
where computer senices com- 
panies are enjoying exception- 
ally high valuations. 

One of the main reasons for 
this is the millennium time- 
bomb issue. Companies are 
having to adjust computers so 
they can rect^ise dates after 
2000 and are also taking the 
opportunit>‘ to overhanl IT 
systems. 

However, Keith Todd, chief 
executive, said be wanted to 
establish "a good track 
record" of earnings growth 
before pursuing a pnblic list- 
ing. He expected the group to 
have returned to profit in 
1997. results for which are due 
to be announced in March. ICL 
made pre-tax losses of £2.Sm 
on sales of £2.9bn in 1996. 

Mr Todd was also keen that 
tbe move to become a public 
company should not become 
embroiled uitb tbe millen- 
ninm bomb issue. "I would 
rather we come to market 
when that is out of the way. 
That way, the market can see 
that we are playing a 
long-term game and not just 
catching a wave." 

ICL - which is 90 per cent- 
owned by Fujitsu of Japan and 
which will retain a controlling 
stake after tbe flotation - has 
been undergoing a transfor- 
mation since Mr Todd was 
brought in 1995. 

Its maanfaeturing busi- 
nesses have been sold off. and 
Hs systems and services divt- 
sions expanded. 

Mr Todd said the transfor- 
mation was on track and 
denied any problems had 
delayed tbe float 

Mr Todd said be was not 
concerned over the high valu- 
ations being enjoyed by other 
computer senice companies. 
‘"Ihe IT indastr>' is at the cen- 
tre of the biggest change to 
happen to indnstry in years - 
the building of networks. Thai 
will contione into tbe new 
mUlennium and beyond and 
we intend to be a big part of 
it." 


Exotic debt doubles in price 
despite fall-out from Asia 


By Edward Luce hi London 

The price of exotic debt - 
paper issued by the world's 
so-called "pariah” states such 
^ North Kcoimi and Cuba - 
has almost doubled over the 
past 12 months in spite of the 
general market fall-out from 
thft crisis in Asia. 

A soige in confidence about 
the possibility of negotiated 
solutions to bring many of 
these "exotic” countries out of 
isolation has. led to investors 
taking the vj^ that many of 
these debts will be bonoui^ 

Exotic debtors are countries 
that have defaulted on com- 
mercial loans and have not yet 
reached restructuring agree- 
men ts with creditors. 

"There is a general feeling - 
especially over North Korea 
and Cuba ** that a political 


solution is a real possibility,” 
said one fimd manager in Lon- 
don. 

According to ANZ Invest- 
ments, probably the largest 
portfolio investor in exotic 
instruments, the secondary 
market price of these debts has 
in some cases more than dou- 
bled since last January. 

With tbe exception of Cuban 
paper, which is expected to 
increase in demand following 
the visit of Pope John Paul n 
to Havana last week, most 
exotic instruments hit record 
highs last year. 

The secondary maiket value 
of North Korean paper soared 
from 23 per cent of its face 
v^ue last JanuaiY to 38 per 
cent last we^ having touched 
a high of 60 per cent in Sep- 
tember. 

Analysts said tbe strong 


baying was based on optimism 
about the four-party talks 
aimed at achieving a formal 
end to the Korean war. 

The secondary market price 
of defaulted debts issued by 
Liberia has doubled to 14 per 
cent in the past 22 moDths fol- 
lowing tbe end of the civil war 
and the staging of democratic 
elections. 

The price of Bosnia's debt 
has risen from 17 per cent to 22 
per cent after recent predic- 
tions that it would post 35 per 
cent growth in its gross domes- 
tic product in 1998. 

"Investors are very upbeat 
about exotic debt.” said Jer- 
ome Booth, chief economist at 
ANZ in London. "But they 
should always be sure to con- 
duct fundamental country 
analyses before they put their 
money in these instruments.” 
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Merrill recruits from its rivals 


Bjf Clay Harris in London 

MeiTill Lynch has raid^ two 
European rivals for senior 
executives to lead a greatly 
expanded Frankfurt invest- 
ment banking operation, 
which win beocme its largest 
coipraate adiflsoiy presence in 
continental B un q;»e. 

The recruitment of Ernst 
Fa^bender from Deutsche 
Morgan Grenfell and Wiiken 
von Hodenberg from ING 
Barings, pins six other profes- 
sibnals. represents part of a 
significant up^ding of the 
US bank’s Gerinan presence, 
according to Ed Annunziato, 
Merriirs co-head of investmeot 
banlting in Eraope. 

The expansion of Moiill's 
lunfiesstonal staff in Fiankfort 
ffom two to 20 si gnals the 


bank's belief that Germany is 
poised for a surge in corporate 
activity, be added. 

London, with wide regional 
responsibilities, has 240 invest- 
ment hawiring employees in 
oofflparabJe positions. 

Merrill separately has 
named David Tory debt mar- 
kets country head for Ger- 
many and Switzerland, with 
re^xmsibility for all trading, 
originating, marketing and 
sales activities in Frankfurt 
and Zurich. Mr Tory remains 
co-head of Merrill's investment 
grade credit business. 

Mr Fassbendo* was bead of 
mergers and acquisitions in 
Germany for DMG. He had 
worked in Frankfurt for 
Morgan &enfol] for 12 years, 
even before its takeover by 
Deutsche Rank in 1989. As a 


managing director, he will 
oversee selected large corpo- 
rate relationships in Germany, 
notably in the automotive and 
other pnginep ring sectors. 

Mr von Hodenberg will have 
a parallel Job focusing on retail 
and property companies. At 
ING Barings, he was in charge 
of investment banking rela- 
tionships in Germany. 

Both men. who join on April 
1. wHl report to Andreas von 
Buddenhrock, Merrill's head of 
investment banking for Ger- 
many. 

Merrill has also hired Mal- 
colm Thwaites, Gerhard Killat, 
and Thomas Raticy from DMG, 
Andrd Mangin and Henrik 
Schliemann from ING Barings 
and Carsen Vier from Union 
Bank of Switzerland. All were 
based in Frankfurt. 
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Bid interest in Energy Group increases 


By Andrew 
EdgecCffe-Johnson 


Enei^- Group of the ITE has 
received exploratoi7 ezpres- 
sions of interest from two 
groups who could emerge as 
potential rival bidders to 
Pacificorp of the US. it 
emerged yesterday. 

The company said it was 
*^ot aware of any substan- 
tial expressions of interest.” 
hut speculation yesterday 
centred on Texas Utilities, 
the sixth biggest US utility 
group, and a possible 


unnamed financial bidder. 

Texas Utilities said yeste^ 
day: “We don't comment on 
any investment opportuni- 
ties but we are always 
looking at beneficial combi- 
nations.'* 

Energy Group is still 
awalth^ the outcome of a 
Federal Trade Commission 
investigation in the US into 
whether Pacificorp can 
renew its agreed takeover. 

The US utility bid £3.65bn, 
($dbn). or 690p per share, last 
June but analysts estimate it 
may have to offer between 


720p*740p if it is cleared by 
US regulators. 

Texas Utilities, based in 
Dallas, has already made 
some overseas acquisitions, 
and is one of the few US 
utilities large enough to 
absorb Energy Group. 

In the year to September 
1997 the company reported 
taxable profits of $97^ on 
revenues of $6.81bn. 

Outside its main domestic 
utility, which covers 5.9m 
people, or a third of the 
Texan population, Texas 
utilities bought Eastern 


Energy in the Australian 
state of Victoria, for A$2.ibn 
($1.4bn) in 1995. 

The group, which employs 
nearly 11,500. lost out to 
PowerGen in the bidding 
for the A$2.4bn Yalloum 
power station, also in 
Victoria. 

Industry representatives 
dismissed speculation that 
PowerGen. the UK 
generator, might be 
interested in Ezmigy Group, 
which spans Eastmn Group, 
the British regional 
electricity company, and 


Peabody Coal in the OS. 

Although Ed WalUs. 
PowerGen‘6 chairman, has 
made no secret of his 
ambition to acquire a 
regional elecQlcity company, 
analysts believe he woi^ be 
deterred by the likelihood 
that regulators would force 
him to spin-off Energy 
Group's generating capacity 
- some of which PowerGen 
was forced to sell to Eastern 
Group. 

Paeincorp noted the 
speculation yesterday that it 
may face competition from 


Shops for thirty-somethings lUK, German 


Peggy Hollinger finds Burton shareholders in line with fashion 


O nce upon a time 
shopping was fun. 
Now, with two Qd. 
gety kids in tow, both of you 
back at work five days a 
week, and no time to browse, 
slogging from shop to sbcq> 
is simply a stress-inducing 
chore. 

Enter the New Age depart- 
ment store, with its smatter- 
ing of designer brands, 
smart Italian cafe, baby 
rhang-iTig rooms and afford- 
able own-label clothing all 
under one roof, and shop- 
ping becomes possible again. 

Burton shareholders are 
hoping to cash in on the 
renewed popularity of 
department stores with the 
growing population of 30 and 
40«ometbing5. in the demer- 
ger today of Debenhams. 
The remaining sectiOB, 
renamed Arcadia Group, wifi 
retain ownership of Dorothy 
Perkins, Principles, Top 
Shop and Burton Menswear. 

Debenhams* debut has 
been eagerly awaited - sig- 
nalliog the establishment of 
a new retail sub-sector 
which some investors hope 
might enjoy more stability 
than the hi^ street has 
experienced recently. 

Department stores, appeal- 
ing to the more matore shop- 
per. have a natural advan- 
tage as the UK’s population 
is ageing, or so the argument 
goes. 

But retail analysts at bro- 
kers ABN Amro Hoare 
Govett claim that the advan- 
tages for departioent stores 
are greater than just their 
appeal to Che middle-aged. 

Government statistics 
show that consumers are 
buying more in volume 
terms than they have done 



groups buy 
London site 


By Norma Cohen and 
Andrew Edgeclfffe-Johnson 
hi London 


Debenhams is hoping to cash in on the renewed popularity of dep ar tm ent stores 


in seven years - but they are 
spending less. ABN Amro 
says that in the drive for 
value, comparison shopping 
will become more important. 

*Tn thig environment the 
abili^ to offer a selection of 
quality brands under one 
roof yields a real competitive 
advantage.” the broker says 
in a recent report. 

The strategy appears to be 
working, with department 
stores successfully increas- 
ing market share. Verdict, 
the retail consultancy, esti- 
mates that the big depart- 
ment store groups increased 
sales by 6.6 per cent in 1696, 
against a 6.2 per cent rise for 
the retail sector. 

But not everyone is con- 
vinced that department 
stores are the future, 

John Richards, retail ana- 
lyst at NatWest Securities, 
agrees that the fundamen- 
tals point in the right direc- 
tion for department stores, 
but remains sceptical: ”I can- 
not disbelieve it, but I am 
not convinced 1^ It.” 

Heightened -Ugh street ' 
competition coiM well cast a 
cloud over inspects for 
Debenhams, as It could over 


those of its sister company, 
Arcadia, says Mr Richards. 

Debenhams’ success so far 
has been driven, not by sales 
^wth. he says, but by mar- 
^ improvements - a strat- 
egy alM being pursued by 
the rival department store 
group, House of Fraser. 

Moreover, finding sites big 
enough in town to build new 
stores will become increas- 
ingly difficult. 

To some extent, Defaen- 
hams is expected to be a vic- 
tim of its own success when 
it starts trading tomorrow. 
The market taken the 
view that, having increased 
pro fits 32.5 per cent a year 
over the past five years, on 
sales up by 8 per cent a y^, 
the company can do little 
more to boost marEins. 

And given pedestrian sales 
eqiectatiQiis. the shares are 
expected to trade on no more 
than a market rating, in 
spite of its fn rmlriahlp profits 
record- On this basis, they 
are likely to settle at about 

410p-415p a share, according 
to Mr Richards. 

Arcadia mi^t offer more 
scope for growth, given the 
deeper problems and so the 


recovery potential. In this 
mixed bag of store formats. 

But, equally, “there are 
risks.” says !*wAtiigr London 
broker. The quality of the 
brands is pertiaps one of the 
biggest ‘Tt Is a coDection of 
clothing fashion labels 
which do not have enough 
strei^th to consistent 
prepress,” he says. “So they 
have to he rated at some sort 
of discount.” Analysts expect 
Arcadia’s shares to trade at 
about 400p - 420p. a discount 
of op Co 30 per cent to the 
market. 

Dividing the two busi- 
nesses will almost certainly 
offer more value for inves- 
tors than the old Burton 
group, if expectations are 
met On the basis of 420p for 
Arcadia and 415p for Deben- 
hams, the combined value is 
about £2.4bn. against Fri- 
day’s close of £2-2brL 

But Mr Richards remains 
doubtful about the upside in 
either con^wy after the ini- I 
tial euphoria of demeri^. > 
“Everyone is asking which 
share should I be keeping.” 
he says, “when the question ! 
should be do i really need to i 
hold either?" I 


CapiUtl & Income Group 
<GITi of the UK and DePfe. 

German mortgage lend- 
ing h ank , have paid more 
than £70m to pur- 

chase and develop a 13-acre 
development site on the 
south side of London’s 
I Tower Bridge which has lain 
vacant for a decade. 

The site is the last remain- 
ing significant tract of devel- 
opment land adjacent to the 
I (kty. 

Althou^ German lenders 
have been among the most 
aggressive providers of 
credit to property, this is 
believed to be the first time 
a German hank haa taken a 
significant equity slake. 

The decision by St Mar- 
tin’s Property Investments - 
a vehicle for the Kuwaiti 
divestment Office - to sell 
London Bridge City, phases 
two and three, has caused 


surrnse. 

Cn* and DePfe are plan- 
ning to revise the original 
plans for the site, which 
incorporated expensive 
“Venetian-style” facades. 

The new plan is far two 
huge office buildings, one of 
which could be more thaw 
500.000 sq ft Rents in the 
area are currently between 
£30-£3S a sq ft. compared 
with £45-£50 in the City and 
£27-£30 in Canary Wharf. 

The scheme was put on 


hold in the depths of the 
property recession five years 
ago, having received plan- 
ning consent fta* 1.3m sq ft. 

CIT and DePfa have 
formed a planning commit- 
tee of advisers and are con- 
sidering appointing a 
well-known UK operation to 
develop the commercial 
space, but will only proceed 
if they can pre-let a substan- 
tial part of the office q>ace. 

Behind the river-front 
offices, err and DePfe are 
planning a leisure site. The 
leisure site already has pre- 
liminary planning permis- 
sion, but err and DePfe will 
seek permission for residen- 
tial constraction. They are 
exploring the chances of 
erecting a hoteL 

St Martin’s Property com- 
pleted phase one of London 
Bridge City 10 years ago. and 
tenants include Price Waters 
house and Citibank. Citi- 
bank decided against moving 
the bulk of its operations 
there last year, howev e r, in 
favour of Canary Wharf The 
site's current detractions 
include relatively poor trans- 
port linkft- 

err has founded a Cyprus- 
based company, in which 
DePfa is a qpwifirawt 

stake thiougb a Duhfe sub- 
sidiary. DePfe Vasfgoed, to 
make the purchase. 

. err. which is backed by 
inteniational private inves- 
tors, has been a significant 
purchaser of London prop- 
erty. 


Brazil coffee riaims revived 


By Mags^ Urry 


An action is due to begin in 
London's High Court today 
which could biu^ closer a 
resolution to a 12-year dis- 
pute between a number of 
commodity companies. 
Including Eerisford and ED 


& F Man. andthe Brarilian 
government. 

If the commodity groups 
win, Berisford alone could 
receive tens of millions of 
dollars, and total damages 
could reach more than 
glSOm. 

Although Berisford is now 


an industrial con^omerate, 
it has retained its interest in 
the lawsuit 

The case derives from an 
attempt by the Brazilian Cof- 
fee Institute (IBC) in 1986 to 
support the coffee price 
through purchases on the 
X^ondon market 


Full privatisation of 
Argentaria under way 


By David WMto In Madrid 


This advertisement is issued in compliance with the requirements of London 
Stock Exchange Limited (the "London Stock Exchange"). It does not constitute an 
offer or invitation to the public to purchase any securities of Diageo pic COiageo" 
or the "Company"). Application has been made to the Lonckxi Stock Exchange for 
the Consolidated Ordinary Shares and the B Shares arising from the proposed 
Capital Reorganisation to be admitted to tiie Official List in place of the Basting 
Ordinary Shares. It is expected that dealings in the Existing Ordinary Sh^es will 
continue until the dose of business on Friday, 30th January. 1998 and that the 
admission of the Consolidated Ordinary Shares and the B Shares will become 
effective, and dealings in them will commence, on Monday, 2nd February, 1998. 
Terms used herein bear the same meanings as in the Circular (defined below). 


The biggest-evH' offering of 
shares m the Spanish bank- 
ing sector gets under way 
today with the opening of 
applications for the fall pri- 
vatisation of Azgentiula, the 
country’s fourth largest 
bank in teems of assets. 

The Spanish government 
Is counting on a repetition 
of the recent strong domes- 
tic demand for privatisation 
shares, with 60 per cent of 
the total offering earmarked 
for retail Investors. 

The opmtion. expe cted to 
be worth aboot Pta340bn 
<S2.24bn) at current market 
levels, will complete the 
Spanish state's withdrawal 
fiom the commercial bank- 
ing sector. The privatisation 
of Argentaria, formed 
throng the merga* of state- 


controlled banks in 1991, 
started in 1993, with a sec- 
ond offer later ftat year and 
a third in 1996. 

The offaing is being co- 
ordinated by Morgan Stan- 
ley Dean Witter, Argentaria 
itself. Banco Bilbao Vizcaya 
and Bancx) Santander. The 
final price is due to be set 
on February 16. 

Individual investors are to 
be offered a 3 pm cent dis- 
omaL with a farther 3 per 
cent loyalty bonus payable 
in cash if the shares are 
held for 12 months. 

The 35.76m share offer 
includes up to 2m shares 
reserved for employees on 
spedai conditions and 3m 
shares held as an underwrit- 
ers' over-allotment option or 
"green shoe". 

The centre-right cabinet 
apfroead the sale of the gov- 


enunent's remaining hold- 
ing in the bank on January 
16, stipulating a golden- 
share clause to pr ese rv e the 
bank's independence far the 
next four years. The danse 
gives the government the 
right to veto any purchase 
of a stake of 10 per cent or 
more in the bank. 

Argentaria chairman, 
Francisco Gonzdles, Is 
meanwhile set to negotiate 
parfnmships with financial 
instttntions ontsMe ^ain to 
secure the bank’s posilion in 
the run-up to Bunqiean 
monetary union. 

After the privatisation, 
Argentaria plans to follow 
othm Spanid banks with a 
share split aimed at mafciwg 
it more attractive to small 
tovestors, balvtag the face 
value of its shares from 
PtaSOO to Pta250. 


NEWS DIGEST 


rival bidders, saying: ”We 
cannot substantiate whether 
their interest is material or 
not We remm interested in 
a merger with the Energy 
Group, but only on terms 
that are advantageous for 
our sbardiolders.” 

Analysts beli^ Padficozp 
will raise Its offer if it is 
allowed to return because 
UK utility share prices have 
risen by about ao per cent 
since its first bid. 

US regulators are expected, 
to rule on the deal within a 
month. 


Diageo aracles 
maj^ be ch^get 


Tnid^tioiifr m'wti reas£unmres.ftbml^ 
strong noB-etexittve- deputy dudnbim.will te apix^ted 
reasonably qidc^* .^ier . the of Guffiness and 

Grand BfetropoHtaiL . _• : ^ . 

They are ei^ieded at- the ' tet 
Wednesday to Jmtd to. remove a! coi^ttee of 'ttonreacecu- 
ttve directors that caiiiapfioixA and remoye tecbaizTnan. 
The changed artidte:WOhld tfee chairman or 

joint diaiimmi to be a^intedby the board is a whole, 
whteb is usual UK piactire’'. , . 

However, some institution^ ’shareholders have 
expressed. unease.at the relativ^ numbw.'itf' son-- 
executive directors (mffiegr6up!s bosu^-Gku:^ Bull and' 
Tony Greener are joffit .idiainzien. with seven iitrtiier 
executive directme. Ihe'mei^ groiip has assured insti- 
toUens that it would "be addressing a huntow of govern 
nance concerns ma ebnstraettve w^ dnri^.the .comse 
of tins year”. 

So far only .five norberec u t iy e duectocs are imposed, 
<r>f»in'iUT>g Bernard Aroault, LVMH cibainiteii.'' This listing 
particulars state that , the group “will appoint addittonal 
non-exiecutive ffirectmrs”.^ Guinness and QrasdMiA -had 
infingntifl! nonexecutive d^mty chairmenlin Slr-p6minic 
Cadbury msdfficbard-Giori&mo...' . 

Detuid BlackteeB and John WtUma 


Sketchley holds new talks 


Sketchley. the services, utility maintenahee and 

dry cleaning company, has new diseoesioos -with the 
group whidi suggested an tn^tutional buy-in late last 
year, despite its earlier questions about the potential 
bidder’s fmangi«V strength and credibility. . 

Sketchley*s directors, led by . chairman David. Davies 
John JacksoD, chief executive, win.. hold the first 
board meeting since the takeover possibility beca^ pito- 
11c on Tuesday. 

They are believed stiff to fevour a separate plan to sell 
SketchJey's retail business to NatWest i^uity Partners for 
about klOm (gl62m) - half the amount originaUy hoped 
for - and concentrate on business services. 

This plan has been complicated by Sketchley’s concem 
that. the eventual buyer run Into.financial trouble, 

the potentiaffy crippling liability of the .shop’s leases 
would revert to Sketchley. Andrew Bdgediffe-Johnson 


Textron deadline looms 


Textron has until noon today to secure acceptances for 
the last 0.32 per cent of the convertible preference shares 
it is fipfiring in Ransomes. the Suffolk-based mower manu- 
fecturer. The diversified US group said it would let its 
£141.5m ($23Qm) recommended offer Uq>se if .it did not 
secure 90 per cent of Ransomes’ convertible shares 
because it feared being with minority shareholders. 
By Friday evening it bad secured 80.68 per rent Andrew 
Davis 


GEC-Marconi wins ord^ 


GEC-Marconi. the electronics arm of CSC of the .UK, has 
signed its first large contract to supply head-up displays 
for the cockpits of cml Mrcraft, taking it into a market 
worth an estimated £3hn ($l9bn) over tiie next ten years. 

American Airlines has selected GEC-MarednL after com- 
petition from Fli^t Dynamics of the US and other 
groups, to supply 75 such displays for Its new 737-600 
aircraft Although the intHai ordtf wlU be worth just 
£15m-£20m. Amalcan has an option to increase the. ofEder 
to cover-a further 475 .737-80 Qb>: worth A-possible SiaQm. 

Brian .Tucker, the GEC regional manwgiug Erector in 
charge of the project said yesterday: “Tbe initial size of 
the order is not the issue for os. The issue is about 
market entry." Head up displays analyse pilots’ of instru- 
ment readings. Andrew Edgediffe-Jbhnson 


Wiggins more than doubly 


Wiggins Group, the p r c per t y developer, ri^Kuted proOts of 
El.l2m ($l.fen) for the six months to Septwinber 30, com- 
pared with a previous £5(6.000. Improved trading helped 
more than trebfe t ur nover to £9.63m (£2.65m).vnggins also 
acquired the remaining 75 per cent of Tennorrow’s Leisure 
and the llS-year lease for Mansion airport in-Kent 


Johnson Mattfaey acquisition 


J«dmson Matthey. the precious metals, catalytic systems 
and dectronic materials gro u p, has acquired the manufeo- 
turing plant of Universal Circuits in Buffalo, Minnesota 
for giofen as part of its programme to expand the .capac- 
ity of its nmlti-layer printed circuit bc«rd operations in 
theUS. 


Weir makes US disposals 


W^, the industrial engineering group, has sold its pro- 
cess eqnipinsot businesses to Baker Hu^ies, the oiL 
gas and mlniiig services company, for $i7m ca^ Tire net 
assets sold were valued at 34.9ni; operating profits in 1997- 
wereg8.4fen. 


Tomkins sells US unit 


Tomkfns has sold the California and retail oparations. of 
Carriage House Fruit to New West Foods of Watsonvdle, 
Califiniia. The net book value of the assets is $13m. The - 
oonsideratioii, partly performance-related, wOl be received 
in stages during 1998 and is expected to exceed tiie asset 
value. 


DIAGEO 


Asia clouds outlook for Australian banks 


Diageo pic 

(Incorporated and registered in Ertgland and Wales with registered number 23307) 


Fears of a decline in the sector have begun to crystallise, reports Gwen Robinson 


Proposed Capital Repayment to Shareholders 

and 

Share Capital Consolidation 


Maximum share capital following the Capital Reorganisation 


Consoljdated Ordlnaiy Shares 
of 28 ^fm pence each 


B Shares of 
514 */c pence each 


Number 


Nominal Value Number Nominal Value 


Authorised 5,028,480,000 £1,455,000,000 563,500,000 £2,900,367,647 

Issued 3,579,406,222 £1,035,707,819 563.425,053 £2,899,981,890 


The Circular relating to the proposed Capital Repayment to shareholders 
and the Share Capital Consolidation and amendments to the 
Memorandum and Articies of Association dated 22nd December, 1997 
(the “Circular) has been approved by the London Stock Exchange, as 
required by the Listing Rules. 


26th January, 1 998 


P oor eanungs perfor- 
mances by leading 
Australian banks and 
the recent weakening of 
their share prices have 
prompted questions about 
whether the sector Is near- 
ing the end of its long bull 
run. 

Such concerns are likely to 
increase in coming weeks on 
expected downgrades by bro- 
kers of their profit forecasts 
for the leading banks. 

On Friday, Moody’s Inves- 
tors Service, the US credit 
rating agency, downgraded 
its rating outlook for the 
Australia and New Zealand 
Banking Group (ANZ) to 
negative from stable. 

The downgrade was 
kugely due to ANZ's ”size- 
able” exposure to Asia In 
comparison with both Us 
tai^ble common equity and 
earnings power. 

The fears of a decline in 
the Australian banking sec- 
tor - recently among the 
strongest pmfonners in the 
share market - have been 
simmering since the onset of 
Asia’s economic problems 
late last year. 


They were crystallised last 
week by National Australia 
Bank's announcement of a 
10 per cent fall In first- 
quarter net profits and 
ANZ’s admission of heavy 
exposure to Asia. NAB 
shares fell nearly S2 last 
week to reach a low point of 
S18.87, before recovering to 
SS0.19 on Friday. 

But some an^ysts say the 
concerns are overdone. 
Moody’s, in its downgrade 
announcement, noted that 
ANZ's strong retail 
operations in Australia and 
New Zealand “increased the 
group's flexibility to meet its 
Asian chaneDge", 

The market’s recent bat- 
tering of Australian b anks 
stands in stark contrast to 
the past two years, when 
Australian bank stocks 
began forging ahead on 
impressive earnings perfor- 
mances and a^Tssrive profit 
growth, The surge of the 
banidng sector was at the 
expense of resources stocks, 
which lost their star status 
amid falling commodity 
prices and, more recently, 
Asia's economic turmoil. 


Bank stocks rose on per- 
ceptions that Australia's 
largest banks had shaken off 
their bad debt problems of 
the 1980s and largely recajd- 
talised their balance sheets. 
Their share prices surge as 
continued downward pres- 
sure on Interest rates made 
their high-yielding stocks 
more attractive to iavestms. 

However, Asia's recent 
economic turbulence and 
downward revisions in Aus- 
tralian economic growth 
forecasts have undermined 
the new-found confidence. 
These concerns were crystal- 
lised last week when NAB 
and ANZ made their 
announcements. 

Some analysts, however, 
say that domestic growth 
and demand will be suffi- 
cient in the coming year to 
offset the negative effects of 
an inevitable slowdown in 
exports. 

While the government has 
said it will stick by its offi- 
cial growth rate of 3.75 per 
cent in the year to June, pri- 
vate economists have low- 
ered their e?epectations to an 
average 3.2 per cent. 


Private economists warn 
that the weakening of the 
Australian dollar will lead to 
higher cost of imports and 
an Inevitable fell in expmts, 
which will a^ravate the 
current account deficit and 
lead to higher inflation, pos- 
sibly towards 3 per coit, ulti- 
mately forcing an increase 
in interest rates. 


N AB's poor perfor- 
mance, which 
appeared to trigger 
the recent slide in bank 
stocks, was damped by the 
group's expansion of provi- 
sions for bad loans - to 
$120m fiom $i0Sm in the pre- ' 
vious quarter - and costly 
projects including a S2SQm- 
plus year 2000 technoJo^ 
programme and a recent 2 
per cent wage rise for Aus- 
tralian staff. 

The bank’s bad-loan provi- 
sraning has been welcomed 
by many investors. “A bank' 
that doesn’t make an occa- 
sional bad loan isn’t being 
aggressive enough, in its 
lending, just as a teams 
player who never double- - 
foults isn’t trying hard 


enough with his second . 
serve,” said one analyst 

Similar factors have added 
to costs at other leading 
Australian banks,, many 
them temporary, he noted. 
Adding to short-term cost 
pressures, some banks, 
including NAB, -Common- 
wealth Banlt.ANZ and Ma^ 
quarie Bank,^ are b^Deved to 
be taking the oC- foiaga 
counterparts, inininah^ Qt!-- 
' hanV and STw^pnwBgp ' DBS 
Bank, and moving . iU: on. 
Asian angtiitririn^ . ' ; • ' 

: .ANZ's announcement last 
week, of a new auiyiso^ role 
to Malayria’V':Si^ 
Beriiard, was seen as a . pi^'. 
hide. to a mcro 'substantial. 

rpIgMoTwhip ^ a pp» . 

stole taltebvtf te'fizture..' ' 

Charles Goode,' chairman 
of tiie ANZ group, 
said the -bank scouting: 
for-:Asian 'acqnimtiteis''..t'o . 
ta^ 'advantage of. de pi 'eiB q d' ' 
pricte for re^oDdl .bteik& 

• ..'He.added/0al]:^the-ibai^.^^ 
.^vas aiming !Eor a'tbRByeitf-; 
fsit^rof redndngite 
inoama ratio cmre&tiyT^. 
heaiiy 66 per emit. ? 

^ fv . . 
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COMPANIES AND FINANCE 


Peugeot-Citroen to 
boost sales abroad 


By David Owen 
in Rio de Janeiro 

Peugeot*Citro&i, tbe French 
motor vehicles group, aims 
to be building three-quarters 
of its vehicles on new. pla& 
forms by 2002. 

Jean-Martin Polz, presi- 
dent, made the disclosure on 
a visit to BrazD. where be 
will today sign an agreement 
to build a new $600m plant 
in Rio de Janeiro state In the 
south-east of the country. 

The plant is sdieduled to 
come online in about 3000 
and will eventually be capa- 
ble of producing 100.000 
Peugeot and Citroen vehicles 
a year. 

It is an important part of 
the company’s strategy to 
sell a substantially higher 
proportion of its ears outside 
Europe. Mr Polz wants to see 
this proportion rise to 2S per 
cent in coming years, &t>m 
about 16 per cent at present 

Tbe Peugeot chairman’s 
comments on the pace of its 
platform revamp came in a 


Financial Times Interview, 
among the first he has given 
since taking over from Jac- 
ques Calvet in October. 

Less than a week ago. tbe 
company announced it 
would cut to three the num- 
ber of platforms it xtses from 
seven at present as part of a 
swe^lng industrial reorgan- 
isation. 

Eventually all six Peugeot- 
CitroBn factories with a 
capacity of more than 1,000 
cars a day will specialise on 
a single i^tform common to 
' both the Peugeot and 
Citroen marques. Mr Polz 
sees this as a way of ’’really 
producing in volume in an 
effective and productive 
way". 

He said that, within a few 
months, the Mulbouse site In 
eastern France would stop 
making tbe Peugeot 106 and 
switch to a new model - 
expected to be the keenly- 
awaited replacement for the 
Peugeot 205. 

Production of the 106 
would move to Aulnay, out- 


side Paris, which currently 
specialises in Citrofin's very 
similar Saxo model. 

Mr Polz refused to indicate 
how much he expected to 
reduce costs as a result of 
the reorganisation, but said 
be would announce new 
prontability objectives for 
the group in March when its 
1997 results are published. 

He made clear that, with 
growth in the European car 
market expected to be mod- 
est and over-capacity likely 
to increase, he expects no 
let-up in pressure on the 
group to improve productiv- 
ity. "1 think the trend 
towards a reduction of pro- 
duction staff at Peugeot fac- 
tories is a durable one." 

He explained that, while 
the US market was not a pri- 
ority for the ^up. it was 
keen to improve its market 
share in Germany - cur- 
rently less than 3.5 per cent. 
He expected new products 
tliat the company plans to 
introduce to be well adapted 
to that market. 



Jean-Martin Polz; aims to lift overseas sales to 25% of output 


Rome gives go-ahead to BNL sale 


By Paul Betts in MUan 

Tbe Italian government gave 
the surprise go-ahead at tbe 
weekend to the privatisation 
.this year of Banca Nazionale 
del Lavoro (BNL), one of the 
cotmixy’s largest hanks now 
in the process of merging 
with Banco di Napoli 
The privatisation will 
involve a public share offer- 
ing and a private placement 
to form a core of stable 
shareboklers for the bank. 


This core will be led fay 
Ina. tbe privatised insurance 
group that is BNL's partner 
in Banco di Napoli. 

ina is esqiected to acquire 
a 10 per cent stake in BNL. 
Tliis would give Italy’s third 
largest insurer a stake of 
about 18-20 per cent in tbe 
new combined BNL-Baneo di 
Napoli hawiring group as a 
result of its existing stake in 
the Naples hank, 

Ihe combined BNL-Banco 
di Napoli will accelerate the 


consolidation of the Italian 
banking industry by creat- 
ing a new privatised group 
with total deposits of nearly 
l^JlQObn (S114bn). 

It coincides with other 
consolidation moves in Ital- 
ian banking, with a proposed 
integration of the IMl credit 
institute and Istituto Ban- 
cario San Paolo di Tbrino, 
one of Italy’s biggest banks. 

While welcomiog the gov- 
ernment’s privatisation deci- 
sion. BNL and Ina still differ 


Move to digital products 
lifts Xerox share price 


By nchard Waters 
in New York . 

Sig ns ■ that. Xarodfi reliance 
on traditl<»naL»analogu« ■ 
'pbotoeppiero'-'-'^ab belng'^ 
replaced more -qtdckly than- 
expected by new digitaJ 
products drove the compa- 
ny's shares up 5 per cent at 
tbe end of last week. 

'The US document process- 
ing company r^rarted that 
digital products accounted 
for 41 per cent of its reve- 
jiues in the final quarter of 
last year, up from 35 per 
cent a year before. Revenues 
from traditional black and 
white lens-based machines 
fbll by 2 percentage points to 
47 per cent of the totaL 

Friday’s share price rise 
came despite cautious com- 
ments from Paul Allaire, the 
company’s chairman, who 
said the strong dollar and 


“some difficult economic 
conditions in parts of the 
world . . . will likely continue 
to present significant chal- 
I iCTges in 1998". • ' • 

(• The stronger doRar cut 3 
percentage points from reve- 
nue growth in the fourth 
quarter of last year, result- 
ing in reported revenues of 
S5.4bn, some 7 per cent 
above the same quarter a 
year before. 'The inqiact of 
the currency, and caution 
about tbe outlook, reflect 
comments froni a number of 
other big US companies in 
recent days. 

However, Mr Alkure pre- 
dicted “continued strong rev- 
enue growth" stemming 
from digital and colour 
machines, and an ’intensi- 
fied emphasis on productiv- 
ity and e:q>ense control". 

Althou^ there was no 
change in the final quarts' 


in the company’s selling, 
general and administrative 
expenses as a proportion of 
revenues, the percentage fell 
0.4 percentage points for the 
year as a whole, to 28.8 per 
cent. 

Xerox’s latest quarterly 
figures were also helped by a 
lower tax rate and the inclu- 
sion of all of tbe earnings 
from the former Rank Xerox 
following the purchase of 
Rank’s remaining stake last 
Jime. That drove net income 
up by 23 per cent, to SS25m. 
while diluted earnings per 
share increased by 24 per 
cent, to S1A6, ahead of most 
analysts' expectations. 

For tbe year as a whole, 
net income rose 20 per cent 
to S1.4Sbn on s^es of 
IlSJbn, which were 5 per 
cent higher. Earnings per 
share increased 22 per cent 
to 84.04. 


Gemplus plans share debut 


^Fatd Taylor in St Martin 

(Semplus, the Frend] smart- 
card group, is planning its 
stock maricet debut Ihrou^ 
an initial public offning on 
the US Nasdaq exchange and 
ptfhaps a European market 
this .year. 

The group, which had 
saOtt of $574m last year, -up 
from 8440m in 1996, has 
became the-world leader in 
the last ^wing' smartcard 
market aince it was founded 
by five former SGS-Thomson 
englheers. 10 years ago. 

An earlier plan to float 
was postponed 18 months 
ago becaxtse existing sbar^ 
holders gtiang^ thdr minds. 

"Now we are ready to go 
agam;" said Daniel Le Gal. 
president and chief execu- 
tiva,.:at the group’s annual- 
sales and -partners confer- 
ence. "Tbs market is good 
mid. we'-are ready internally 
in terihs of reporting ' and 
financial .structure.T lie said. 


A flotation, which is likely 
some time after traditionally 

weak first-quarter results 
are announced, would help 
raise the group's profile in 
the potentially lucrative US 
market for smartcards and 
provide it with access to the 
funds needed to boost manu- 
frctiiring capacity, maintain 
its- R&D spending and con- 
tinue its 30 to 35 per cent 
gTiTnial growth. 

Smartcards - plastic cards 
containing an ' embedded 
computer chip - are widely 
used in payphones, digital 
mobile, phones and set-top 
television boxes. They are 
also being used for transport 
painhents, loyalty schemes 
and as secure bank cards 
and ‘'electronic pin’ses". Last 
year Gemplus sold 400m 
smartcards, excluding those 
used in phone boxes. 

The US has so far lagged 
hfthind EorQpe in' the adop- 
tion of the. techzKdogy. but 
compani^ such as Micro- 


soft, Hewlett-Packard and 
International Business 
Machines have shown 
increasing interest in smart- 
cards, particularly because 
of their potential to help pro- 
vide secure electronic com- 
merce avar the internet 
hfr Le Gal said the fiTnirig 
of the Gemplus IPO win be 
determined by market condi- 
tions and by the group's 
flrigtrng shareholders, which 
include European and US 
Investors, NTT Data and 
KDD of Japan, Singapore 
Technologies and a new 
Asian investor whose name 
has not yet been disdosed 
but who is understood to be 
the Saltan of Brunet 
Ahead of the flotation the 
group has completed a man- 
agement capital and struc^ 
tural reorganisation to pit>^ 
-tect it from hostile bids 
while decentralising control 
of Its fast expanding 
operations to regional 


Talks on Peregrine continue 


^-JohnRklc^ ■ 
in Hong Kong 

'N^~citfotloii& to buy; .'the 
busiacsee of Pmegrii^ tbe 
failed' Hong Kong, inyest- 
mmt .liahk, continued 
nisSxt as provisional Uquida; 
ton soiight' to' ctmcliide 'a 
dealah^id of tte Lunar New 
' Year' this week.. 

. Three' international banks 
are in cantention fbr a deal, 
which could be concluded as 
^ly as today, accoztUng to 
sbnit:e& FtovaUmal liquida- 
tors and-.potenti^. buyers 
were - loclmi} .' in last 

hiSit.- • • 

Banqpe'Natfoiifflp ^ Paris 

is tlmbidttfo ^ ii^^ in 
tbe .GrMteE^Chlfik'.eqii4ty 






and corporate .finance busi- 
nesses to add to Its existiDg 
opmtions. Canadian Impe- 
ril Bank .-<tf Commerce and 
Banco Santander are 
thought to be weighing 
taroader dffas for ^ compa- 
ny’s equity and corporate 
finance' divisions.' - 
Face Waterhouse, the pro- 
visional liquidator, has 
received penni^on to pay 
Peregrine’s remaining stiaff 
unto .tile mid <rf tbe month. 
But it is hoping-to finalise a 
deal before the new year 
.bxe^ starts on Wednesday- 
**nid loogm’ we ^ without 
. adekl the moire the lisk that 
staff will leave.” said a 
source close to the negotia- 
ti<m 


■ 


In addition to the equiW 
brokerage and corporate 
finance businesses, llquida- 
tons are also searching for a 
buyer for Per^plne’s asset 
management arm. 

Some of Pert^'ine’s busi- 
nesses have already been 
wound up following the foil- 
ure of tbe investment bank 
earlier this mfwrth_ 

Tbe investment bank, 
Hong Kong's biggest casu- 
alty of the regional crisis, 
collapsed when Zurich 
Groip ol Switzerland pulled 
. out of a USS200m equity 
ifijectiOQ. That followed rev- 
elations of large loans from 
tbe fixed income division to 
troubled regional companies, 
notably in Indonesia. 


over the sequence of BNL’s 
flotation and its integration 
with Banco di Napc^. BNL 
would prefer the merger to 
occur before privatisation, 
while Ina is anxious for BNL 
to be sold first. 

BNL is currently ^ per 
cent owned by tbe Treasury. 
Ina fears it would see its 
stake in Banco di Napoli 
diluted while the TVeasury's 
increased if the merger of 
the two banks took pla<» 
before BNL's privatisation. 


The government’s decision 
to speed up the BNL privati- 
sation reflects the impor- 
tance of privatisations In 
Italy’s efforts to reduce 
sharply its public deficiL 
TTie government is also 
considering seDing a fourth 
tranche of shares in the Eni 
oil and gas group this year, 
bringing its stake to below 
51 per cent, as well as dispos- 
ing of other state assets con- 
trolled by the Iri holding 
company. 


Poland 

telecoms 

advisers 

shortlisted 

By Christo ph er Bebinski 
in Warsaw 

Poland has shortlisted 
banking groups in a tender 
to advise on the flotation 
this antninn of Telekomoni- 
kacja Polska S.4, which 
promises to be one of cen- 
tral Europe’s largest pablic 
offerings to date. 

Tbe shortlist inclndes 
Credit Suisse First Boston 
allied with Deatsche Bank 
and the local Wielkopolsld 
Bank Kredytowy; UBS 
which is working with Gold- 
man Sachs and the local 
PKO BP bank: Sehroders; 
and HSBC, which has 
teamed up with Lehman 
Brothers. The adviser for 
Che sale, which is to cover a 
fifth of TPSA’s equity worth 
about S2bn, is to be 
announced this month. 

At tbe same time, tbe 
state treasury team respon- 
sible for the tender, led by 
Allcja Komasiewicz, a dep- 
uty minister lately with the 
European Bank for Recon- 
struction and Development, 
has shunned bids from 
J.P. Morgan, working with 
Merrill Lynch and Bank 
Handlowy; and ING Barings, 
working with Morgan Stan- 
ley and Pekao SA. 

The decision is likely to 
draw oriticism from the dis- 
appointed bidders, which 
include world leaders in 
telecoms privatisations. 

Hiey are said to be dis- 
mayed that their proposals 
conid have been rejected on 
formal gronnds, as Poland’s 
freasury has acquired a rep- 
utation for a strict adher- 
ence to the countzy’s public 
tender laws. 


JP Morgan 
seeks stake 
in Serfin 


By Leslie Crawford 
in Mexico Ci^ 

J.P. Morgan, the US invest- 
ment bank, is negotiating 
the acqulsitioo of up to 20 
per cent of Grupo Serfin. 
Mexico’s third lar^t finan- 
cial group, according to Mex- 
ican government oilicials. 

The deal, which officials 
said was dose to being fina- 
lised, follows the sale in 
December of a 19.9 per cent 
stake in Serfin to HSBC 
Holdings for $lT4m. J.P, Mor- 
gan provided a $290m bridge 
loan to shore up Serfin’s 
depleted capital l^e during 
the IS months of negotia- 
tions with HSBC, in which 
the US Investment bank also 
acted as Serfin’s adviser. 

“HSBC got such a good 
deal out of Serfin that 
J.P. Morgan decided it also 
wanted a piece of tbe 
action," one government offi- 
cial said. .\s adviser, 
JJ*. Morgan came to know 
the Mexican bank inti- 
mately; it also suggested 
many operational improve- 
ments. However, J.P. Moi^an 
was told to wait until tbe 
transaction with HSBC was 
finalised before starting 
its own negotiations with 
Serfin. 

Under Mexican law*, tbe 
country's three largest 
banks - Banamex, Ban- 
comer and Serfin - cannot 
be controlled by foreigners. 
Serfin is the smallest, with 
13.4 per cent of the bankiog 
system’s assets. It was also 
considered the weakest, 
which allowed HSBC to 


obtain cast-iron guarantees 
for its minority investment. 

Under tbe terms of the 
purchase agreement, the 
Mexican government agreed 
to protect tbe nominal value 
of HSBC's 8174m iovestmeut 
in Serfin for the next sue 
years. Serfin also agreed to 
mnintoin HSBC's Sharehold- 
ing at 19.9 per cent. 

Both clauses protect HSBC 
against Serfin's probable 
need to write off bad loans 
against capital and reserves 
in the coming years. Govern- 
ment officials said Serfin's 
bad loans amounted to 
"close to 20 per cent of the 
total loan portfolio”. 

“If J.P. Morgan decides to 
purchase a stake in Serfin. 
every shareholder except 
HSBC will be diluted.” the 
government official said. 
“HSBC will in effect get free 
additional shares in the Mex- 
ican bank.” 

Government officials said 
they believed J.P. Morgan's 
interest in Serfin was as n 
portfolio investment, partic- 
ularly if the US bank 
received the same guaran- 
tees as HSBC. 

Adolfo Lagos. Serfin chief 
executive, was in New York 
last week for talks with 
J.P. Morgan. He is under- 
stood to want more funds to 
provide against bad loans, 
although Serfin has raised 
$1.4bn in fresh capital since 
Mexico's banking crisis in 
1995. More than 8450m of 
Serfin’s new capital has been 
provided by the Mexican 
government, which now 
owns 32 per cent of the bank. 


What 


is the global equity market outlook for |998? 

J A # will the major economies perform? 


How 


What 


is the outlook for interest races and currencies? 

Which 

industries are poised to beneiit? 

/V # I are the best stocks for 1998? 


What 


Where 


are commodities headed? 


Global research is the answer. 


That's why Goldman Sachs produces 
Issues and Outlook for I9PS — a series of 
research reports, regional seminars and 
conference calls. Issues and Outlook is an 
in-d^th, broad-reaching, comprehensive 
analysis of economies, stock markets. 


industries, and companies around the world 
— delivered in a consistent framework 
from each of Goldman Sachs' 270 research 
professionals located in the worid's major 
financial centers. We won’t promise you the 
universe but we can give you the world. 


IjoIllllKm 

Sams 


You can find us @ httpd/www.gs.com 
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In search of a virtuous circle 


lOOiir 



The growing power of 
capital markets is associated 
by many with short-term 
in^’estment policies and a 
rising jobless totaL 

But there is a theory that 
European economic and 
monetary union wili encour- 
age the development of a 
broad and liquid capital mar- 
ket in continental Europe, 
which will, in turn, encour- 
age growth and reduce 
unemployment. 

If this is true, then Emu 
could create a virtuous circle 
for investors. 

It would encourage the 
development of deeper and 
more efficient bond and 
stock markets - helped by 
growing private pensions 
funds. And broader der^- 
lated financial markets 
could allocate capital more 
efficiently, driving economic 


activity and providing fur- 
ther rewards: for investors. 

This is a conveniently 
self-serving thesis for invest* 
ment banks who are hoping 
to take a slice of business 
from this process of comme^ 
rial bank dirintam i ediation 
- the shift in lending from 
banks to bonds. But there Is 
something in it. 

Certainly, the concept of a 
vast expansion of both 
equity and bond markets 
post-Eknu is uncontroversiaL 
An IMF report calculated 
that in Europe for every dol- 
lar firms borrow from banks, 
another 50 cents is borrowed 
from financial markets. In 
the US, companies borrow $2 
from the markets for every 
dollar they get from hanirs 

With the creation of a 
Euro-land investor base, and 
the removal of currency bar- 


rios across eleven countries, 
there will be a move away 

from banlrgj even if natinna] 

regulations slow the process. 
Fuithermore, pan-European 
haniring cony)etitlcBi sbould 
Intona Hy, providing fihaapgr 
loans. 

(ffles Keating, chief global 
economist at Credit Suisse 
First Boston, said: "lliere is 
considerable value in the 
brutal way the capital mar- 
ket processes infnrmaHnn. ft 
is better at the discovery 
process. 

“As you have had techno- 
It^cal changes over the last 
decade, from information 
technology to biotechnol^, 
the US and to a lesser extent 
UK, have been very good at 
adrusting. There have been a 
vast number of high-tech 
start-up companies which 
have been the driving force 


for employment. And the 
capital market has been 

Inatmmflntail jn this " 

Banks have traditionally 
had more cmuervative lend- 
polides, and have been 
unwilling to back unproven 
entrepreneurial talent 

Of course, not everyone 
will benefit from this pro- 
cess. Alison Cottrell, interna- 
tional economist at Paine 
Webber, argues; “In many 
cases, European companies 
haven’t gone to the markets, 
because the i^iiring sector 
bent over backwards and 
ofEsred fi ghter temiB. jSome 
noropanies wIS be hurt by 
the shift towards capital 
markets, because they have 
benefitted from the con- 
strained distribution of capi- 
tal". 

A diift towards more flexi- 
ble fiwflwHai markets would 


certainly be expected to 
accelerate industrial 
restructuring. 

Hie single currency zone 
will introduce greater trans- 
parency in equity markets, 
susouraging the pursuit of 
shareholder value, and in 
the short-term, xmemploy- 
ment. 

The banks thecoselves, for 
ggampift could generate sub- 
stantial lay-o&b as the indus- 
try consolidates. 

The hope, h^ever, is that 
Emu win encourage a credit 
risk culture at a time when 
there is an enlarged pool of 
investment capital 
This could provide funding 
for start-up companies that 
might previously have strug- 
gled to access capital 
The fall in bond yields in 
the Emu zone should 
sharpoi appetite for risk, as 
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Ford and 
GM set for 
healthy 
increase 
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reward. This would support 
the development of high- 
yield bond markets, and 
cross border venture capital 
funding. 

A number of British ven- 
ture capital groups have 
been making inroads into 
Europe, and the develop- 
ment of the Euro NM and 
Easdaq markets, which cato^ 
for smaller high growth 
equity listings, should help. 
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In his : paper How. the 
nation, that fired ,the..ni!ost. 
hoed tte most, Woody Brock, 
the Califoniian economist, . 
attempts to expl^ how ^ 
US cieated 67m new. jobs 
between and 1995 - a 
htwa when 42m jobs were 
lost His aigument is that 
flexible labom* markets .were 
important but flexible capi- 
tal mar kets were mudl more 
so. 

Emu alone will not be 


; ,-CqJ»ka eraa^lMifc m»; 

■ ‘qwiMd i^^Spse^ka ai iallCT 

enou^. to ,^)ark this .pro- 
cess!, Clearly. Chere are other 
barriers to . the development 
efficient ..^Urwide capital 
mark ets , in particular atnm- 
dant'red-ti^ 

Nonetheless, ' .it will 
undoubtedly be a viol^ cat 
^yst for change. And it is 
just possible that the Intm^ 
ests of the investment 
banker, and the man cm the 
street will bbth.be served by 
It 




■ US automotive groups 
Ford Motors and General 
Motors will report healthy 
year-OD-year quarterly earn- 
ings growth. Full-year profit 
margins are .likely to 
improve as product mix and 
cost-cutting offset rises in 
sales incentives and market- 
ing costs amid tougher com- 
petition, analysts said. 

They said mar gins at GM 
and Ford are likely to have 
slightly improved in 1997. as 
demand trends appear to 
show that an estimated 49 
per cent year-on-year jump 
In average US Incentive lev- 
els and an 18 per cent rise in 
marketing costs is helping to 


sustain deznand without 
damag in g tnarging. 

An IBES smvey of ana- 
lysts estimates GM will 
today report-fourth-quarter 
earnings per share before 
extraordinaries of $1.97. 
against a strike-iziq>acted 92 
cents a year earlier. Full- 
year diluted- ^ ftamin ga per 
share of $7.83, compares with 
$5.37 in 1996. 

Ford, which reports on 
Wednesday, is expected to 
report fburtbkiuarter earn- 
ings of $ 1 . 2 li'f$ 1 . 10 ) on a 
diluted basis: Full-year earn- 
ings are expect to be $5.37 
($3.45). if 

Morgan Stanley Dean Wit- 
ter said Ford , would likely 
experience higher profit 
growth than'iGM in 1997. 
Ford lagged GM in 1995 and 
1996 in profitability terms, as 
its gkrtTal remganisation and 
problems iibriEurope and 
South America: took the 
shine off ..solid ^vehicle sales 
in 'North Arnica 

; ^ • .It • 


Analysts say GM's net 
income will be boosted by a 
$4bn pre-tax gain from the 
sale of its Hughes defence 
assets to Raytheon Corpora- 
tion, but offset by a $3bn 
^n charge for plant clos- 
ings and the write-down of 
assets. AFX New York 

■ Banco Santander, the 
Spanish bank, is expected to 
report on Wednesday 1997 
net profits after minorities of 
Ptal07.8Sbn'Ptal 12bn 
($72hn) up from Pta85.58m a 
year earlier. 

Forecasts range from 
Ptal07.85bn from Cqja Bilad* 
rid Bolsa. Ptalll.04bn at 
Central Hispano Bolsa and 
Ptall2bn at Socibte Gbnbr- 
ale. 

Javier Bemat from Caja 
Madrid Bolsa said Banco 
Santander’s Latin American 
investments would "contrib- 
ute very positively to group 
results as in previous quar- 
ters. but recent acquisitions 
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will inflate operating costs”. 
He said he expected to see 
net interest income climbing 
nearly 34 per cent to 
Pta528.9bn in 1997. 

AFX, Madrid 

■ Banco Central Hispa- 
nbamdricano of Spain will 
early this week report 1997 
ne;t profit after minorities of 


; -19M ..'Bs-..'- .ea- 
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Pta42.64bn>Pta42.9bn 
($277m) up from Pta33.5to a 
year earlier, according to 
analysts forecasts. Forecasts 
range from Pta42.64bn at 
Caja Madrid Bolsa. 
Pta42.72bn at (Tentral His- 
pano Bo]^ and Pta42.9bn at 
Beta Bol^ 

Analysts said that earn- 
ings growth would be fuelled 


by a continued strong rise in 
commission revenue from 
BCH's fund management 
side and treasury qpsratlons. 

AFX Madrid 

■ Electrolux, Swedish 
appliances manufacturer, is 
expected today to report 1997 
profit after finannial items 
and extrsunrdinary items in 
the range of SKrl.lSbn 
-SKrl.S6bn ($194m), com- 
pared with SKi325bn a year 
earlier, according to ana- 
lysts’ forecasts. 

The average market expec- 
tation is for a profit after 
finawrial Hems and extraor- 
dlnarles of SKrl.39bn, 
according to a survey of 17 
analysts by SIX Maricet Esti- 
mates. 

Extraordinary items 
include a SKr2.5bn charge 
for a restrucniring pro- 
gramme and a SEi600m.capi- : 
tal gain from the sale of the 
group’s Husqvama sewing 

marbinp unit -' 


Analy^ said the report 
should show that sales in 
Enzepe are -picking up. while . 
ripmand in the US. is stable 
azid sales in Latin Aznedca 
are at. least not getting 
worse. They were divided on 
the progress of the group’s 
restructuring, azid rationalia- 
ation programme. 

Analysts did not believe 
Electrolux would be mucb 
affected by the financial cri- 
sis in Asia since sales in the 
regkm account for less than 
5 par cent of group sales. 

AFX Stockhobn 

■ Marks and Spracer's 
trading statement on 
Wednesday is expected to 
show that even Britato’s big- 
gest clothing retailer has not ' 
been frrnn une to the Decem- 
ber slowdown. The group is 
e^K£ted to repori total sales 
growth of about 8 per-cent,- 
or 5-6 per cent excluding . 
new ^ce. Food sales wQl be 
more 'disappointing. ,wi& 


analysts expecting a 4-5 per 
nawt improvement. 

'■ WH Smith, reports in^ 
ims on Thursday which are 
expected to show profits of 
about £45m C$73in). Ihvestan 
will want an update on tte 
disposal oTWaterstones, and 
news of any potezitial share 
buy-back. Most cruciai, how- 
ever, will be the core news- 
agents chain, vdiere share- 
holders hope to see some 
signs of revivaL 

■ Diageo,' the. food and 
drinks group formed in 
December by the £23bn 
($37.5bzi) merger of Gnitmess 
imd Grand BfetropoIitaD, 
its . first, extraardinaiy meet- 
ing on Wednesday to vote on 
the £2.8bn pay-out for share- 
holders. 

The propose pay-out wfi] 
•be hi the' form of. a ahare 
buy-back, following a reor- 
ganisation .of the-share capi- 
taL 


ThiB announcement appears as a rnaoer of record only 


December 1997 


T? 


TOPRAk^ANK A.S. 

-■#. 


US$70,000,000 Pre-Export Finance Facility 


Arrangers 

Baden-WOrttembeigische Bank AG 
The Bank of New Ybrk 
The Fuji Bank, Limited 


Co-Arrangers 

Bayerische Ver^nsbank AG ' 
Caja Madrid 

Credit Agricole Indosuez 
National Westminster Bank Pic 


L^d Managers 


American Exixess Bank GmbH 


Arab Banking Corporation (B.S.C.) 


versins- urKi Westbank AG 
Managers 

Berliner Bank AG Bank Leumi le-israel B.M. 

Bayerische Landesbank Girozenirale _ Egyptian American Bemk (EAB) 

Rabobank International --- Republic National Bank of New Yark 

Standard Cliahered Bank 

Participants 


Arab Bank Aktiengesellschaft, RMMtanMHi 
Banque Paribas Belgique SA 
BG Bank 

Creditanstalt Aktiengesellschaft 
Istituto Bancario San Paolo di Torino S.p.A 


Natexis Banque 
Societe G4n4rale 


Bank Hapoallm B.M., Lerxion Branch 
BfGBankAG 
Chrisflania Bank og Kreditkasse ASA 
Erste Bank 

Banca Monte del Paschi dl Siena S.pA. 

RvMun an IMi Bfw<4> 

Skandlnaviska Enskllda Banken AB 
SQdwestdeutsche Landesbank Giroxentrale 


Agent 

The Bank of New >brk 
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In the Matter of tbe Istemadoiul Bnsiness Corporathn Act, Cap. 222 
and 

la tbe Matter of Caribbean American Bank, Ltd. 

(In Receivership) 

Vnnding np by tbe Court 

BY THE ORDER OF THE HIGH COURT OF JUSTICE CANTICUA AND 
BARBlDAlctaiRl Ac I lA of ftietemb w. l9V7,nwMai4ciHlAu Ac CARIBBEAN 

AMERICAN BANK. LTD. he wnmJ up b, Au Cowl <nd A«i CHARLES W.A. 
WALWYN orHodsa B«« ml DONALD & WARD nf TVhk VTmiih both in ihchKidi 
of Si. John'n in the liland of Anugun «id Bartwda be auAohzed lo conilmie as 
Rtcei ws*M«nas*s unul Si* welwfthip has been cwnpleied. 

NOTICE IS HEREBY GIVEN Iha Ac crcdiwis of die mid uempiny me icqiriml lo mid 
Iheir names and adJre«sui and Ihe panicuian of Ibeir debts or clam lo the 
Reudwra/Manasenai POBvs IS?I. No II OldFhituinRpad.Si. ktn’vAaasiacaar 
bctoic Ac25Ada*of Rdnian'. imand.irsam|uiicdbynn(iccBwftaliigftamdwmd 
ReeeiteiVIMaBfps. R> come in and prove Aeir said debu or (taiiiK n aufi Inie. pin 
ami maima aa .diall be specified In -uieh notice, and in defaiili Acreof. they win be 
cicIikM rmn the benefns of any dianinawi made, berom sudi UUu aie pmvi^ 

DATED ihh IMiiJay tf Jovary. I<mk 

Chiftes IV .A 
DomM B. Waid 
RccnvciVMaiBfien 
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A taste for the Middle East 


The substantial demand for 
last week's equity issue by 
Banque du Liban et d'Outre- 
Mer (Blom). L^aziozi’s larg- 
est financial institution, 
which listed in Luxembourg, 
was a boost to Middle East- 
ern cozzipanies eyeii^ inter- 
national equity markets this 
year. 

The $123m (£76m) issue of 
global depository shares 
priced at $33, the top of the 
range, attracted as much as 
$lbn. 

But does Blom’s success 
signal new enthusiasm for 
Middle East equities follow- 
ing the Asian crisis? Most of 
the demand for Blom came 
from Lebanese and other 
Arab investors. Analysts 
said that most of the other 
global depository receipts 
from the Arab world had a 
local component not exceed- 
ing 15 per cent 

Blom’s strong earnings 
growth record - about 30 per 
cent a year for the past three 
years - alozig with the 
attractive performance of 


new Lebanese Issues and 
their scardW- accounted for 
the local enthusiasm, which 
encouraged international 
investors to join in. Some 
locals appeared to be selling 
other Lebanese stocks on tbe 
Beirut stock exchange to 
buy Blom. 

"Beu^ the year’s first 
off^r^ it was a test of what 
investors would do with a 
region that was not affected 
by the Asian crisis," said 
Julian Summer, a Tnanag in g 
director at Merrill Lynch, 
which acted as lead man- 
ager. But tbe lesson to be 
drawm from the deal's su& 
cess, is that "Investors are 
looMng at individual stories 
and valuations rather than 
redone," he said. 

While last year saw a 
period of euphoria over 
GDRs from the Arab world - 
with investors snatching up 
everything on offer - Mr 
Summer warned that there 
might be more deals this 
year, but investors would be 
more selective. 


Equity maricets in the Mid- 
dle East and- North Africa 
were shielded from the 
Asian crisis because their, 
economies had not opraed 
up enough to attract signifi- 
cant amounts of foreign 
investznmit. Egypt, tbe most 
developed and promismg 
market, was m>;ovar 14 per 
cent last yean Morocco 
climbed 48 per cent; Lebanon 
rose more than 18 per centi 

But GDRs from tbe region 
- there are 12 including 
Blom - did fed the heat Of 
tile Asian turmoil. They lost 
on average 20 p» cent in the 
last four months of 1997. 

"Now the flight out of 
emerging markets is to the 
outside, particularly to US 
government bonds,” said 
Mohamed El-£rian. Euro- 
pean bead of eme rging niaz^ 
kets economic research at 
Salomon Smith Barney. 

"But when the markets 
calm down, if there was a 
flight to quality within 
emerging markets, then 
countries in the Middle East 


with strong economic funda- 

- mentals would. tend to bene- 
fit." ‘These, he s^ would 
include Eg;^ Morocco, Jor- 
dan en /1 Tunisia, 

Bazikers are'eiqiecting that 
this will encourage more 
emnpanies in tize r^on to 
tap intenstional equily mar- 
kets. They see perhaps as 
many as 10 GDR issues com- 
ing .to the markd'this year. 
The next offeriz^- will be 
Tuziisia's Bazique Intethatio- 
nale Arabe de Tunisie, tiie 
first issue out M tiie North 
African .country, vdiich may. 
be followed by Amereyah 
Cement, an.i^yptian cement, 
group. 

.'In the Gulf,' which;ra]iaihs 
largely closed to fevei^. 
mvestoEs. onty one'qoizqi|aziy . 

- Bahrain-based insiirer Arab 
Insurance Group (Arlgj.r has 
so far issued a GDR. But 
bankers said more are bn tiie 
way. In Abu Dhabi,- for 
example, a compuy de^dop- 
ing a zt^onal finnw-tai cen- 
tre win be Iboktog to raise 
up to $lbZL 


EAST European - i :- : 

Insurance Report f 

East European Insurance Report gives subscribers dedicated, det^^, 
first-hand information simply unob tainab le elsewhere. Its hi^li^el : 
contacts in every country in region bring you the inside ihfoi^dbh, ^ 
you need to realise the full commercial potential of foeseinarkets. ; V 

Every month, Ea8T European tfSUiu^CEREPOin' is packed wifo ^ 
and comment on a wide range of issues, including : 

•National market developments •Legislative change 

•Liability issues •Risk management and control 

•Mergers and acquisitions •New products and polides •Privati^tfons 


To receive a FREE sample copy, contact: 

FT Financial Publishing, M^le House, 

149 Tottenham Court Road, London WIP 9LL, UK 
Telephone: +44 (0) 171 896 2290 
Fax: 444(0) 171 896 2319 
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MARKETS: This Week 


^TplEVfr^l^^ Beth^. Hutton. 


Ilie uncertainty that hung 
over the US flnmclal' 
markets last Thursday «»w<^ 

Friday could signal a 
nervous period ahead. 
Pcditieal uncertainty from 
the latest scandal to engulf 
the president has weakened 
the Treasury market’s 
athactions as a safe haven, 
while uncertainty over 
corporate earnings dragged 
the stodt maritet down late 
in the week. Neither issue is 
likely to be resolved quickly. 

Evidence from recent days 
suggests Corporate America 
was still in good health in 
the final months of last year, 
though eamings growth was 
slowing. Far more cm the 
market's nund have been 
cautious statements from 
companies about the notuing 
months. With another busy 
week for earnings reports 
ahead, such statements are 
likely to set the tone in the ' 
stock market. 

Into’est rate policy has not 
been hl^'on most lists of 
uncertainties, and next 
week's Federal Open 
Maricets Committee meeting 
is expected to leave rates 
unchanged. Before that, 
thou^ comes important 
data on economic activity In 
the final months of 1997. On 
Tuesday, the fourth-quarter 
employment cost index Is 
expect to show a rise of 0.9 
per cent, slightly ahaafi of 
the previous quarter. 
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That would take the rise 
to 3.1 per cent for the full 
year, up from 2.9 per cent in 
1996, and giv*e a possible hin t 
of wage pressures ahead - 
though for now, low marlir^aT 
care inflation restrained 
the overall rise in the index. 

On Friday, an increase of 
as much as 3.6 per cent is 
expected for GDP In the 
fourth quarter, up from ai 
per cent for the tliird 
quarter, showing that the 
economy was moving ahead 
strongly throu^ to the end 
of the year. 


'Hie UR market seems in an 
uneasy balance between 
supportive domestic factors 

- takeovers, share buy-^ks 

- and the less promising 
intemaUonal background, 
most notably in Asia. 

Events in Asia will not be 
for from investors’ wiinHg 
again this week, especially 
in the wake of the many 
profit warnings linked to the 
problems in the region. 

The round-up of UK 
results looks C^ly slim 
with most interest likely to 
focus on Northern Rock and 
W. H. Smith, neither of 
which has any obvious 
Asian links. In spite of the 
lack of announcements, 
takeover speculation will no 
doubt keep traders busy. 

However, the UK market 
can still be hit by 
Asian-inspired profit 
warnings from Wall Street, 
such as last week’s 
statement from IBM. Alan 
Greenspan, chairman of the 
US Federal Reserve, is also 
planning to speak about 
Asia on Friday. 

The US central bank held 
back from uuTeasing rates 
late last year in the midst of 
, the Asian storm, a foctor 
which did not prev'eot the 
Bank of England from 
ti ghtening policy. 

As the Bank's monetary 
policy committee prepares 
for Its February meeting on 
interest rates, it will have 
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this week’s figures on 
consumer credit and trade, 
and the latest Confederation 
of British Industry survey of 
industrial trends to consider. 

The economic mgumenu 
which appeared to tip 
sli^tly towards higher rates 
on tlie back of the eamings 
numbers, tilted back tbc 
other way last week on the 
release of figures that 
showed weaker than 
expected retail sales and a 
slowdown in fourth-quarter 
gross domestic product 
growth. 


German investors took heart 
last week after consumer 
price data showed a nnich 
bigger foil in inflation than 
analysts had expected, 
largely because of reduced 
oil prices. 

Ihe foil suggested that 
any increase in interest rates 
is still some way off and 
even fuelled speculation tha^ 
the Bundesbank may reverse 
last year’s increase in the 
repo rate. 

This week, producer price 
data are also expected to 
reinforce the picture of low 
inOation by showing a drop 
in the annual rate of 
inflation. 

Thysseo, the steel and 
engineering group, gives a 
report on its business today. 
It might give some details 
about any progress in the 
planned merger with Erupp. 

I Ending months of 
stalemate, the two agreed 
this month that the chief 
executive’s role in the 
merged company should be 
shared between Gerhard 
Cromme. chief executive of 
Knipp Hoesch. and 
Bkkehard Schulz, head of 
Thj’sscn Rrupp Stahl, the 
two groups’ joint flat 
steelmaking subsidiary. 

Siemens, the electronics 
and electrical engineering 
group, will tomorrow give 
details of how trading fared 
in the first quarter of its 
financial year. 
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or interest will be 
Siemen’s views of the likely 
impact on growth of the 
Bnanr-iai crisis in Asia, 
where the company has 
large aspirations. Heinri^ 
von Pierer, chief executive, 
has so far played down the 
likely knock-on effects on 
Siemens’ business. 

Also tomorronr, S.AP, the 
business software company, 
gives details of its eamii^ 
in 1997 and is likely to i^mrt 
that its fast growth 
continued in the final 
quarter of last year. 


Economic praooun cements 
by the Bank of Japan and 
Eccmomic Planning Agency 
last week still appeared 
gloomy, but gnmp cmnments 
by ruling party politicians 
have bem taken as signs 
that further stimulus 
measures are possible if 
economic conditions are not 
seen to improve over the 
next month oc twa 

'This led to growing 
(gitimism about proposed 
temporary income tax cuts 
being made perman«it, 
along with other possible 
measures, and was a key 
factor In last week’s rally in 
the stock maiket and slide in 
government bond prices. 

A slx^y raDy in the 
Nikkei 225 index was broken 
by a correction on ’Thursday, 
before continuing its upward 
path on Friday. But with the 
Nikkei now approaching 
17, OCX), profit-taking will 
become more tempting for 
corporate investors thinking 
ahead to their financial 
year-ends - March 3i in 
. most cases. Others may wait 
in the h(^ of measures to 
boost shares before then and 
prop up the balance sheets 
of many banks and 
Insurance companies that 
might otherwise have to 
book large losses. 

Corporate fall-out firom tbe 
Aslan crisis and the collapse 
of consumer confidence is 
starting to emerge. Last 
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week several companies cut 
their full-year profit 
forecasts, and more bad 
news is to be expected this 
week. Some of it may 
already have been priced 
into the maiket, however. 

December department and 
chain store sales figures are 
doe today. Other data due 
this week are economic 
indicators from the EPA 
December industrial 
productioa the December 
consumer price index, 
unemployment data, and 
bousing starts. 






OTHER MARKETS Compiled by Jeffrey Brown 


Qpec delegates’ hands tied over quotas 


The cihsfa in crude' oil prices 
to the levels of early 
1994 will be tmpermost in the 
zhinds of tbe delegates 
attending today’s emergency 
meeting in Vienna of the 
monitoring sub-committee of 
the' Organisation of Petro- 
leum Exporting Countries. 
However, there is little hope 
of meeting beix^ able to 
take much effective action to 
revere the trend. 

The meeting is handi- 
capped in a coiqile of ways. 


It does not have the power to 
alter Qpec quotas, but only 
has the authrnl^ to make 
recommendations to Opec 
ministers. 

The decision of Opec last 
November to raise its quotas 
by 10 per cent to a daily out- 
put of 27.5m b/d Is widely 
perceived as one of the key 
factors behind the slide in 
oil prices, which saw the 
world benchmark, Brent 
blend, dip and stay beneath 
$15 a barrel last week. 


More importantly, the 
leading force within Opec 
and tbe world’s biggest pro- 
ducer of crude oil, Saudi 
Arabia, has already said tba* 
it would not be attending the 
Vienna meeting. Saudi 
Arabia’s absence under- 
mines the meeting's credibil- 
ity, particularly as It has 
alrea^ said that it will pro- 
duce' up to the new quota 
levels and not act alone to 
reduce output in order to 
help i^ces. 


On top of the increased 
Opec quota has come an 
unusually mild winter so for 
in north America - whi^ 
has dented consumption in 
this important market - and 
the increasing likelihood of 
Iraq being permitted by the 
United Nations to increase 
its oil exports by SO per 
to earn $3bn every six 
months rather than $2bn, 
under the UN-brokered akl- 
for-oO deal. 

Brent aver^te<l $19-30 a 




Dollar traders look to Clinton’s 


' • MA4VA ,ia . 

'Preai^iat diizSon's foye- 
Itfe win be cm most cuirency 
traders’ minds this week. If 
evidence emerges that he 
bad an afiair with Monica 
Lewinsky and then asked 
her to lie about It under 
oath, talk of iffi ppflchTnpnt 
would grow and the dollar 
pouM keep falling. 

“'Having climbed steadily 
this year, the dollar fell 
more than 5 pfennigs against 
the D-Mark and almost Y4 
against the yen last week, to 
DMl.778 and Y12S.78. 


Alan Greenspan, chairman 

Of £be Federal Reserve, could 
also move tbe dollar. On 
Thursday he testifies to the 
Senate Budget Committee 
about the US economy. 

On Friday, together with 
Robert Rubin. DS Treasury 
secretary, and Larry Sum- 
mers, Mr Rubin's deputy, be 
will tell a House banUng 
committee about the impact 
of the Asian crisis on the US. 
Recently the market has 
taken a gloomier view of the 
potential damage. 


' If Mr Greenspan confirms 
this, it would mean more 
bad news for the dollar. Jan- 
uary ns consumer confi- 
dence data tomorrow could 
provide a limited counter- 
weight. 

Indoneria starts this week 
at the heart of tbe Asian cri- 
sis. The rupiah has lost more 
than 60 per cent of its value 
since the New Year. Yester- 
day Eisuke Sakikabara, the 
senior Japan^ ministry of 
finance official known to 
traders as ”Mr Yen", prom- 


ised that Japan and the 
International Monetary 
Fund would take ’’some sort 
of measures*' to tackle the 
Indonesian financial crisis 
this week. Any early release 
of IMF funds for Indonesia, 
or new initiative on corpo- 
rate debt, could help the 
rupiah. The currency ended 
last week at a hitherto 
UDlmaginable nadir of 
}^15JKn to the dollar. 

Indonesia’s problems and 
Mr Clinton’s could become 
intennlngled, warns Robert 


i barrel in 1997; but in the cur- 
t rant context there is now 
' little optimism anywhere 
t that such a figure can be 
t achieved in 1996. 

Deutsche Morgan Grenfeli 
analysts have just revised 
their projection down from 
an average $18 to $16.50 a 
barrel for 1998; others are 
even more pessimistic, 
depending on how the cock- 
le of global weather. Iraq, 
and Opec production mix in 
the first quarter. 

love-life 

Lynch, currency strategist at 
Paribas Capital Markets in 
New York. If the scandal 
turned Mr Clinton into a 
lame-duck president, he 
would find it harder to per- 
suade Congress to pay US 
contributions to tbe IMF’s 
Asian packages, says Mr 
Lynch, denting hopes of 
recovery in tbe region. 

The market will be waiting 
frar results of talks between 
South Korea and intema- 
tional banks on restructur- 
ing the country’s debt 


MADRID 

Spanish equities last week 
maintained their position at 
the top of this year’s Euro- 
pean perionnance charts as 
a combination of European 
monetary union optimism 
and “new year" buying 
ahead of the results season 
kept the market pointing 
upwards in active volumes. 

Heavyweights Banco San- 
tander and Argentaria report 
cm Wednesday and Thursday 
and there is likely to be a 
good turnout for Banco BD- 
bao Vizcaya’s AGM on Satur- 
day. 

However. Emu, and the 
downward trend in interest 
rates, will doubtless remain 
the market's over-riding pre- 
occupation. 

Rank of Spain rates have 
virtually halved since the 
start of 1996. If all goes well 
on the Emu front, brokers at 
this stage suggest that the 
central bank's key repo rate 
could be down to 4 per cent 
by tbe end of this year, 
against 4.75 per cent now. 

Against this background, 
tbe switch by local investors 
out of bonds into shares, 
which provided most of the 


drivi^ force for Spanish 
equities last year, lociks set 
to continue apace. 

PARIS 

The French results season 
made a stuttering start last 
week with disappointing 
1997 numbers from chip 
maker SGS Thomson, but 
there should be redder meat 
for the market to get its 
teeth into this week. 

Sentiment is also being 
aided by Pisault-Printemps’ 
latest acquisition foray. The 
retail and: distribution 
giant’s $1.5bn bid for office 
equipment supplier Gnilbcart 
has put fresh impetus 
behind the corporate 
restructuring rumours that 
periodically -awing through 
the French markeL 

This w pefc .takes in annwal 

results from -three constitu- 
ents of the leading CAC 40 
index - Total, Saint Gobain 
and Rhdne Poulenc - plus 
sales figures from two oth- 
ers. ’Total's eamings are 
widely expected to show a 
steep rise, -although tbe 
results are going to be partly 
overshadowed by tbe recent 
oil price weakness. 


The CAC 40 index, mod- 
estly lower on the week at 
2,966.15, remains within stri- 
king distance of its 3,072.81 
all-time peak. 

HONG KONG 

The share market takes a 
much needed break this 
week, closing for three days 
from Wednesday for the 
Lunar New Year holiday. On 
Friday, aftn^ a volatile five 
days, tbe Hang Seng index 
ended with little net chai^ 
and there were clear igigiiq of 
traders winding down posi- 
tions fbr the new year. 

Volume should be nominal 
today and tomorrow, but 
property and retail stocks 
are likely to remain in the 
firing line. Allied to news 
that the government has no 
plans to reduce land sales, 
the announcement that the 
giant Sun Hung Kai group is 
to suspend wc^ on 10 pro- 
jects dealt a severe blow to 
property sector sentimenL 

There was a fiirtber dose 
of bad news on Friday, when 
retail sales for November 
came in dovm 7 per cent on 
the month and axlded to ser- 
vice sector woes. 
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TARGET 

SECTOR 

VALUE 

COMMBIT 

SmithKIirw Daodiatn (UK/ AHP (US) 
US) 

P/beutkals 

S65bn 

Merger targeted 

etbn (Svritq 

AJIied Colloiris (UK) 

Chemicals 

S2J}bn 

Hercules beaten 

Textron (UQ 

Raneomee (UK) 

Garden 

equipment 

SZ31m 

Acceptance 

urged 

AhoM (NTandsVVetox 
lAtpwitlna) 

DIscoAhokI Inn (JV) 

RettiUng 

$368m 

Supennarket 

sweep 

Emerson Electrk (U9 

Astee (UK) 

Elec components 

S277m 

Outetandng offer 

MMGT (UK} 

RMS (US) 

Computer srves 

S210m 

Maximum price 

Neiran Seeurfbes 
(Japan) 

IPS (Czech Rep) 

Banking 

$82m 

36% stake 

VWvo (Sweden) 

BRS (UK) 

Vehide Mrs 

$80m 

NFC disposal 

Duntoe House (Ireland) 

Ewart (UK) 

Property 

$34m 

Hostile move 

BWT (Austria) 

Kannkott (UK) 

Water treatment 

n/e 

R-R sale 
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Schlumberaer 


SCHLUMBERGER 1997 RESULTS 

New Yofk, Januaiy 22 - Scblomber^ Limhed reported oet incoiiw for 1997 of billion and bask 
eannags per share of 52.62. SIil> higtwrtbaa in 19%. Openting revenue of SI 0.65 billioo represcmed a 
19% inciease over tbe previous year and a record level for die company. 

FOURTH QUARTER RESULTS 

Founb quarter oet incoou of $373 millkn and basic eamings per share of $0.75, were 46% and 44% 
higher, respectively, «hg" in tbe founh quarter of 1996. Operating revenue of 52.91 billion was 16% 
above die same period last yean 

Oilfield Services made g^inc witfa a revenue increase of J9%, wtaQc rig count rose 15%. Tbese 

results were driven our aUlity to deUver leaifing-edge technelqgies along wiita cost-effective solntions 
which help our clients to cootinuously decrease the cost of finding and producing bydrocaibons. 

Measinemeot & Systema revenue grew 7%, as strong growth at Automated Test Equipment and 
Electronic llansactiaos more dual compensated for declines at metering. 

rhaimian and Ctuef Executive Officer Euan Baiid conuneoted: “The atrengUi of the results for 1997 
•p»aif for themselves as our oilfield revenue increased much faster than the average E&P spending of the 
oil companies. Our clients have budgeted a further increase in EAP^eod^ of 10% in 199S. However, 
their plans be modified when tbe impaa of tbe economic problems in Asia on oil demand cu be 
evaluated. Overall results of Measicemem A Systems should improve in 1998. led by growth of tbe 
smart card systems and services markets and mitinvo^’f growtfa of Automated Tbst EquipmenL" 

Finaodai Stumnary - Periods Ended PfcwHbrr 31 


Twftrr Manila 

1997 

1996 

Operalii^ revenue 

$10 647 590090 

$8956150 000 

Net income 

$1 295 697 000 

$851483000 

Basic Eanrings Per Share ‘ 

$2.62 

S1.74 

DOnted Earnings Pre Share ' 

$2.52 

S1J0 

Averagt Shares Ontwamling * 

495 215 000 

490 041000 

Average Shares OntitaiwnngAisaiuing DDirtion ' 

514 «5 000 

500498000 

Fourth quarter 

1997 

1996 

Operating Revenue 

$2907 701 000 

S2515693000 

Net IncoBW 

$372 679000 

$255 063 000 

Baric Eanungi Per Share ' 

$0.75 

S0.52 

DDmed Earnings Per Sliare* 

$0.72 

$050 

Aver^ Shares Ontstaading ' 

497 732 000 

492647 000 

Aver^ Stares Oatstanding Amning Khitioa ' 
'Retotoed for nvo-kr«ne slock rpUianMiiaoed. 

520149000 

506783000 
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Asia saps Mexican strength 






Shock-waves from Asia and 
dlsappointiiig local economic 
news have sapped the Mexi- 
can stock market's strength 
sisce the start of the year. 

Equities proved resilient 
during the last quarter of 
1997, hut prices began to 
tumble this mcoitb as inves- 
tors decided Mexico would 
not be entirely imwiurift to 
Asian contagion. The Mexi- 
can Bolsa's IPC index lost 15 
per cent in dollar terms in 
the first three weeks of 1998, 
compared with falls of S per 
cent in Brazil and 11 per 
cent in Argentina. 

The Asian crisis has 
aSected Mexico in two ways: 
it has depressed commodity 
prices, particularly oil. 
which accounts for 10 per 
cent of Mexico's exports and 
about 40 per cent of govern- 
ment revenues; and devalua- 
tions in Asia could decrease 
e;q>ort competitiveness, wid- 
ening Mexico's trade and 
current account deficits. 


December’s trade deficit of 
9722m, ahhoo^ only a pre- 
liminary number, was much 
lai^r than anticipated and 
rattled investors. 

‘"There are now implica- 
tions not only for exporteix, 
the sector miost heavily hit 
in the beginning of the year 
due to the expectation of 
falling international com- 
modity prices, but increas- 
ingly for domestic stodts as 
the possibility of lower eco- 
nomic growth derived from 
lower investment and con- 
sumption is affecting percep- 
tions of earnings growth," 
ING Barings said in a report. 

Mexico had a trade surplus 
of only $582m for 1997, 
against surpluses of more 
than $5bn in 1995 and 1996. 

“Financial markets are 
more sensitive to sharp 
moves in the current 
account deficit," said Chip 
Brown, chief economist at 
Morgan Stanley Dean Witto*. 
He forecast Mexico's current 
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account deficit will widen to 
$153bn, or 34 per cent of 
GDP. ^m an earlier esti> 
mate of $ll3bn. 

Against these concerns, 
most analysts believe Mexico 
has good policy instruments, 
such as a floatii^ exchange 
rate, to cope with external 
shocks. Lower oil revenues, 
which led the government to 
announce cuts in public 
spending totalling $13bn, or 
0.4 per cent of GDP, will 
have only a marginal effect 
on economic grow t h in 1998. 

The finance ministry cut 
its growth forecast from 53 
to 5.0 per cent of GDP. afto 
growth of more than 7 per 
cent in 1997. The private sec> 
tor remains more optimistic, 
with growth forecasts of S3 
to 5.5 per cent in 1998. 

Gray Newman, chief econ- 
omist at HSBC James Capel 
believes the impact of the 
turmoil in Asia could even 
be positive for Mexico. 

“A modest slowdown in 
growth in 1998 should pro- 
long the sustainability of the 
c ur re n t recovery in Mexico. 
With more manageable 
growth, the current account 
deficit could remain below 3 
per cent, thus easing inves- 
tor concerns that economic 
growth is too vulnerable to 
external financing." he said. 

Mr Newman expects for- 
eign direct investment to 
exceed $12bn in 1998, which 
would cover the current 
account sbortfaD. 

“Mexico is one of the rela- 
tive safe havens in the 
emerging markets," SBC 
Waihurg Dillon Read says in 
a report. “Within Latin 
America. -the Mexican mar- 
ket offers the most robust 
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Notice to Holders of Share Warrants to Bearer 


Notioe is hereby given foat a general meeting of ordinary shareholders of Gencor will be held at 
09:00 on Thursday, 12 Febniary 1998 at Gencor's offices in foe Auditorium, 1st Pkx)r, 6 Hollard 
Street, Johannesburg, Republic of South Africa for foe purpose of considering and, if deemed fit, 
passing with or without modification, the following ordinary resolufions'. 

Ordinary Resolution Number 1 

‘Resolved that the deed ol amendment to the trust deed embodying the Gencor Share Incenfive 
Scheme, signed by the Chairman tor identification purposes and tabled at this meeting, be and is 
her^ adopted*. 

Ordinary Resolution Number 2 

*Resolved that subject to foe passing of ordinsvy resolution number 1 to be proposed at the general 
meeting at which this resolution is to be considered. 13,655,000 of foe total unissued ordinary shares 
In foe capital of Gencor (less such number of ordinary shares already utilised under Gencor's Share 
Incentive Scheme and Share Purchase Scheme) be and are hereby placed under foe control of 
the directors ol Gencor who are spedtically authorised in terms of section 221 (2) of foe Companies 
Act 61 of 1973, as amended, to allot and issue all or any of such shares to the Gencor Share 
Incentive Trust and/cx Its nominee/s, in accordance with foe terms and conditens of foe Gencor 
Share Incentive Scheme and any amendment thereto”. 

Ordinary Resolution Number 3 

*Resolved that any director of Gencor be and is hereby authorised lo do all such things and sign all 
such documents as may be necessary to give effect lo ordinary resolutions numbered 1 and 2*. 

The reasons for and effect ol foe above ordinary resolutions are clearly set out in foe circular to 
shareholders dated 23 January 1998. 

The hoWar of a Share Warrant to Bearer, who wishes to attend or be represented at foe general 
meeting may obtain information regarding the formalities to be complied with on application to foe 
United Klng^m office of Gencor. 

Copies of the drcuiar are available from: 

In the UK 

Gencor Limited. 1-3 Strand. London WC2N 5HA 
In Paris 

Credit du Nord, Service aux Emetteurs, 5Q rue d* Anjou, 75008 Paris 

In Zurich 

Any branch of Credit Suisse Rrst Boston, Credit Suisse, Swiss Bank Corporation, 

Union Bank of Switzerland 

Holders of Share Warrants to Bearer vrishing to rec^ve a voting certificate (with form of proxy 
attached) must deposit their share warrants with one of the above mentioned offices not less 
than five dear working days before the said meeting. 

For and on behalf of 
Gencor Limited 

M Taylor 
23 January 1998 
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camtng s growth and macro 
economic outlook." 

Similar views were 
expr^sed by Jacobo Llama, 
chief strat^ist at Spanish 
brokerage AB Asesores 
Mooeda. ‘^Emetgmg aairhet 
funds are very liquid; they 
are only waiting for the 
worst of the Asia crisis to 
blow over before piling into 
Latin America again," he 
said. "When emerging mar- 
ket funds return, Mexico will 
be the main beneficiary." 

The immediate effect of 
tumbling sto<± prices, how- 
ever, has been the postpone- 
ment of more than a dozen 
equity issues that had been 
planned since last year. 

The affected companies 
include Carso Comenrial, a 
new holding company for 
Carlos Slim's retail ventures, 
which had been expected to 
raise more than $400m tn an 
initial public offering. The 
plans may have also been 
complicated by Mr Slim’s ill- 
health. Latin America's 
wealthiest entrepreneur, 
whose net worth is esti- 
mated at $&6bn, is recover- 
ing from open heart surgery. 

The Azcarragas, control- 
ling shareholders of Telev- 
isa, the Mexican media 
giant, had also planned to 
sell shares to pay family 
debts. But with Televisa's 
ADRs currently hoverii^ 
around analysts say a 
secondary share offering 
does not look attractive. 

“We had planned to go to 
the market in November." 
Miguel Alemdn Velasco, 
another major Televisa 
shareholder, told reporters 
last week. “Periiaps we will 
do so in March.” 

Other companies waiting 
for more attractive equity 
valuations to tap the market 
are said to include S^uros 
Comercial Arnica, Mexico’s 
biggest insurance company, 
which is p lanning to ejQiand 
into healthcare; the El Presi- 
dente hotel chain; Cintra, 
the holding company for 
heavily indebted main air- 
lines, Mexicana de Avladdn 
and AeroMtodco. and major 
sugar and wnilk producers. . 

Brokers believe place- 
ments will have to wait until 
the seomd half, when It is 
hoped tiie^ worst of the-Asian 
crisis will have subsided. 
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With Investors increasingly 
coohinc higher returns, it is 
no surprise that scH^ed 
junk bonds, or hi^-yield 
debt issues, are back in farce 
on Wall Street 

Even so. last year’s huge 
strides in junk bond mar- 
ket were impressive on all 
counts, with issue volume 
.suiglng well past tiie $100bn 
mark. 

The level of high-yiold 
debt issued, including pri- 
vate placements, reached a 
record $U6bn in 1997, a stun- 
ning 54 per cent jump from 
1996, according to figures 
compiled by Securities Data 
Company. 

Investor enthusiasm for 
such issues has remained 
hi^ into 1998 as well, with 
an estimated $L5bn flowing 
into high-yield mutual fimds 
in the first three weeks of 
the year. 

Some analysts, however, 
expect that a slower pace 
of economic growth in the 
year ahead will take at 
least some of the shine off 
the high-yield market in 
1998. 

Several factors cximbined 
to add greater stability to 
the junk bond market last 
year, including the solid 
pace of growth in the US 
economy and a soaring stock 
market 

Add to that the fact that 
US Treasury bond yields, the 
benchmark for long-term 
interest rates, fell to their 
lowest levels in 20 years, and 
the ground grew increas- 
ing fertile for high-yielding 
and hl^risk debL- 

In particular, falling bond 
interest rates and the Asian 
currency crisis led to what 


Alan- Ginsberg, managing 
direetor oif hi^-yield sbat- 
egy at Salomon Smith Bar^ 
ney, refers to as a “sandwidi 
efi^" that benefited joaik 
bonds. 

One group of inv^tois, in 
search of better returns, 
moved down to jiink bonds 
frum the high-grade corpo- 
rate debt sector as interest 
rates ' plummeted. 

At the sazde Hme, inves- 
tors in some emerging mar- 
ket investments moved up 
into junk bonds; which to 
them bad the advantage of 
relative "safety" as the 
Asian crisis spread. 

The result, for the time 
being, has been a greater 
size and level of stability in 
the junk bond market, 
adding to the hlg^yield sec- 
tor’s appeal 

“A very low default rate 
and hi^ total returns have 
continued to encourage 
investment in the high-yield 
market," Mr Ginsberg- 
The Salomon Brothers 
Hi^-Yield Market index bad 
a total return of 13.19 per 
cent in 1997, compared with 
the Salomon Treasury index, 
which showed a return of 
9B3 per cent - 
The rate of default mean- 
while. continues at a low 
pace, at about 1.4 per cent 
That ' compares ' with a 
defeult rate of 10 per cent or 
more in the early 1990s dur- 
ing the eomomic recession. 

Perhaps the most swe^ 
ing chax^ that has hetoed 
kindle the supply of h^- 
yield issues in recent years 
has been the sharp rise in 
private, or Rule 144a, deals. 

Since catching on with 
investors in the early 1990s, 
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the SEC Rule 144a market 

hag gainari an Inn reafiing t y 

dominant share of new faiidi- 
yidd issues, accounting Eor 
about 80 per cent of all new 
junk bond issues last year, 
according to KDP Invest- 
ment Advisors, the Vermont- 
based high-yield research 
firm. 

Rule 144a was mtepded to 
add liquidity by means of 
reducing the time needed to 
take a .deal to market. : In- 
essence, an issuing company 
is freed of the typical SEC 
disctosure requirements that 
are part-pf a public offeri^l 
j^vided the obifeations .'are 
held by “qualified institu: 
tional bujrers”. 

•• The advanta^ to the 
issuer is in the abili^ to 
bi^ new issues to muket 
in about half the time 
it might take for a public 
offeriig. 

The majority of 144a issues 
include r^stration r^its, 
which serve as a commit- 
ment by the issuer that the 


security will be-r^istered as 
a public bond by a certain 
data . ' • 

The pnpihrinTK that were 
ripe for grow^ in 1997, how- 
ever, may not continue in 
. tiie.year ahead, putting the 
high-yield ' market under 
some pressure. . 

‘“Tboe are a lot of qure- 
tion marks in 1998." said 
Kingman- Penmmanr.presi-. 
dent of EDP Investment 
Advisors. 

.One ri^ Is what effect a 
slower rate of growth in the 
US economy will have on the 
markets. A slowdown 
in GDP and oorpmate earn- 
V.ingB grov^'' in Ue; year 
^ead, may^ lead ;tb . more 
re s tri ct i ve credit- ^fifies by 
banks. 

As a result,' it xbay become 
more difficult . for some 
issues of high'^eld bonds, 
resulting in a ri^ng default 
rate. Should -that happen, 
1998 and beyond may see a 
new twist in the juzdc bond 
market to come. • • 


NEW INTERNATIONAL BOND ISSUES 
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-I2*zte yl 3 tandwai hcmiiI an i pmnw rali l aal b pbrtU I Mn 4 Rmos Treat SmMp KcliiaB.W 
ftM |^ «Mi S260n. fin 13 Oayc aecnwL Al) 3-ralb tear -44tbb. 0) 4 banriMS. ■ahOMUK 
mBieaneiQlteoBMpnBSft2SlteFWWdpipaegiiidDl ll Pdi B |idi n prlM;13ll%atpiil ui i H MlCi 
er BM-a Infac ami took, ms lOn^ M uabor 434ihp. ft FmoriM wib LTSdbi «an tma. 
SpnMl mbnai in SpHMi baooa. 9 capvk CmMI Cad HaMv Traat Lagat nArtr 77205. OaM 8 
neMK S40m «M Omk and Menl. R 3-mlb Uar tSbp. 4 Qnirtany eoaMK K) Sb^ Mbln M 
RbMi Ebi oat. U 6-Blh LMbor 427te M kicbedas 1200ba Menase at 1Z967R. Ma YMMi ai 
eabaiMMd an SMA hate. 


Notice of Redemption 
TotfwHoMeisof 

The Hokkaido Takushoku Bank, Ltd. 

U.S. $100,000,000 

t%% Convertible Bonds due 2002 

NOTICE IS tCREBYGIVSI Otai, pmuant la CtnOOon 6(B) c4 th« Tbm and 
Cenmdnns at me Mmm Bonds lina eontel-Thn HaUaMoTetamhotai Bai*. Ud. (ihB 
*BaMr) has aleCMd Id radsam al el Bis outatandlng Bands' on FabmiY 2ft 1998 at 
mepnnelpaiaine(mimaiealiDgoaHrMnhaiMi89aBimd»GucndaM.eudilnlaiasi- 
bemgfeimnmoimlafU.S. S36.46 par U.S.SftOOOpmemaianai»n at Bonds. 

On Pebniary 2ft 1998 the Bends *• become due and payable in SUM) eetn Ol eunency 
el Ole UnOM SWte olAinsrlea as tt die time ol payment shal be legal Mndsr lor me 
pamneni ol pufabc and pnveie debts. Tlie Bends all be paid upon piesentaben end 
sunandar ilw i ii uladhallcotoonaappam Wi igBiewioinaluiinealtMmetadatnpilan 
Msie « any o( dm eflbes or the Paying Agena set out bMow. Paymenis at die offees 
lalsnsd n batow «MS be made by etiaqus drawn on a bank bi New VM Oty w by 
iiansiar to a doiar acoowt natmalnad Dy ma payee wiiti a bank n Nea Tbrti Oiy. On 
and after ftbnmry 2ft 1998 merest shaD cease tQ aconie en dm Bente 

Tte feSoMdig Monnailan M priMfed as raquaed by ConSdan 6(6): 

ConmmtonPriceaaalJaniarydftlOBO ■ V1A2ft70 

OeamgPiteeenhB Stares en die TW^SlocfcBkeftange - 

cnJinBiY23,\9SB t ¥1.00 

HateotEadBiBeappIcabieenGOnvaaen ■ U9.$la¥i4ft20 

Aggregate pnnelpal amoin of da Bonds ouwaung 
ae«ja(iui¥y23.ito6 = u.& $ 5 , 750,000 

The aitentnn ol da Bontioftlais B (bawn to me bci dm da share pnea sands at ¥1 
Im y«n) par share wliieh reOecB me arod Biaie ol da BanicM poteen, atthough the 
atures are sus Wre on me Tokyo, Bappvo and OsBlm stock ocMangse. 

PRWOfiU. PfffWiQ PHD CONVERSION ACBTT 
The Chase Maniiallan Bank 
Tnmgrlbarer 
9 Thomas More Street 
LondanEigrr 

myiNG AND CONVERSION AGENTS 
Kredtediankffi A 1 immibouigtelia DeulseheBenk,A.G. 

43 BoulavMd Royal TapiueBnlpgpl2,PO8to10a6Ol 

L6»LiBenemBg MOOOFratihtMi 

Hergan Guaranty Thai CempMiy of Hew 1M 
AuenuedesAilsSS 
B-dHOBiueete 

SecMie Orindtale SaweBradtCerpe reM en 

288m4a«ereHaiaMann • AeeMienvoistatiii 

TSOOORarB CH4002BBSle 


"ASTIR” 

HOTEL COMPANY INC. 

(Affiliate of the NAhoNAL BANK OF GREECE) 

The 'ASTIR' HOTEL COSIPANV wishes n announce Va sale of the harewidv 
stated preparty h Its pesaeasiorL - 

A seaftom pace of land wfth an area of 144,730 sq metere, loeai te bi AND 
MERA. on the bland of hbeenos tCVCLAOeS). 

A pvmiK bWdmg wtth dosed oNere will take place at the ASUR Ofecas bi 
Athens. 12 PndMoia Street. Btfi Roor on Mtsdneaday TSfZfiSaa. at HUM 
ajn. wWi icweet bid stardnc at dre.l900,000j)00.iene bUBon. three Mjiimed' 
ndllionL . 

- Anvone meiesied in «)eirfng.ere>prgpe(qt may da u aftet hedqg iupde 
anangarnenB )reh te Logoiheiis.' Idepiione'iumbar (301) SByuiS^ 

lb receive a paniphldwimieiins and eendittona or the eteremamperb'end . 
fWthreliifwii iai orL bi terestepprttei^ccBtactlhe^S^lepf lewd a pei imaii i or- 
the company; 12 Piaxltteus Sb^ 6tb Rim,vTel4riiiime ngnmisr 
(301) 3232.094, m order to iBcelva a tall Ale ooMBiidngtppoMaphlepiaiBal the 
land, dreft of leDiiv of tuareniee. tenre and centeiene re the atte, drift d>.enere. 
and a dectaretten cT eonT M e w i tey to be slff ort 

The rera n g e ui ei a of ternm of preerient hi Instabneno is pe asI We by mini aii. 
amount eftUBl to dOMoMhe saMtmlue.aa the tmoT e0ilnftthe'eehtnot anti 
settling die n em ein ln g ainem ma 4yte petMtrfm JMatlyerwmiteAual 
InstalmeRW plua interest The lrHKre(,«ltl be 4aMBtod;on;'the'reinaliiihg' 
belenee'driHe unpaid eepitel, iMih mreitet rate equal to meeuntetats-ef ttia^ 
one year treasury bttt feaiicri by the Oideli GovcrntiMiR.iiKraBad^ywo (2). 
percenogs pabKs, rqganaese of me pament peded (yearly' or-eenMunualiyL 
Increased by any InMdenM eoqiensag In fpiM ot thtrd pvdas.; 

Every aetfod ofler wM be eUbmiqed to vie cempaM C un' ii JUee at the acaial 
day and time of eseeutian of the tender, bi pereon or by a l eg a t^ .'ailtflWMitl ' 

miaijijQiltJdwi. 

EaMi offer must Include Itaii pameuats el the bidder, erect terms dr' i premant. 
and a deetarahen of irnwrlBdoo and 'aceaptance of the oondKIem. the oner d^y 
dated and sigAaiL 1 -, . ; - - 

Betae the end of the ptocedu&ar.'ihe tentate'Rte.natBdJIM.ttia.i«Mrii^. 
bidder Is obliged 10 deposit to the Cenanittoe. an-amoua'aqte to'liiK of (hp 
omouM of the bWdUig bi peah or wm o Bank eireque m.-tauMr ef TAfolR N04& 
Co me.* w wim d Bank tatter eftfierentte (aeeardi9,» me reafo iae a^tedgs-lfr 
honouring of the tenna of the tender. . - ' 


By: The Chase Manhittan Bank 

Lonrion, PrinetpetAylng and Cemrerslqn Agani 
JMirey 26.1998 
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POUND SPOT FORWARD AGAINST THE FOUND 


CMng Changs BUMfer 
rnkt-poW on day spread 


Days MU 

NOh Uw 


Euraps 

AaMa 

Bdtfum 

OeismK 

FHand 

Rnnca 

Gatmany 

ancs 

Ireland 

iiaty • 

limnibaun) 

M gheftanite 

McxwBy 

Portugal 

Spam 

Owadan 

SMtaeriand 

UK 

Ecu 

SORt 


(Sd4 20.867B 
em 61.1710 
ffM) 11J02S 
IFM) U770 
(FFi) 0.6367 
PM} 2MB1 
(Dr) 471.Q2& 
OQ 1.1833 
AJ 

(LFr). 61.1710 
P) 3.3436 
(MO) 12.3376 
(E4 303.404 
Pia» SS1JB3 
(SKi). 13.1406 
(SR) SjIIOI 
O 

- 1J0S8 

- 1.217205 


'■04)355 581 
-0.1117 302 
-Oi)171 874 
-04)142 680 
'^147 333 
-04»46 647 
+1^2 67S 
-04)022 820 
-1.85 061 
-ai117 202 
•04)032 425 
400351 331 
-0.403 316 
-0227 482 
40JI217 318 
-04)07 085 


777 202658 
236 61.4020 

076 11.3357 

658 64)060 

401 8.0056 

S74 2J8776 

375 472028 
844 1.1854 

470 28324)5 
235 61.4020 

453 3JS42 

424 12:3623 
688 304JB8 
683 2SJ40 
481 13.1720 

116 04268 


One monrti 

Thrae moreha Onewem Bank ol 

tae 

MPA 

Rate 

MPA 

Rree 

MPA&ig.M« 

200007 

30 

200727 

17 

20.16BB 

30 

1016 

60.9693 

40 

8O07SS 

30 

58047 

16 

1020 

110881 

3.7 

110026 

30 

100514 

11 

1040 

80458 

40 

50578 

40 

80612 

30 

800 

9004 

3.9 

80417 

30 

9006 

30 

1050 

2.9563 

40 

20375 

30 

2064 

14 

1011 

474044 

-80 

481.709 

-9.1 

50801 

-70 

540 

1.1822 

1.1 

1.1785 

10 

1.1S3B 

20 

830 

281804 

1.1 

291205 

1.4 

285804 

20 

750 

60.9883 

40 

600725 

30 

59047 

30 

1020 

30326 

4.1 

S01O5 

4.0 

12278 

90 

1010 

120006 

18 

120207 

15 

110671 

3.0 

960 

302067 

20 

301043 

17 

2840S7 

20 

910 

2S1048 

20 

248056 

2.8 

244023 

20 

760 

111095 

20 

130511 

. 2.7 

120351 

20 

84.4 

2087S 

60 

20735 

8.1 

20766 

50 

1070 

- 

- 

. 

. 

. 

. 

1040 

10019 

11 

M942 

11 

10619 

20 

. 


CURRENCIES AND MONEY 


DOLLAR SPOT FORWARD AGAiNST THE' OOlUAfl;]?-- 


Ctosing Cnanga BUtoHer Da/a mU 
mW-poim on day apraaB high low 


Aroanlha (Pmc4 10652 •K)4)171 647 - 657 

MkD PP 1.8676 •*04)213 688 - 682 

Oanada iCQ 2.4200 *04)303 187 - 213 

Madco (NawPasd) 13J012 •rt}.0664 878 • 145 

USA n 1.60B -rt)4n76 654 - 6C4 

pWcnertftMa FnTi*fMtlrn 

Autnla 2A1S0 -(OJIII? 127-172 

Hong Kona R<S) 120882 tai415 835 < 029 

MS (R^ 64.4037 •*0.534 677 • 397 

braal . 50560 <04)548 486 • 664 

Japm (Y)- 209.987 ••04)41 840 - 133 

Ma h y a a M9 7.6053 *ai469 851 - 154 

NewZadand pzq 20685 *00357 668 - 721 

PhlUpInaa paao| 730987 <2.713 44S - 548 

Saud Antta (SR) 6.2485 4aD661 462 - 507 

Shlppore (S$| 20403 <04)385 36B - 437 

SouttiAUca n 80121 404)755 071 - 170 

South Korea (VM| 28D806 412.68 446 - 287 

Taiwan (TS) 560765 <0061 887 - 503 

Thatand (BO 910814 42003 974 • 654 

t Mm lor Jan a. BMUtar rena* in aw hurt SOM Irtre rti 
awngaieaO4loaaidMiabiaedlA05 5U. oM. md sad 
Ct068M3 SPOT wd PORMARD RATE asiiirai 6onw «Mm i 
1ha axElianga MM pMad M M MlB an ato aMabto m M 


1,6663 1.6483 

10687 10464 

20230 20953 20139 34) 

130158 130414 130482 -120 
10670 10454 10634 10 

20174 2.4802 201 20 

120051 12.7588 120248 -20 


210080 207070 206.757 74) 

70174 70590 70038 OO 
20732 20381 20728 -10 

73.9983 720846 730116 -104) 
60S23 ai833 6041 10 

20S74 20835 20581 -70 
50160 8.1230 80657 -70 
291305 2852.42 
56.6780 6508B6 560101 1.4 

910180 021060 910B84 -70 
how only an M tl¥M okM phcM. sre 
laeaiiidto^ 


2402B 20 20616 2A SlO 

140271 -120 154948 -120 

10584 10 10SB2 1.7 1064) 


A*atna 

Belgium 

Oenrak 

FMand 

Ranee 

Qennany 

Gmecs 

Mand 

rtttf 

LutambouiQ 

Na dM rtare fa 

Non«v 

Portugal 

Spam 

Sweden 

Swu aei ia nd 

UK 

Ecu 

SORT 

Americas 

ArgenUna 

BrezV 

Canada 


(DM) a7846 -0083 838 - 866 

(FM) 50887 -00663 846 -924 

(FFi) 50648 -04)727 645 > 650 

(PM) 1.7505 -04)22 602 - 807 

8>) 282.745 -225 620 - 870 

(l£) 1.400 *00175 070-080 


P) 20073 -00234 070 - 07S 
(NKi) 70061 -04)58 055 - 056 


(SKlI 70876 -00713 651 - 901 
6Pr) 10467 -00198 462 - 472 
(q ' 10658 •fOJOira 654 - 664 

- 1.1064 •ri)4)124 051 - 066 

- 0.74071 


Argemma (Paso) 00996 -00003 986 • 896 

Biazll (pq 1.1211 tOOOOa 210 -211 

Canada (CQ 10527 *00026 523 - 530 

Maidee ptlaw Paso) 80845 -OOSiS 780 - 900 

USA (5) . . . 

rreeW^MUdlB rmtfniHrs 


00897 00995 

1.1213 1.1208 


82920 52770 


20 

20 

20588 

20 

850 

Atmtrauo 

|AS) 

110448 

-40 

11B457 

-50 

- 

Hong Kong 

0«« 

- 

- 

• 

- 

• • 

toria 

Fla) 

- 

- 

- 

- 

• 


(Shk) 

206082 

60 

198042 

60 

1220 

Japan 

(V) 

70367 

-1.7 

80168 

-50 

. 

Malaysta 

(MS) 

20785 

-10 

20832 

-00 

1015 

NewZeriBre 

(NZM 

75.1843 

-100 

81.6887 

-110 

- 

irwppmas 

(PeaM 

60267 

10 

6.1703 

10 

. 

Saudi AiaUa 

(SR) 

20795 

-60 

30092 

-30 

- 

Singapore 

(S5) 

80655 

-70 

17459 

-60 

- 

South AMca 

(PQ 


gss) 36.6600 -04)9 500 > TOO 380000 36.6200 

(SM4 SOTS -04)05 725 - 804 30860 30S72 

(V) I2a050 -1025 000 • 100 127.600 125050 

(MS) 40653 •ri)4M)3 605 - 700 40100 4.4600 


S6074B ^A 56.7822 10 

927688 -60 95.7162 -40 
kig Mm caUMad by an Bw* of awaMl 8aae 
• Date abla as dsMd tcm THE HMREUTBlS 


SaudlAiafala (SR) 3.7508 -04)001 506 - STO 3.7511 3.7505 27521 -0.4 3.7546 -0.4 3.7663 -00 

Shgapore (S5) 1.7650 <00045 635 - 665 1.7915 1.7485 1.779 -95 1.797 -7.3 1 06 -54 

South AMca (PQ 4.9285 -0007 280-310 40455 40210 40707 -10.0 5046 -90 53495 -55 

SeUhKoiae (Won) 174600 -11 400-6X 176000 174000 ... 

Tchnn (TS) 33.6816 <02318 250 - 960 342200 33.7740 330725 -0 4 33394 .04 34.074 -02 • 

Thaland M S40000 *0.75 000 - 000 549300 51.0000 55.4 -i3.t 56.9 -ISO 630 -160 - 

t son isie per S lor Jwi 22. adMIer rereads n tbs DoBw Spot ere* dtdw crty the ast 3me deccnal UK. bsmi & ECU ae qjeua m 
US asreney. J.P. Moresn nonanal ndcss Jan 2£ Base swrags 1990s 100 
Dn AGbange am pflmea m are OWa am also iwaiabia cn im nenM M Mtp-.yAvww.FT.cani 






Dm mendi 

Three inonthi 

Flare 

%PA 

Ftoie 

tkPA 

130053 

20 

12067 

13 

360547 

2.1 

36 5305 

11 

6.7743 

>0 

17S5S 

1.7 

50783 

20 

50598 

2.1 

5054 

20 

5.9349 

20 

1.7773 

20 

1.7714 

2.0 

285025 

-9.7 

291.145 

-11.9 

10071 

0.7 

10072 

00 

1755.56 

-00 

17S603 

-0.6 

360347 

2.1 

360303 

2.) 

20033 

20 

1.9965 

11 

70M7 

10 

70742 

1.7 

162062 

00 

181.788 

00 

15004 

0.7 

1517 

19 

70813 

10 

7.8705 

00 

10413 

40 

14313 

40 

10634 

10 

1.6584 

i.a 

1.1076 

-10 

1.1088 

-10 

10512 

10 

104E8 

1.1 

8382 

-14.1 

60745 

-14.0 

10069 

0.6 

10063 

09 

7.7787 

-3.6 

708 

-7.1 

125.5 

60 

124.455 

3.1 

40708 

-1.4 

40073 

-3.7 

1J2S6 

-20 

1.731 

-20 

44 467 

-12 7 

45004 

-120 

17521 

-0.4 

3.7546 

-00 

1.779 

-95 

1.797 

-7.3 

40707 

-110 

5046 

-90 

3307S3 

-04 

33394 

-04 

55.4 

-13.1 

56.9 

-150 


MONEY RATES 

January 23 Over 


10 1012 
10 101.9 
1.4 102.6 
10 sai 
1.7 104 7 
10 1C2.6 
-102 640 
-OO 

04 752 
10 101.9 
10 101.1 
10 960 
12 920 
12 761 
OO 342 
3.9 1074 
1.7 1040 
-12 


Bafghm 
<mk ago 
Franca 
weali ago 
Gannany 
week, ago 
hnlatid 
week ego 

weak ago 
Netharianda 
ureek ago 


week ago i’ 

US 5: 

weak ago 5| 

Japan 

weak ago , 

■ $ LIBOR FT London 


Over ftie TTim Su Cim Loto Dn. Pepo 

rigta mohin ne ns mim vejr inter rase rsie 

Si 3i: j; r>4 32 620 .:.rs 

3.. 3i' 3-.- 3iS 3i, 6.00 2 75 


4.50 7 50 320 

4.50 2 50 3.30 

- 675 

6.7S 

7.x 5.50 623 

700 5 50 623 

- 2.75 330 

£.75 330 

1 .x 

1.W 

S.X 

- 5X 
0 50 

- 050 


- 

InterbanA Hatog 

5" 

5- 

S-'i 

5;' 


week ego 

52 

S'l. 

5f» 

SI' 

81.4 

USOolarCOs 

- 531 

506 

5.3$ 

541 

• 

weak ago 

- 531 

509 

541 

545 

109J 

ECU Linked Da 

- 4.J: 

41 

4L' 

4<w 


weak ago 

4i 

4‘- 


4 ;,: 

66.3 

SDR Ltoked Ds 

3'. 

3:-. 

31; 

4 ; 

" 

Break age 

3’o 

3-'j 

K 

4 ;. 


The FT keendd to >epnoe Uie Ltat FT Loirxn oierturt thing rate won m* B8A Lonaon rale 
cn 2CV2% Any uMw oen e wuid M wni u Manm Okhson Frame Ec . icr. j; un FT 
Mid anas are ana«n fa Me oaoBstir Verier Rotes, USS CXb. ECU & IDA Lwc Deposes IDsi. 


CROSS RATES AND OERIVATiVES 


EXCHANGE CROSS RATES 

Jan 23 BPr DKr m 



"1 

Brigiuro 

(BFi) 



Deranarfc 

(UWr) 



Fr»a 

(FFi^ 



Gennary 

(DM) 



Iraland 

oe) 



tiab 

(U 



Netharianda (F6 



Nanwy 

(NM1 



Portugal 

(&) 


_ 

Spata 

(Pia) 



Saieden • 

(SKr) 



' ^hmilnnrl 

tSFii 


UK . (Q 61.17 1120 8237 2266 1.1S3 2923 3244 12,34 303.5 251.6 

Canada CCS) 2528 4.670 A106 1228 0488 1208 1282 5.096 1254 1042 

USA (Q 36.72 A785 5.965 1.781 0710 1754 2.007 7M8 1822 151.0 

Japan (Y) 26.13 5262 4.732 1218 0263 1392 1.592 5276 144.5 1192 

Eoj 4023 7206 6.569 1270 0786 1941 2221 &194 201.6 167.1 

DsUt Mcner. Aandi Rwe, Moreagini Kraner. and rwecUi Kranor pw 1G Balgiwi Rare, Yaa Eaaaki. Ua md Pnas pw 100. 

■ imwc wmiws rmm) dm 125200 per dm 

Open Sattprba Change High Low Eatwel Open biL 


K 

L 

R 

NKr 

Ee 

1.834 

4778 

5067 

20.17 

496.1 

1047 

2586 

2059 

1092 

2615 

1.191 

2841 

1365 

1142 

3014 

0009 

9850 

1.127 

4.160 

102.3 

1 

2470 

g-H9B 

1043 

2S1S 

1040 

100 

0114 

0422 

1038 

0354 

8740 

1 

1690 

90.76 

0959 

2369 

1710 

10 

2410 

0090 

9610 

1.102 

4.065 

100 

0470 

ns2 

1029 

4004 

120.6 

0900 

oaaa 

1545 

9090 

231.0 

0091 

1213 

1088 

5.119 

1250 

1.1S3 

2823 

1344 

12.34 

3015 

*0488 

1208 

1062 

1096 

1250 

0710 

1754 

1007 

7006 

1812 

0063 

1392 

1.592 

5076 

144.5 

0786 

1941 

1221 

6.164 

201.6 



Open 

Sett price 

Charge 

High 

IjOW 

Mv . 

00557 

00641 

•*00066 

00657 

O055S 

Jrii 

00600 

00667 

*00066 

O06B2 

00600 

Sep 

O063S 

05860 

40.0088 

05700 

05635 


■ P l w mB O MA se OPTIOHB £31,250 (cents per pound) 


WIAIIC Pinws 5MM) SFr 125,000 per Slfr 

02845 02863 -fO.OIdO 07008 06839 21271 61,189 

02850 07053 402142 07076 06850 255 983 

-• 07121 400144 07140 - 15 1,116 


Strike 

Pries 

Fab 

CALLS - 
Mar 

Apr 

M 

- PUTS - 
Mar 

Apr 

106D 

164 

111 

167 

060 

1.38 

204 

1060 

201 

161 

110 

093 

1.78 

201 

1070 

103 

106 

209 

106 

126 

193 


Aavnis (hya «oU CaU ryk Puta nb . Piev. dya open ire. Gala nte Raa Mb 


; YEN PVniMS OMM) Yen 122tn per 



Open 

Sett pries 

Ghangs 

»gh 

10W 

EK.VOI 

Open Im. 

»4k 

‘^07918 

00022 

400105 

00026 

0.7892 

29.534 

89,164 

,bn. 

00100 

08123 

400106 

08125 

00060 

87 

2,307 

Sep. 

0.617S 

08224 

400107 

00220 

00175 

70 

413 

■ SfiaOBia tmUBBS (IMLQ £62000 per s 




Mar 

. • jj044Z- 

'1.6680 

■*O02W 

1.6710 

1.6438 

15074 

31952 

Jgn 

10890 

10610 

400252 

10640 

10390 

58 

1041 



. 10B34 

<00252 

10560 

10450 


- g. .. 


&tvol Op«l Ire. ■ RWULDEIJHIA SE DJMIdCff OPTIOIIS iaMe22D0 ff par DM) 


Strike 

Rica 

Fm> 

- CALLS - 
fetor 

Apr 

Ffeb 

- PUTS - 
Mar 

Apr 

tt AkH 

1.19 

1 ^ 

. 

007 

048 

006 

0080 

0.86 

1.18 

104 

003 

067 

0.86 


058 

000 

1.16 

005 

000 

1J18 


PMvkiui dre'B vcL, Cres nh Pins We . Vm». dey^ open Ire. Caaa nfb nns nlta ' 


UK INTEREST RATES 


LONDON MONEY RATES 

Jan 23 Over- 7 days One Three Sa Ona 

rdght rwBca month rnontha mcnttis year 

tnarbank Sierkng 6 - 6(< 7^ - 7lg 7^ - 7^ 7il ■ 7.’* ?A • 7|'. 7,% - 7,'« 
Staring CDs ■ 7,'c • 7% - 7lj 7^ - TlJ 7)J ■ 7^ 

Treaswy BBs - - 7)4 ■ 71b 7, \ - 7:1 - 

Bank Bds - 7£ - 7lg 7)i - 7A 7,\ . 7?c 

local authortty daps. 7ii - 7 7>« • 7it 7)} - 7iS - 7)} 7^ - 7)3 - 7]) 

Dieoein Market daps 7^ - 7|‘« 7^ - - 

UK dearing bark base lendng raie 7i« par cant tram N« 6, 1997 

Up to 1 1-3 3-6 fr9 9-12 

month month months mentha menths 

Carta o( Tte dap. (£100,000) 5)2 5 5 4^ 

CnneCTai dre. mdarCiWJlOQnSlspc. DapotkewaMewn tor cadi i>apc. 

Ave. tender tan cl dbcocea on Jan 23. 62679^ ECGO ftwd isle SKg. EreM Rtarwa Make 
up day Dec 31. 1997. Agreed rate br penod Jwi 96, 1996 tt FtW 24, 1999, Sdwnie Ul 82Sgc. 
Re<eiwieetatelorpaitodNw29, i997ioDk 31, ig97,SelienieslV&V7.709pc. Rnarse 
House Bn» Raw 6pe ftem Jan 1 , 1 988 

BANK OF ENGLAND TREASURY BILL TENDER 

Jan 23 Jan 18 Jan 23 Jan 16 


EURO CURRENCY INTEREST RATES 

Jan 23 9nrt 7 days Otm Three Six 

terrn notice month inontns monihs 

Bet^an Franc 3JJ - 3J3 3ft - 3»i 3ft - 3ft 3ft - 3,i 3jt • ;•>? 

Dansh Krone 4 - sU O'ft - 3^ 3i: - 3)1 Til - 3|3 4ft . s^e 

Oerinsn Mam 3)3 • 3ta • 3jj 3*2 - 3^ 3ft - 3i« sig - 

Duitfi Guddei 3,ft - 3ft 3)$ - 3ft - 3ft 3ft - 3ft 3)2- - 

French Franc 3,’« - 3t^< 3^ - 3% 3{1 • 3;^ 3)! - 3): 311 ■ 3)1 

Portuguese Esc. 4i| - 4|2 5 • Mt 6 - 4}J jJJ - Jjj 4)5 ■ 4ft 

Spar^ Peseta 4 % - 4;» - 4 % 4)1 - iH i[i - 4 ^ 4): . 4^ 

Siaring 7ft - 7ft 7^ • 7^ 7l| - 7*3 7ft - 7ft rJ2 - 7j\ 

Sutss Franc 1*4 - ih ■ iH ■ ift i^a - i'< i>: • 1 ^ 

Canarian DoBar 4ft - 4ft 4jl . 4.ij 41 ^ - 414 4)| - 4j) 44 - 4ij 

US Odiar 5)3 - 5^ 5ft - 5ft Sj) - 5)3 5ft - Slg 5 - S7; 

liBlian Lb 3 7-5 613-6^2 5)5 - oft 6)9 • 6 ^t 5?< • 5!) 

Jsmwieae Yen ■ h [I ■ ii >2 - h )) - )i ft - )1 

Asian SSing >4 - 1$ 13]3 - 64 >5 • 10 14jJ • 11 3>; - rij 

9ien twrn kmp we eaO Ict the U& DolWr ana Yen. enrwn: live detn' neiim 


One 

year 

3's ■ 3J3 

Jft - 4ft 

•ijl • STg 

3) 3 ■ 3)i 
3^S - 33. 

4) 3 • 4]3 

4Jg . 4ft 

7)1 • 7ft 

■ I'i 

5 I 4 - 4JJ 

S:« • 5)J 

3jj ■ 5*8 

s! • a 

8‘: ■ 7I2 


TWEE UONTH EURODOLUUI (IMM) Sim pomts Ot 100?« 



Open 

Sen price 

Change 

High 

Lew 

EsL voi Open toL 

Mar 

94.46 

94.42 

-005 

94 46 

94.41 

83.304 

488,602 

Jun 

94.55 

94.47 

-008 

94.55 

94.47 

88,796 

398080 

Sep 

94 56 

94.47 

-0.09 

9406 

94.46 

81,245 

261704 

■ US TKEASURV BILL FVTURES (IMM) Sim per 1009a 



Mar 

9501 

9117 

-0.06 

9501 

95.15 

370 

6027 

Jim 

9508 

9502 

-0.09 

9506 

9502 

257 

2073 

Ssp 

9507 

9503 

-007 

0508 

9503 

B 

60 


Al Opan mtareei figs, are tor prevtoie day 


BASE LENDING RATES 


Bis M offw 
Totil of appicsSaris 
Ibai akestad 
MkL aceaptad M 
ABotmant at nw. tavei 


£100m ElOOm 
£6B0ni £7ldm 
£100m ElOOrn 
£96230 £96285 
99K m 


Top accepted lata 
Are. lafe o( dscourt 
rinage yWd 
OBbr at nat fender 
Mki. accept Ud 25 daya 


6EB4% 6278BK 
06B79K 6274K 
68013% 60946% 
ElOOm nOOm 


■ pennd in Now York 


Jan 23 

— Cfeae — 

-Rw Cfeae - 

Cfexi 

1.6725 

10405 

f mto 

1.6700 

10460 

3m» 

1.6B50 

10410 

lyr 

10446 

10195 


FT GUtOe la WORLD CURRENCES 

The FT Ouide to VVorid Currenris 
table can be found on the Maifcee 
page In toria/e aritien. 


Adam & Company 725 
ABed tosh Bare (GB> 725 
•Henry Anafaariia 725 
BarcoBAeoVtai^ 725 
BankofCypnis ' 725 

Bareofhalsid 725 
Batoollnria 725 

BareotScoPend 725 
BandaysBare 725 
BrtBkoMiildErei 725 
•atamStapbrS^U* 725 
CSdbaricNA 725 

OydeedrieBank 725 
The CtoopBiakue Bare72S 
Coutts a Co 72S 

Cyprus F^ipubi Bare 725 
Duncan Lawne . 725 


E»eier Ttuat Limited 825 
FinancaiaGanBw* 8X 
•Robert Fleming a Co 7 25 
•Gunness Mahon 725 
HAbBwil>AGZimch725 
•HambrosBatik 725 
Hamabe a Gen tov Bk.725 
C HoweaCo 725 
Hongkong a Shanghai 725 
trwesiec Bank (UK) Ll)725 
JUIan Hedge Bare 725 
•leoori)Josere&Si» 725 
uovdsBare 728 

MklandBaii. 72S 

NatWecbnlnstH 725 
•Rea Biciliefs 725 
Royal 6k ol Scnlend 7£& 
Scoibsh VlUows Bank 72S 


•Snger a Fnedlander 725 
•SrrahaWikmon 725 
Sun Banking CnpUd 725 
TS 725 

umed Bank of Kuwatt. 725 
Unty Tru9 Bare Pic 725 
Whieaway Ladaw 725 
YotUhireBare 725 

• Mentae 01 London 
Inwstmere Baratlng 
AscoctoKin 
* In Bilministrailan 


OTHER STATISTICS 


■« s. fc ■ V- • ■ 


STOCK 


FISIW 

FISE3» 

FisESSOacff 

FI9E3S0 . 

FTSESaUCu 

FISESMCm 

nSEAKkan 


MINCES 

-■ 1987196 - Staca aomp. 
iai23jiB22Jan2lJreZPJan19H9h Low Ugh Low 
. SWA SSiX SKi 5Z7B2 SS73.5 9»2 SOBAS 833U 9860 

48060 4BIU 4B2SJ 4S2DJ 4S^^e dSNJI 47S90 6B5U 1379A 

46450 4651.7 48806 48583 46701 4BU7 48060 46650 13703 

24604 25100 2SS8.7 2SZB.6 2SZ70 2280 2444J 66404 66420 

• Z96720 235061 2)6420 238220 236208 238120 232018 2(0020 136329 
■ IT 23B10823B32233f601236(262366.172mi7231O193«OZ721383JB 
2(3202 20625 246556 246011 346704 0WL11 236602 00041 5102 


•-1987/98- SUn 1 

JM23Jao22Jan2lJaB2PJBnl9HI|6i low High 
FT9E ReOgms 128539 1«4.1S 12B609 128S0S 12K07 12K09 128577 13*802 

FISE BatSack 100 273506 273090 274903 2^000 274012 39M5266Zffl27MJD 

FI6E Baainck 200 2780282767.162705.712780092708.57079030207103 279630 

FT » 32354 32662 3305.5 3297A 33120 33610 82820 34300 

FreortSmidles 10309 10117 10206 10296 10119 103JB 10102 12700 

FT RBd Mtenre msi 13122 13704 13140 13709 13927 19506 19627 

RSESalfKIaa 106202102108102066101138103113100008 329062874:81 


RNMTSOFFERS 

taauB •' Aanneit JJatare 

price "paid Renm.- 1987/06 

p up date Hgh Lam 

8 kB - 2871 - 3pm \pm 

pmpNnibatL 


QnairMi 
pricep <or- 


.BAMK RETURN 

BAMONB DEWkHTMEhfT 

t1ab—aa 

CimM . 

Pittc depo rt t a 
Banl«m d«pete 
Ream-and other aocouils 


GoHBmrrMnt a acialBa s 
A dwnc o and other a uc o u i N 
nmfat. eqtdpment and other 1 
Nota - : 

COto 

<8BUE DEPARTMPfT 

UaWBaa 

Notea to cimMion • 

Notes to.. BanittoB Department 


OBtar Qewmmere aeo uf ttiBs 
Otfiar.Sacurlliaa' :• 


wadneaday 
Januapr 21. 196B 
£ 

14353.000 
. 888,865,386 
2,72BJM2,728 
5^32,096.771 

6,664AB9AS2 

1,3eS06&743 

6037J)47r4O7 

453048,560 

4051053 

146038 


Incraeae or ' 
dB cr a a sa fcr week 
E 

-2250D2031 

-6,770012 

••456,679030 

••221,306,967 

- -5000 

••219.706052 
<227048 
<-107ai1S 
<•7072 


LONDON RECENT ISSUESc EQUITIES 

i«*iM» Ant tm. Ctosa 

price paid CR) 1907/95 price Net Olv. Gre FVE 

p ly (OnJ Rgh Low Stock p </- dtv. eon. yU net 

- P.0. - 95 93)2 Abbey tWOiUkiB 83>2 - - 

S 25 F.P. 142 35^ 29>9 iGaii^hda SSlz - - 

135 F0. 113 14^ 13^ ItiingniBKl 142^ l&OI 20 44 08 

§118 FP. 1232 124)2 105>2 ttaRhpele IIQ 1006 11 Al 1A6 

§102 FP. 212 102^ ICelgtfteoriadiVhcN 1 Q 2 I 2 - - - - 

§ FP. - 8 6SanclisyWk& 7 - - 

I FP. 1770 112 0S>8 Second Scot NNI 111 -1 - - -120 

§ FP. imp imla »>2 OoZwoDivPrf 101 I 2 - - 

t AOwnrihre h- re t im i r t Martrat 5 Ptoriig wtoe. * tormrimitotk For a fiP evp Ire Un n of af 
eaier remtHla ptoM refer to The Icndn Shwe Servtoe ranee. 


0964080062 *221006067 


FTSe GOLD MINES INDEX 


%Gl« KOI 

JB8 An niCM 6eM enaWv WE 


21,966,148.147 
4051 0S3 
22000000000 

12,763058067 

903604ai33 


-161070,115 

<■1070,115 

-160000.000 

-920083.199 

••760063,188 


23 : 

n/taor sbe 

nma 

ylau % 

■reia 

«Ui 

(Ma 

ioe02 

4l3 

3067 

10000 

803 

- 

180700 

89103 

110164 

*04 

178 

2149 

625 

1608 

233306 

921.78 

120609 

••40 

143 

1109 

983 

1507 

212402 

93303 

106113 

<06 

1188 

Ban 

101 

39JS 

17N06 

06408 


22,000,000000 -160000000 


AMca (15) 1KI804 *04 178 2249 605 1 

AnMUkl(7) 120609 *42 348 1109 203 1 

Noifl AlMrica (12) 1D6113 *20 1188 U1T 101 3 

Capyifgll FTBE totonfedml Umlad 1861 Al nghta leawwad. F 
nanbw d eempotili^ Batto US DeSw^ Bree IUmk 1000,00 31/1: 


UK GILTS PRICES 


Wfei'Am) kdnrt UK •» 
£•</-£■ . dca re Afe 


' wii% m fefent Uat Of 

Hofei MCS£ <A< fia «• re Ina 


irk% An fettfert m ay 
neaf </- Em dm el fee 


ac27 2310179 
ik» aaiTB 
sreo 2U19II8 

men 36129 

Ja15 1111347 
"*1 . 184645 
2231264 
35129 
■S1J309 
1151242 







rV 


! 



(U 


a,T, 


M 


1 


• 2 
6027 

DaW 

E827 

JB14 

AC? 

83 

ttflt 

Nrt» 

t1 

JIMfl 

M 

JaU 

Wr 

)alO 

81 

2509 

Jffil 

M8 

JI6S 

sre 


http://www.unioncal.com 

F.X. FUTURES a OPTIO NS 24 HOURS 

0171 522 3333 


FUTURES 
OPTIONS 
& FOREX 

ntJUTEOJEKTS 

WELCOME 


iEKKFT.EY FUTURES UMITE n 

S8 DOVER CTREET, LONDON WIXSBB || 
TEL-0I7I 629 Il33RkXr0l7l 4950022 W 
httpdhrw«.bOjm.ek 


Fast Fills. 

Low Rates. 
Quality Service. 

Ll^D-llALDOCK & CO'IP.^^Y 

V’.'? riii-Jdl St, • I.'.i-tio:; KCIV UT 


■rprinttdisiti 

0800-262472 

LiadaitOITl-UT-116] 
Goaai?: 0136616103 
SreBeriairea6!»SB338 



mini 

REUTERS 


FUTURES 

f^INDEX 

@9 FMASCIAL 


I toioOpaaafflScalwbinduaEimlHBmHDeemenveana I 

I auopmub Bwsmw.cA i*«<iieaiaiss« '^**’***1SL I 

I tauMH! MHMBTeoaK.BM iae*Minmns ree44<i7m(eia 

.^n BARrccBomui itt-niBaain fBe4aBmtin 


HEAD OF RISE MANAGEMENT 

LONDGK ECOMraiiitVE 


Ow cImb fe n tnvMmuM poifobe mana^u Cor a laied r m a n ee nwgirey, tovodns n a 
ftebaDy (kvamTied pottMia o# flaed msMBe wamti ea. Dm to a* eenipmy'i cmm0nB 
gmwdi ua) perfbnnanK, a taph praSto poaiiiaa hm antea 

w-cpM wa ii- fre aO am of Itek mmuaemma tedng ae expending lean ■mfcmg clqady 
widi OaferenrededL medh leteucb and tadnwlogy ilquiureou. Cfendhlna duddhive 
u taa Hk yr*" B aeim tiBre l mpual mketf experitfu e . aial bedi trigli ipniity amlyncal 
rinlb aud e televan Jegiee ae eanmal 

Inlei^tf caadiArts fhared wriu u Lacy GoodaB at Gardtan KmM 
LaBidmme Heme, Berkefey Sqpan. Londen WlX 6DL 



All Futures, Options 
& Margined Forex 

CitoUci: JaincK Aliun 
Trtudi 71714UM I 

h'M;om3.’l7.lwi I 

Wt-hSHchKn/rnitTignUiiii* "II 

A COHRM IIPIIM Pg igEIIICT 
ON 6UBML HmnE5 IBMMIfi 
FLOORS MOW UUU.MUM! 
TO PHRMTE MVESTORSb 


ED&F MAN DIRECT 


REAL-TIME ELECTRONIC FOREX DEALING 

TPIC p^icc !ee:,, charts J.r.i aa'.v: ■ ^ 

rejsri'.. ic:er-er.f.:5.uk - Tel; 171 3s5 OSCO 




TENFORE 


Real tins 
cwercjiof 
Equities, Currer'clss, 
Darivati^ss, Bands, 



for more tnfe and FREdtmodi« coll: ConiTiadiliiS 

+44(0)171 405 1004 


TtaeereCqddObBiSemeirftoicaiXidanw^^ 

1-ore 

f hrcamfmfefetodChmUpreaW Grm^read 

fb,boel-eendre4^fc*«*«^-““**“ 


Petrole'jm Argus European Na.tural Gas'Repori 

C'!j.TD:cr.Rr''lS:''i'r -S , -'C: . " '.Fs U'A cTC' r 

r?2 Petroleum Argus 

Free:v.i?.M'4-‘'7-; E ;i S' cs'Spe::';’TLn:£ira;c!^co'-n 


lie 5T (Min TO W(MD CORBZNCIES, pattUad to MeadYi 

BWBrewH5eeiemBm29aaBBreBmimDrefebyrireiagfeafelMB 
mater taa toypri er hatei eTyaar toi aariK 991 49 ML 
re rioged ■ etoap OK md 4(pm ■ dl o±B nm. For mwm 

a«dto 9 OK pfeme refednae <44 171 sn ant fer dmib OB Oiy&e lamretere 


Rea! r/lliers,.£QQ/mth 

Car; 0131-7^0 1660 for free det3ils of both offorr. 



WANT TO KNOW A SECRET? 


Tbe LD 0 JG.M.L SenBaw wU) daiw yve )nw te nmkru REALLY «ccl Tie 
Bm n+.e Indies leebaqim of ibe legeedaiy W.D. Caw can U creaMy wir 
pn 0 BmtotemaioymrlcBMLHo*?Tfai‘scke*eia. 

Bock yDUBFHEE PUCE PROkt 616) 474 869 ^aoreimiSMBU 


nini U.iU brojdciislini; (. urj)or;iti;)Si 



)K 'fOUR COUNTRY HOW 
70 Counlrits o<ro!s Europe, 1he 
Middle EesI and ilfrlia • (rom Iceland I 
to Wmcow. from Finland 10 Ttrnfn 


www.dbceuro.coin Tel -444 171 7933100 
















































































































































FT MANAGED FUNDS SERVICE 

• FT Cityline UrA Trust Prices: dial 0891 430010 and Key in a 5 digtt coda listed below. Calls « charged aiSOppwiTrinute at aRthtasJntemationala^^ 

AeBOUADE S' S' % IRELAND uiMnMN 14^1 «■ mm M M w » 

UrrSmUtlC am »m mi m |trCO G tir*jCn) am im m m Hm ^ Bm» m rm S' am iS 

AND OVERSE/^ ^8?^ **^alin! ,: ii L i hmmn ^ AN E%- Lizard bMAneot Fundi Uri-(Md BareiaysQotaitnieAaRtreladUil faneriBcJtasflCIttnvenaRtPRla^ OhttrBBBkfeiH 


bffehore funds 


UlMnMN DM 

aw fMi fta tea m 


SC- sr 


SC*S-S£ S 


wMMa mm m m- 

om -mT Si m Uh 


_ Ml Ml a- I- turd hwitaent Fundi ta-Cwtd. 
Sp MN 17 Q? S 


BERMUDA Si 

(PSA RECOGNISED) 

■ . — ■ — j — — — ■ ■ 4aiGn^PI^Bli 

UHMMHI k|W >W JaMSaP — 

tkp fifei Pifer STi Ikt JonoSta.P 


CentiiMOmf o an<B sue 

<MDMQn/l«Fd 


HBMCfenP ^.0 
UBdUOmAsP.O 
PMCnMOBlP.O 


“1 nm1 n niiiiiiiillirt 

nisntnnn 

ni tarn <Pi ii rmt i>a* r«i 
oiartMawi.a POB ii2» ■• isn 




laaijapu 
TOS4J93S0 
0 asu> A740 
3.W 
*3 St* 

^ «ss 

ilGII B703 
. - 0 r£l(l 7J33 


RdditT CurreMT Funds Ltd 
Pintif<« Kd. taiMN. tanUi 
k|i.Pni:»MCni)*uifl jmsiyrnn 

nm»aet:s(iai04i4ii:.i azssiwicv 

Hwff».4*n.-3!nTJ77 NgpilnillSaBBigo ffi ggg S=k--.rs sjiK 

i’S'"-"'- iissi ss?ssi%i?f:s 

MsSS risillS jssSKW?**' •" 

llPA33fli L^» SJ0 4IBS }SS*Jn£te 

HBitan. 7» 4IW4 re8 wia4g F. 

S Affifli Cl4 nri ft W AIMA I^P MMCa IC r ^ . *l jimiv 

eggs. lM4nnEi4crr..O IlNailOPm 

ijo4im Waanmmntt.B aoa &Mid 
mSj 0IS41W c»ti|9ii«nK4ccF.a. s<uo uoa 
r>Mndi«aq*vata wa p BiM j iiHUi 

JiipilKAssAllaBagiinM(Beni^ 

P0BoMtA6.l|>aBni.BiniMi ODI 441 SS2 2nS CSSSq. 


ITui ‘ ISb «lMMta«IMi*M 

i||i : 1 : 

JSS ' S9 MerfMDPrAbtetffMfMnc 

SS2 “ ^ S3 BMW Saw, own g 

~ 3b BWKDunM OMBOI 


OMB00AB40 

-4«U 


aSSgF__: 



Id. Barefejs Bottti Inuitnn tretod Lid bneslBcAss 

BSMnwaHMMIk DM 

liSS riit% : ^ 

MgSnS&IPilfsaSBALU^^ 

4.13 am 4uDai sw aute lS 


fannlKitasplIbnBeaBRt (Inland) LU OUarBBBkfeindnBtSindGtt 


S5fc“gJ8 m 



Nteia.awii'.J 


Fal9Hll|iWUeB»Miaa 


JUS W—DnwnliBBdHB 

^ «ar — ^ 


MVESniRS MSate(Mn4 Ud 


- 4sm TaiiAiM Tnwaai p>wit Kai j Sw ST 


Ry iJERSEir 


item HAJOJ UD 4IM6 

Alcam SP<n.SI2 0T3 4]bU 

tC34Mn..., SMSSS 1M415TS 

imAmn rzs&l7 0 to 4»K 

piMndiWqAwfa 

Jii^ AssA ilaBaptnm (BenRDdd 

rOBaWtA6.l|>aam.Bin«ia ODI 44l SK 2AS 
Mf iMiam ifeMi Pm III 
hram ... ... smjQ t:s 4 jesran 
■4^.-- ..... |14A IS4t 2114SE73 


0 MAiAM ' 4S7H 

0 CDsna asi9 s «i lun 
aim 0916 u» SSt 
Q simaiuan ■■ au? 



afliamCM.i iwwaaMtiiT 
Ffifedai lanpMit..— 
tensn"tte-— 
MMCwlMhflV 


HTraiil MmijMii i[ mrlH l I] III fi] 


Mfi tePtiK aun .*ni gmfiMAK- sna iU7 

W jg—Mte; — tu 0IF«;iZ KMHDiArfl.- BA 
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FT GUI D E T O T H E WEEK 


MONDAY 


EU con3id9r9 Algeria 


Robin Cook. UK foreign secretary, 
chairs the first European Union foreign 
ministers meeting of the British 
presidency. Ministers will talk about 
how to stop the violence in Algeria, 
and consider bow to bolster the new 
government in Republika Srpska which 
is headed by a supporter of ibe Dayton 
accord. They will also review a UK 
action plan on how to deal with illegal 
Imnugration from Iraq and the 
suTFOunding region. Yevgeny 
Primakov, Russian foreign minister, 
will attend a dinner in preparation for 
Tuesday's first co-operation cooncU 
with the EU. Russia's application to 
join the World Trade Organisation as 
well as wider security issues will be on 
the agenda. 


WTO still hanging on 


World Trade 
Organisation 
members meet 
in Geneva to 
decide when to 
bring into force 
their agreement 
on liberalising 
basic telecoms 
worldwide. The 
pact, concluded last February', was to 
have come into force on January 1 but 
has been held up by delays in 
ratification by some important 
countries. Most of the 70 signatories, 
including the European Union, want 
the accord to come into effect in 
February but the US has been 
reluctant to agree without firm 
ratification dates from countries such 
as Brazil. Argentina, Chile, Poland and 
the Philippines. 



of E u rope an DcaOtt law, securities 
setu^nent systsns, tnms-European 
water setwo^ voice td^obe rules. 
Soaates educaticm im^gramme, ' 
consumer guarantees, food law. wild ' 

aniinalg in ZOOS. 


■ ganibl? ; Zvd^ Co^ Kuwait*, 

:i<ebaDba\ Mauritania^ 

.PafoStioel Senega]^ TuH^ 


FRIDAY 


Winning'EU hearts 

Romano Ffodi, Italian primeiminis^. 
vidts Brussels for talkswith the';. ' . . 
Enrcgiean Gmmmssion. Italy’s bid to .b^ 
afoi^erniemberof mnoiniciwd.,..; - 
monetazy union is .a likely toina : . 



Pebble Tyw<«h, Callfora^ USPGA Tour, 

Pebble fieacbE^Anu.Peith, Aistralim 

Errogi^ Tour. Vines Classic: 



Fraifty 


r 


Alpine skUng 

Men's world C 19 dovrailiill/super G/ 
parallel events in 

Garmisdi'Partenkihben. Gomany, 
ending on Sunday. ' 


FTsunw ■ - 

.The World’s Youi^ 




HolNlays 

China. Hong ^mg, Malaysia, 
Sihg^Qore, South Koz^ Mauritania: 


Hdndays 

Bangt^dwh. China.'Hbfiig^Eozig. 
'Malaysia, si^pore, PaMstan*. 
n ami^ft, jrgTi*,- Jordan*, Kuwait*, 
Lebanmi^ Moro6(Xi,iUest^ 
Senegal* Turkey. . 


-m 

page \ 


THURSDAY 


SATURDAY 




Http:'' 


President en Clinton’s difficulties are expected to confinue into tMs week, when the US Congress reconvenes on Titesdey 


Indian Republic Day 

India celebrates Republic Day, which 
this year falls in the 50th year of 
independence from British rule: stock 
exchanges, banks, business and 
government offices will be closed 
closed. Jacques Chirac, the French 
presideot, is chief guest at the Republic 
Day parade. 


have Insisted on early elections in June 
and a limi ted legislative programme. 
Vaclav Klaus, the leader of the 
centre-right Ciric Democrats, is still 
resentful of the way cabinet members 
forced his resignation as prime 
minis ter in November, and the Social 
Democrats want to make sure the 
go\‘emment does not sharply raise 
rents and household energy prices. 
Their leader, Milos Zeman. has smd he 
will recommend that his party support 
the government and if they do their 
vote should ensure it surrives. 


Mad c ow inquiiy 


The preliminary hearing of the UK 
government inquiry into bovine 
spong^orm encephalopathy, or mad 
cow disease, opens at Westminster 
Central Hall. London. 


following last week's riots by 
protesters angered by post-Christinas 
price rises of 19 to 42 per cent 


UN looks Into Lima 

A five-strong United Nations mission 
arrives in Peru for a two-week 
investigation into alleged arbitrary 
detentions. 


Holidays 

.Australia. Bangladesh. New Zealand. 


Vote for WHO head 

The 32 members of the World Health 
Organisation's executive board meeting 
in Geneva inte for a new 
director-general to succeed Hiroshi 
Nalmiima of Japan from July. The 
front-runner is Gro Harlem 
Bnmdtland. former Norwe^an prime 
minister, but she faces strong 
competition from Nafis Sadik of 
Pakistan, head of the United Nations 
Population Fund, and three of the 
WHO's regional directors, from Africa, 
Asia and the Americas. The nominee 
chosen by the executive board must be 
formaily endorsed by the World Health 
Assembly in May. which brfogs 
together the WHO's 191 member 
countries. 


Militants sentenced 

An Egyptian state security court is to 
pass sentence on 30 militants, three of 
whom were sentenced to death (two in 
their absence) on December 27 for their 
involvement In the killizigs of 26 
policemen and attacks against 
Romanians and other targets. 


Punjab special vote 

The Punjab provincial assembly in 
Lahore. Pakistan elects a senate (iqiper 
house) member for a ^edal seat 
vacat^ tv the election of Mcdiaznmad 
Rafrq Tarar as president of Pakistan. 


Mcvak criris dangM* 

The Slovak parliament holds the first 
baQot to dec! a new president in a 
contest that is widely expected to be 
inconciusive and could lead to a 
political crisis. Augustin Euiek. an 
ind^;>endent, and two opposition party 
candidates are standing - Jure) Hrasko 
for the Party cf the Democratic Left; 
and Stefan Markus for the broad 
Slovak Democratic coalition - bnt none 
is likely to win tile three-fifths vote 
needed to succeed Michal Kovac. Prime 
wimtgtar viadimiT MecdaT’s ruling 
popnhst coalition has not put forward a 
candidate and if no one is elected by 
the end of Mr Eovac’s term on Mandi 2, 
many of the powers of tiie presidency 
devolve to Mr Meciar. 


'Bcodiig-' ' 

Julio Cesv Green of the Dominican 
Repubiic, holder of the 
middlev^ght cbam^onsbip^ takes on 
WiQjam 'Joppy of the US in .Taxnpa, 
Florida 


Yachting 

Fifth leg of the Whitbread round the . 
world yacht race starts from Auckland. 


Iran I 
eneA 


Hollda]^ 

Ban^desh. Malaysia, Pakistan*, - 
Jordan*; Kuwait*, Palestine, Turkey. 


SUNDAY 


are 1* 


FT survey 

Federal Republic of Yugoslavia. 


Information pirates 


Holidays 

Singapore (half day). South Korea. 


TUESDAY 


The 

International 
Quality 
Productivity 
Centre in 
Brussels holds 
3^°n)i>eaz) 
confermce on 

piracy in the 

digital age" which will feature a 
keynote address from Ivan Hodac, 
senior vice-president Time Warner 
Europe, on the dangers of piracy for 
the information society. 


WEDNESDAY 


French defence 

The French National Assembly holds a 
s y mposium on French defence 
programmes; speakers defence 
minister Alain Richard. Aoospatiale 
riiairman Yves Michot and aims 
procurement agency head Jean-Yves 
Helmer. 


Costa Rica goes to vote 




Confidence vote nerves 

The Czech caretaker government of 
Josef Tosovsky, the former central 
bank governor, faces a difficult vote of 
confidence after beiz% sworn in at the 
start of the year. The gcFvemznent of 
technocrats and politicians from minor 
parties does not enjoy the firm support 
of either of the main parties, which 


Check on Poland 

Mario Monti. EU single market 
commissioner, visits Poland for high 
level talks with the Warsaw 
govertunent He will use the trip to 
asses how far the Poles are making 
progress on complying with the 
standards and rules of the internal 
market as they prepare for n^tiatious 
in three months' time on becoming a 
member of the EU. 


Congress reconvenes 

US Congress reconvenes and President 
Clinton gives his state of the union 
address. 


Poor report 

As Japan struggles to cope with the 
impact of the east Asian crisis 

I the Geneva-based World Trade 
Organisation urges more deregulation 
and structural reforms in its latest 
report on Japan. Rigidities and lack oi 
competition in Japanese maritets have 
been blamed for Japan's poor economic 
performance in recent years - but the 
latest turmoil in the region may 
par^oxically TnaifP rhang e moie 
difficulL The latest econmnic figures 
show tumbling industrial production 
and deep pessimism among Japan's 
biggest companies about their 
prospects this year. 


Danros hots up 

The World Economic Forum annual 
meeting opens in Davos. Switzerland. 
Subjects to be discussed by the 
distingmsbed gathering of worid 
business and political leaders are 
expected to include volatility on world 
finanriai markets, the single currency 
and high technolc^. 


Alpine skiing 

Women's world cup downhill/slalom/ 
giant slalom in Ate, Sweden, ending on 
Sunday. 


I ^ Costa Rica. 

long Central 
America's most 

democracy. 
//sonM goes to the 

lalllFd hI polls to elect a 

successorto 
President JoSe 

. Mafia Pigueres. 

TTiere have been sipis of 
rtiKeiv-hantiihent with the political 
system, which is dominated by two 
parties, and iwrttwitiftnq fhat a quarter 
of voters will not turn out Inxecent 
polls Iifigu^ Angel RodriguaZr of the 
oppo^ion United Christian Social 
party, heads Jbfie Ifiguel Corrales, of 
the governing National Liberatimi 
Party, which is more opposed to 
privatisation plans. The new president 
will inh^t ah eccnomy receiving 
important forei^ investment but wifi 
have tn deal with a hefty public debt. 


.VT-i? trial 
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Zimbabwe parliament 

Zimbabwe's 150-member parliament 
reconvenes after its six-week end of 
year break amid an uneasy atmosphere 


Stra sb ourg agenda 

The European Parliament in 
Strasbourg bolds a mini session: the 
provisional agenda includes debates on 
racism and xenophobia, the application 


Cricket 

West Indies play England in the first 
test in Kingston. Jamaica. 


HiMajfS 

Kuwait*, Palestine. 


Holidays 

Ban^adesh. China. Hong Kcmg. 
Malaysia. Singapore. South Korea. 


^Tmtatme date depending on s^htmg 
ofthemoon. 
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Other economic news 


Statistios to be released this week 


RM ftr atamr ■V »> 

BHPMIB el *• peo*« M 


Monday: German M3 money 
supply Tigures expected 
today are likely to have 
risen more sharply in 
December than the previous 
month, but keeping annnaT 
growth below the Bundes- 
bank's ann ualised monetary 
target ceiling. 

Tuesday: In the UK, the Con- 
federation of British Indus- 
tries latest quarterly survey 
of manufacturing is likely to 
show continuing domestic 
demand, but with a question 
mark over the performance 
of the export sector. 
Wednesday: Warm weather 
in Japan may have 
depressed sales in large-scale 
retail stores, leading to 
another decline in retail 
activity in December. Indus- 
trial production in Japan 
may improve after Novem- 
ber’s 5 per cent monthly fall. 
Thursday: Stronger activity 
in France may be revealed 
by a national business sur- 
vey for January, forecast for 
another positive general out- 
look but at a lower level 
than during December. 
Friday: Fourth quarter real 
GDP in the US is poised to 
show further strong gains, 
with forecasts expecting 
growth between 3.5 per cent 
to 4 per cent 


Day 

neloaaod 


Ecgnonac 

SMWIc 


Pravious 

Acturi 


Monday Japan 
Jan26 Japan 


Malaysia 

US 


Japan 
Tuesday Japan 
Jan 27 Japan 


Dec supannarket sales*' 

Dec department store sates" 

Dec corwumer price Index ArtaT* 
Dec MS" 

Dec exisiting home sates 

Bank of Japan carp services price* 


ntenawd qpwViy 
Jan 29 France 


StelMe 


bEnsMaeWM 


I iMaeniilv tanwtoMv 
nMygfBVJi smiw 


I riaeie^te . 


Pri Japan 
Jan 30 Japan 
Japan 


Nov cocncldem index 


Nov leading differential index 16.791 

Nov trade balancet FFr16 

Dec household consumptron 1.99« 

Jan CBI quarterly industrial trends 
04 employment cost indx - civilian'"' 0.946 
04 employment cost index • cfvilian'* 

Bank of Tokyo-Mitsubtehi Jan 24 
Jan consumer confidence 132J) 

Nov global visible trade -£1.4t 

Dec ex-EU vi^le trade -Cl.Ot 

Dec EU harmonised consumr price indx 
Dec durable orders -2.S% 

Dec durable shipments 
Dec industrial production price indx* 0.3% 
Dec raw materials pnoe index -1.3% 

Dec Industrial producttont 1 .2% 

Dec sbipmenlst 

Dec retari sates" -4.2% 


Jan mduB&ial survey 
Nov depertme n f store aatee" 

Jan oone u rosf prtoe indax (Tohyo)*’ 
Jan cora pri incte (Tokyo)' ex-^perlsh’*' 
Dec consumer pHoe tndarc Station)*' 
Dec cor« pri incbc (rtadon) ax-pertah" 
Dee unempfoyment rate 
Dec job offers/seakers ratio 


Dee oon a tnict iij n orders' 


Dee housing starts" 

Dec unemployihenl rata 
Dec consumer crscSt 
04 gross doni wbUc product advance 
04 gross don watiu prod pries Index 
Nov real gross dom prod-tector cost* 
Jan Chleago purchasing tnngrs fndxt 
Jan M'lchigan sentiment Rn 
Jan agricultural prteea 


OurfiV (he weslc.. 
Germany 
Germany 
Germany 
Germany 
Germany 

Tnonlh on rnordv *YB3ron 


Dec Icon consumer cUmate 


Dec sT^ort pncaa’ 

Dec import prices" 

Dee producer pttee Index’ 

Dec' producer price irtdex** 
yea* "*qb on qtr. t scasorBly. abated 


SMtefcs, SmdtedS Focr^ MMSL 


ACROSS 

1 Staple for fixing dentures 
<6) 

4 Chicken given to a clergy- 
man's charity I6) 

8 Final stage of competition 
taking place on board? (7) 

9 Handle corpses carelessly 
(7) 

11 Illegal battle with expert 
( 10 ) 

12 Press one to start running 
ahead |4) 

13 Spoil church demonstration 

(5) 

14 Clever man must accept a 
fast time (8) 

16 Do nothing in return, fol- 
lowing fellow musiemaker 
18) 

18 Silly horse races in (5) 

20 Bride's reply to front line 
hero (41 

21 Aiming to ai^r us but 
includl^ no thing shocking 
( 10 ) 

23 Coroner ordered singer to 
appear 

24 Man taking car test hit 
back and said why (7) 

25 Frustrated unmarried 
mother Joins cast (6) 

26 Fisherman left Incense 
around (6) 


DOWN 

1 Pain, shivering and cold 
tWTor 15) 

2 I rang about topless 
woman, more indignant (7) 

3 Pole cooked them meal 
Without cheese (9) 

5 Warns other golfers about 
note being counterfeit (5) 

6 Sale university enters con- 
test (7) 

7 Find record absolutely 
round in the centre! (9) 

10 One In ten boats could be 
unmovable (9) 

13 and. before going into 

the sea. twisted (9> 

15 Bookkeeper needing the 
pound 1 managed without 
(9) 

17 Attractive woman needing 
surgery tor lumps (7) 

19 Filter refined oxygen into 
plant 

21 Probe several men. some 

overwei^t (5) 

22 American girl attendant i5> 



MONDAY PRIZE CROSSWORD 

No.9,590 Set by GRIFFIN 


Six totUes of Davys Ceiebratioa Cbampagne for the first correct sola- 
tioo opened and three runner-up prizes of £40 Davys food and wine 
voruben redeemable in person or by post prizes are available 

only (0 winners living in F-ngianri, Sm tland and Wales. Winners wi^ 
overseas addreaes will racefve a set of stiver-plated place name bases 
and cards. Solutibos by Thursday February 5, marled Monday Croas- 
word 9.S0> on the envelops, to the Finsiodal Time, 1 Sootbw^ Bridge. 
LomioQ SEl 9HL. Solution on Monday February 9. Ple^ allow 28 days 
for delivery of prizes. 


Name. 

Address..-..—- - — 


SolutiOD 9 . 57 S 


WINNEIRS 9.578: M. Culliford, Newport Sooth Wales; A. 
Frost Hi^ Green. Sheffield: T.J. & GM. Heal, Cannar- 


then. Ojr^: M. Shakespeare, piniier. Middlesex 
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